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The Pan American Financial Conference 

Its Meaning and the Hopes It 

Especially for The Nation s Business by 
HON, WILLIAM G. McADOO 
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in the L'taiLcil Si ales will not. engage in shipping liners elioose ilic niu.*i competent staff oi 



TI E K Pan American 1'inancial Conference, 
whicli recently concluded its sessions in 
Washington, demonstrated conclusively 
that the trade, comhtcr.ee, ttnd financial influence 
of the United States with Central and South 
Aincrica can he increased to predominant pro- 
portions if ivc liavc the intelligence, enterprise 
and courage to ■ immediately take advantage of 
our rare opportunity. 

The Conference was composed of forty-three 
delegates, representing all the countries of 
South and Central America, as well as Cuba and 
the Dominican Republic, and more than one hun- 
dred and fifty of the strongest bankers and busi- 
ness men of the United States. For an entire 
week the distinguished foreign representatives 
and these able men of the United States dis- 
cussed flic important questions affecting our com- 
mercial relationships with the Latin-American 
countries, and arrived at some very practical 
and important conclusions. 

The South American delegates, particularly 
those from Argentina, Braiil, Chile, Uruguay, 
Peru and Ecuador, came to this country con- 
vinced that the most essential thing for the ex- 
tension of American trade and commerce in the 
South American continent, is the prompt estab- 
lishment of sufficient steamship service with 
reasonable rates, between ' the leading ports of 
the United States and the leading ports of South 
America. Some of them frankly, stated that in- 
creased trade between this country and theirs is 
manifestly impossible without sufficient ocean 
transportation facilities. The shipping question 



Vital Importance of Tvaniportatlnn 

Upon the suggestion of the delegates from Ar- 
gentine Republic, a committee on ocean trans- 
portation was appointed. This committee con- 
sisted of representative men of South America 
and the United States. Upon its report the con- 
ference unanimously adopted the following reso- 

RESOLVED. That it is the sens* ol this conference 
tKit improved ocrjri 'transportation facilities between 



the countries compming the Pan-American Onion have 
betomc a vital rail taperati-e necessity, and that every 
effort should be nunc to secure at the earliest jossiblc 
■i improved menu tjt,— 
f primary i 



it Is of 



4 to the extension. fit 
1 financial relations be- 



lt is of great value tQ have learned from these 
delegates from South America (because no one 
can tell of their needs so certainly as themselves) 
that the greatest impediment to trade with the 
United States is the Jack of sufficient steamship 
lines- The conference cotild not, of course, adopt 
any plan for the creation of the necessary mer- 
chant marine^ The delegates from the foreign 
countries had no power to commit their govern- 
ments> Tt is hardly to be expected that private 
capital in South America cm b* enlisted in steam- 
ship enterprises, in view of the fact that the 
South American countries have been great suf- 
ferers from the European war, and are them- 
selves in need of new financial connections and 
accommodations* Obviously this problem must 
be solved by private capital in the United States 
itself, if we wish to become the leading bankers 
for Latin-America and possess ourselves of the 
great trade they offer us. 

We have been told so often that private capital 



enterprises under our present laws or without 
govcmu.tnt subsidies or government aid in some 
term or other, that we cannot expect prompt re- 
lief or any relief from that source. Perhaps it 
is true that our laws do put our capitalists at a 
disadvantage in the matter of steamship enter- 
prises, and perhaps they art: fully justified in not 
engaging in such enterprises. No one desires 10 
quarrel with them on this subject. What the 
country demands is relief and if they cannot sup- 
ply it, the government must- If bur laws could 
be changed so radically as private capital has in- 
dicated that it will require, or even if steamship 
subsidies or governmental subventions could ul- 
timately be secured, it would be at the end of a 
long fight, and even then there would be no guar- 
anty or assurance that private capital on a suffi- 
ciently large scale could be enlisted promptly so 
that the steamship facilities upon which enlarge- 
ment of our trade and commerce with South 
America wholly depend, would be quickly sup- 
plied. 

Development of Steamship Lines 

The development of steamship lines through 
private enterprise will be a slow and tedious pro- 
cess at best. In the meantime the munificent 
opportunity this country now has to secure a 
dominant position in the trade, commerce and 
finance of South America will have disappeared. 



pluyevs and- upvrLtc the corpora Lion npou husi- 
UttU pni.L'iplus, irec of political euiuplkatiuns of 
any kind. 

Had this bill priced in the last iwsion of Ctm- 
grcss, much would already have been accomplish- 
ed in the c.\Lcmk>ii of our trade and financial re- 
lationships with South America. It is certain 
tliat we will never \>u able to establish ourselves 
securely in those market* until we have a reliable 
steamship service under the; American flag, with 
regular sailings and reasonable rates for freight 
and passengers, kicked by enough financial power 
to maker the shippers in South America find in the 
United States have faith in the perniacK-ncy and 
sufficiency of the service to justify thun in mak- 
ing the necessary capital r.-xpendhure^ to promote 
larger commercial and financial intercourse. 

"A Shlpplna Corporation " 

I have given a, great deal of thought to this 
vitally important question, and 1 have been fenc- 
ed to llie conclusion that the Only practical, and 
the oniy prompt solution, is for the Government 
of the United States to take slock in a shipping 



jorporation, ns proposed in the last Congress. Uy 
no other means can we get sufficient financial 
power quickly behind the enterprise r by no oilier 
means can our merchants, man ufttetur ers and 
financiers be guaranteed the necessary steamship 

By that time, or ] 0 ng "before" thai "dm^PeV« I aci - liti,!S £ SSSi^^if^ IS :1 
in Europe will have bfen restored and on'/clm- " .^P"."™ *L«.JW)f* »' "< 



petitors, the chief industrial nations of Europe, 
will reassert themselves and re-entrench them- 
selves in the markets of South America. 

The shipping bill, which would have passed the 
test Congress but for the successful filibuster in 
the Senate, authorized the Government to take 
all the stock, if necessary, in a private corpora- 
tion, to be organized for the purpose of operating 
ships to South America. This company was to 
be organized and operated upon the same plan as 
the Panama Railroad Company, the entire capital 
stock of which ,is owned by the Government of 
the United States. The Panama Company, with 
the United States as sole stockholder, has been 
op&ratmg a line of steamships between New York 
and the Isthmus of Panama for more than ten 
years. These ships have been successfully 
operated; they have been profitably operated; 
they have been beyond political control In fact, 
politics have never entered . into the management 
of the Panama Steamship Line. The proposed 
plan was simply an extension of the Panama 
Steamship idea. 

There is a vast difference between the govern- 
ment owning and operating directly a steamship 
line and beim? merely the principal or sole stock- 
holder in a private corporation operating/ a steam- 
ship line. In the case of direct government 
ownership and operation the danger of political 
influence and control is a proper ohjecttcn, ft 
is also more difficult for shippers to assert claims 
against the government, to say nothing of other 
complications which might arise from the direct 
intervention of the sovereignty of the govern- 
ment. But it is not necessary to elaborate these 
points here. None of these objections arises 
when the government is a mere stockholder in a 
private corporation. The government chooses 
the directors of the private corporation and they, 
in rum, choose its officers, men who arc experts 

and best qualified for their positions, and the of- small that the legitimate need* of our people and 



r great industrial nations of the world 
In the presence of such a great opportunity 
as we now have to strengthen our commercial* 
financial and political relations with all the other 
nations of the Western Hemisphere, from which 
win flow immeasurable blessings to present and 
future generations of all the nations of the Amer- 
ican continent, why can we not dismiss partisan 
bias and partisan considerations and dual with 
this question in the broad, direct, practical, 
prompt and effective manner so characteristic of 
the American people? 

We have reached that point in our economic de- 
velopment where foreign markets are daily be- 
coming more and more essential to our prosperity. 
We have only to turn our minds back to the 
months immediately following- the outbreak of 
the European war, when our foreign commerce 
wfls almost wholly stopped for several months , 
to realize what the maintenance of our foreign 
trade means to the welfare and happiness of our 
people. We have been able to get a!on£ in the 
past with a relatively small foreign commerce. 
Therefore, we have been able in the past, without 
serious jeopardy to our interests, to depend upon 
the flags of other nations for the carriage of our 
foreign commerce. In the keen contests of the 
future, however, with the other industrial nations 
of the world for trade in competitive markets 
tlie salvation and security as well as the expansion 
of our foreign trade wiSt depend absolutelv upon 
a merchant marine under -the American flap;. 

What could more impressively arj^ue the cause 
of an American merchant marine than the recent 
happen inp;s in the zone of naval warfare En Eu- 
rope? The onW neutral flng that commands ariv 
respect in these waters is the Hag of the United 
States, The Stars a nil Stripes alone give as- 
surance of safety to those who sail the seas. 
And yet the number of our ships is so pitiably 



June ij, 1915 



Pail Amc 



Financial Conferral 



I'^A 




r™?™^oo- of unucuAV-^WE of the 



T*i dto«9MtiuviJ(« tint rmint'rAN MMfc-vn^ aku run i-pxriMs ok thr 

UNITED fiATtiS. 



of out commerce cannot be supplied under our 
Hag We must submit to the perils of shipping 
under belligerent flags or abandon our lawful 
commerce and stay- on Amerjcair*soii until the 
war is over. No one will senously contend that 
we should do the fatter. No* only do we need an 
ample American Merchant-Marine, for dtir com- 
merce. .We must have it as a naval auxiliary in 
time of war. The effectiveness of out navy is 
reduced, I am told, twenty- five percent for want 
of suitable and adequate naval auxiliaries. Where 
could we get them if such a misfortune as war 
should overtake tills country? 

We hear a groat deal about "dollar exchange. - ' 
Hut how can "dollar exchange" compete success- 
fully with "sterling- exchange" when the latter 
has such great advantajtfe of time in transit? In- 
terest on items in transit is an essential element 
in the cost of exchange. If it takes ten days to 
draw on Loudon as against twenty days or more 
to draw qn New York, London has a very decid- 
ed advantage, Our Federal Reserve Act has 
put our bankers in position to capture for the 
United States the financial supremacy of the 
world. But we cannot take it, and shall never 
be able to take it, unless we have adequate ship- 
ping facilities- I believe that we shall never git 
such facilities until the Government puts its 
power behind them. An adequate merchant 
marine is the supreme need, of the hour. The 
Congress can supply it and will supply it if public 
opinion will assert itself. 

The Chamber of Commerce of the United 
States can exercise a great inftaencc Upon this 
question. Soon its members arc to vote upon a 
referendum involving several plans for a mcr- 
. chant marine. My earnest hope is that they will 
divest themselves of all political bias, consider 
each plan on its merits, select the one which they 
are convinced is the only practical one for creat- 
ing quickly a reliable and strong merchant marine 
under the Stars and Stripes, and vote for it. 

If the Pan-American Financial Conference has 
done nothing else than to awaken the American^ 
people to the acutencss and vital importance of 
the shipping problem, that alone is a valuable 
achievement. 

But this is not the only . thing the Conference 
did. The report of the Committee on Uniform 
Laws relating to matters which vitally affect 
trade between,the various Central and South Am- 
erican coliRfries and the United States, showed 
that many laws and regulations of a needlessly 
irritating and obstructive character exist. These 
undoubtedly can be removed by intelligent co- 
operation between a]] the nations concerned. 

Permanent Cwnmltteis Suggested 

In order to vigorously prosecute the work thus, 
begun for the elimination of irritating and! ob- 
structive laws and regulations, and to bring about 
uniform laws respecting commercial paper, bills 
uf fading, classification of merchandise, customs 
regulations, consular certificates and invoices, 
port charges, regulations for commercial travel- 
lers, protective legislation for trade marks and 
patents and copy rights, etc., it was recommended 



thai an International High Commission Ik im- 
mediately appointed to take charge of these im- 
portant matters. It was suggested that tht Min- 
ister of Finance, or Secretary of the Treasury, 
of each country appoint a commission of nine 
members, also that the Finance Ministers act as 
chairmen of such commissions. The Secretary 
of the Treasury will appoint such a cam mission 
for the United States and will act as ha diatr- 
man, I have suggested to each of the countries 
that a meeting of the International High Com- 
mission be held on the 1st of November next, in 
the city of Buenos Aires, and that, in the mean- 
time, each commission set to work on the report 
submitted to the " 



One of the features of the Conference which 
worked thosI happily and satisfactorily was the 
division of the representatives of the United 
States into eighteen committees, and the assign- 
ment of one of these committees to each of the 
countries represented in the Conference. By this 
means the. delegates of each South and Central 
American country were brought into close con- 
tact with a committee of the strongest financial 
and business men of the United States, where 
the problems of each country could be talked out 
at close range in an intimate and confidential way. 
These meetings were called ,H group conferences/' 

The result of this plan was so satisfactory that 
a large number of the foreign delegates request- 
ed me to appoint permanent group committees in 
the United States to act as the medium through 
which they might secure reliable information or 
submit matters for the consideration of financiers, 
merchants or manufacturers in the United States, 
I have determined to appoint these group com- 
mittees, and the names will be announced at an 
early date. They will, of course, have no official 
status, but will act as voluntary organizations 
for the purpose of fostering closer financial and 
commercial relations between the United States 
and Central and South American countries. 

These committees will serve until the next Pan 
American Financial Conference, in iO/io" f or until 
relieved from further service by the Secretary of 
tbe Treasury of the United States. I have sug- 
gested that the delegates of each Latin American 
nation continue to act as a group committee for 
their respective countries.' 

The delegates from Uruguay suggested that a 
representative body of our business men and 
financiers should make a return visit to South 
America in the near future. This suggestion was 
unanimously endorsed by the Conference. I think 
it is an excellent idea and believe that such a 
visit would produce very happy and satisfactory 
results, 

I believe that an annual Pan American Finan- 
cial Conference in Washington will prove of im- 
mense advantage to all the Republics of the Am- 
erican Continent. I am going to a.sk the Presi- 
dent to strongly recommend to the next Congress 
of the United States that authority for Lite calling 
of such a conference be given, and (flat a sufficient 
appropriation be granted to carry on the work- 



Many of the foreign delegate* cN]i rested them- 
selves as heartily and umiualidedly in favor of 
the: annual Financial Conference Certainly nudi 
conferences will greatly stimulate (he dvvelop- 
ment of commercial, financial: and social relation- 
ships between the various countries and undoubt- 
edly strengthen them, 

I think the City of Washington is the best place 
for the annual sessions Of the proposed confer- 
ence, because it is, on the whole, the most con- 
venient place, and it is certain that a larger at- 
tendance of our important financiers and busi- 
ness men can be secured in Washington than else- . 
where. Moreover, the Pan American Union has 
a beautiful building in Washington, with excep- 
tional facilities for such meetings. . It is highly 
desirable too that there Shall be the fullest co- 
operation between the Pan Amcrkan Financial 
Conferences and the Pan American Union. To 
make these Pan American Financial Conference? 
a permanent feature of our relations with our 
great and growing, sister republics in .South and 
Central America, will, in my judgment, have the 
happiest possible effect in promoting the material 
development and strengthening tlie friendly re- 
lations between the nations of the Western Hem- 
isphere. 

Most conferences prove disappointing because 
they end in t&Sk. After they adjourn, it is usu- 
ally the case that nothing more is heard of them. 
Wc do not intend to let the great practical results 
promised by this conference slip away for lack 
of proper attention. We must apply the "follow- 
up 1 ' System to the beginning we have made, 
lousiness men know what that means. Let me 
summarize the plans for future work:' 

First', Hold each year at Washington a Pan- 
American Financial Conference, thus making it 
a part of our fised policy wild the nations of 
South and Central America, 

Second. Let the Finance Ministers of the 
countries concerned immediately appoint an In- 
ternational High Commission, and fix a meeting 
of that commission in Buenos Aires, for Novem- 
ber I, 1915* to agree upon plans, and to press 
measures for uniformity of such laws as will 
promote commercial and financial intercourse* 

Third. Appointment by Ifie Secretary of the 
Treasury of the United States of group commit- 
tees composed of prominent bankers and business 
men of the United States to keep in much with 
each country of South and Central Amcriea. 
Delegates of each country should be requested 
,to continue to act as group committees for their 
respective countries. 

Fourth. Appointment by the Secretary of the 
Treasury of a committee of represent niive Am- 
ericans, to arrange for a visit of prominent Sink- 
ers and business men of the L "idled Struts U> all 
the L,atin American countries in response to the 
invitation extended by umrnirmiu* \\,u tfe 
con ference. 

I am sure that these plans, intelligently exe- 
cuted, will bear abundant fruit. Thr- conference . 
has already produced result* of grvat value 1*1 
all of the participating nBtimi*. The future in 
full of promise. 
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The Story of The Conference 

What Brought it About, What Happened at the Meetings, and the Permanent Results Achieved 



■ one tins now become familiarized 

with war conditions. Last summer, how- 
A_^cvcr. mo one had recovered from the shock 
of seeing the leading civilized nations of Europe 
engaged in a life and death straggle which showed 
a constantly increasing tendency to overlook or 
overthrow any established usages or practices 
which stood in the way of their demand for mili- 
tary success. The progress of the war has been 
kaleidoscopic anil each of the pictures which have 
. passed before Iho eyes of people in this cduntry 
has been strange and unfamiliar. Consequently, 
even after more than ten- months a sense of paral- 
vsis still comes over anyone who tries to analyze 
just wbal is happening. 

Tire invasion of ISelgium and the distressed 
conditions of. its iii habitants which first ensued, 
brought into immediate prominence the humane 
feelings which characterize the people of the 
United Slates, and, which have never yet allowed 
themselves to be obscured. At the same time 
home qu est ions of commerce and business could 
not lie ignored and indeed obtruded themselves 
with more and more, insistence. After the ques- 
tion of bringing ' home American tourists, who 
had been surprised 'in the war zone, bad been 
solved, the question still remained of shipping 
enough American gold to Europe to finance our 
obligations. As is shown in a speech of Mr. 
Warburg of the Federal Trade Commission, 
which is summarized in the succeeding pages 
of ibis number, much of the necessity to liqui- 
date our obligations was due to. the fact that 
Great Britain has been the great lending nation 
of the world in (he past, and on the outbreak of 
the war made a call upon her creditors for same 
settlement of at least part of their debts. In 
this matter die Secretary of the Treasury in- 
tervened naturally as the official representing 
that detriment of the govcrumeni primarily 
concerned with the financial operations of the 
country. 

Some Economic Hnasuns 

No sooner had some solution been found for 
the adjustment of our foreign oblivious, than 
another equally important question became pres- 
sing, England ami Germany have, between lliejn. 
ucmsu tiled cnui'uioLis quantities of the cotton pro, 
duced in the United Suites. Some of the latest 
figures available show that in recent times Eng- 
land has purchased over $230,000,000 worth of 



American cotton and Germany over $80,000,000 
worth a year. The purchasing of this cotton 
figured prominently in our financial relations with 
foreign countries as constituting a large and im- 
portant credit on the part of the United States. 
Further than this, the prosperity of many people 
here was dependent upon operations connected 
with the growing and marketing of this crop. An- 
other extremely important element of our foreign 
trade has been the exportation of grain. Here 
also the situation was much the same as with re- 
gard to cotton. As the movement of these two 
staple products is necessarily based upon a num- 
ber- of financial transactions involving questions 
of foreign exchange, the Secretary of the Treas- 
ury again had this matter naturally brought for- 
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cibly to his attention in the early days of the war. 
And so he came to consider the South Ameri- 
can situation which was becoming acute. The 
development of Argentina has been largely fin- 
anced by English capita!, and the trade of the 
principal European countries now at war with 
the larger republics of Central arid South Am- 
erica has been a vita! matter for the latter. The 
outbreak of hostilities, however, as long as Ger- 
man cruisers menaced British shipping, imperiled 
much of the commercial intercourse between 
Europe and Latin America, and the extraordi- 
nary financial demands of the belligerents had 
for a time a-disastrous effect upon the Latin Am- 
erican countries which depended for their main 
channels of financial intercourse upon the money 
markets of London, Paris, and Berlin. 

Here was a situation in which the United 
States might logically play its part in the de- 
velopment of Pan American prosperity. As early 
as the first part of November, the Secretary of 
the Treasury, therefore, took up with the Sec- 
retary of State the propriety of calling a Pan 
American Financial Conference which shonhl 
have for its main purpose the solution of the 
many problems which had resulted from the 
complete dislocation of normal channels of trade. 
Just before Christmas Mr. Bryan was able to 
inform Mr. MeAdoo that informal inquiries, 
which had been made, indicated clearly tlat 
practically all of the Latin American Republics 
would view such a conference with favor. 

Calling of the Cfmfcrcnce * 

The next move was to secure the approval of 
the President, and this was done without diffi- 
culty, 50 that, on January 15, the Secretary of 
the Treasury was able to address a letter to the 
chairman of the committee On foreign relations 
of the Senate, and the chairman of the committee 
on foreign affairs of the House, .asking for an 
appropriation of $50,000 to defray the cost of 
the conference, which should include represent- 
atives from all the American republics, and have 
for its purpose the discussion of practical means 
and measures for readjusting and improving the 
financial relations of the countries of North and 
South America. 

The appropriation was authorized by Congress 
on March 4th, and a few days afterwards formal 
invitations to a conference to convene May 10 
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wait known as the international American Man* 
irtary Conference li followed the first genera! 
Pan American Conference which met h> Wash- 
ington during ilit winter of iBRg-iSoa The 
ran American Fiitniteial Conference which ha£ 
just concluded is ti'.i:- a logical develojmient of 
previous meetings of representatives of the re- 
publics of America, The success of tl; esu pre- 
ceding meetings without doubt has contributed 
largely to the cordial and immediate response 
made in every ewe it) Secretary McAdoo's in- 
vitation. 

The fact that the Pfln American Financial 
Conference has attaineiE * measure of success 
proport ionnle to the extraordinary demands of 
ihe sitti.it run, LUNfLPcstifmably owes much to the 
gradual and Mcady development of the Pan Am- 
erican idea that the republics of the western 
Itemispherc arc naturally bound together by ties 
of commercial interest and intcr-dcpcndcnce as 
i«U -is by political ideals ami a republican form 
uf government. It has taken twenty-five years 
ami the pressure of a great world crisis to brine; 
to fruition the BHatl which was planted and 
has Ijctm cultivate^ by the gradually developed 
association of the Latin American republics with 
the mm States, 

Qffi?- n i w E i f 1 1 1 of the Cenfefcpic c 

As the Conference was catlud by Mr, itfcAdoo 
to discuss practical quest ions, it was essential 
(hat it should be organized on a practical basis. 
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Hatti and Mexico, owing to disturbed internal 
conditions which have resulted in the United 
States Government being: unable to recognize 
any established government in those republics, 
could not be included in the official invitations. 
Tile date of the conference had to be post- 
poned until May 24 owing- so the unexpected ill- 
ness of Secretary M cAdoo ; -but, when die con- 
ference convened on this fatter date, eighteen 
of the twenty Latin American republics were, 
represented by delegations which included such 
distinguished public men as the Vice-President 
of one of the republics, the Secretary of State 
of another and die Ministers of finance of a 
number of others. In every single case the 
guests were leaders either officially or as private 
citizens in the financial affairs of their respective 
countries. 

There is no necessity to overlook, indeed it 
should be dearly recalled, that the first financial 
conference dealing with Pan 
n Washi 
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problems and difficulties of each country were 
discussed with representative ba nkcrs and busi- 
ness men of the United States informally and ef- 
fectively, and with the sole object of securing 
practical and tangible results. 

This plan enabled each group committee, 
which had its' sole interests centered in one 
country, to make a practical analysis and re- 
port accordingly. Consequently when the Con- 
ference was. opened, in the white marble build- 
ing; of the Pan American Union, on the morn- 
ing of Monday, May 24 h by a grace fa I address 
of welcome on the part of the President of the 
United States, the plan of proceedings had al- 
ready been crystabzed on a business basis. The 
eighteen republics sent forty-five official dele- 
gates. To confer with these distinguished visit- 
ors practically two hundred of the leading bank- 
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Consequently, he gave much consideration . to 
securing a Secretary General to assist him in the 
management of the Conference, who should be 
already thoroughly familiar with Latin America, 
its problems and its languages. By a happy 
choice he was able to obtain from the University 
of Pennsylvania the services of Dr, Leo 5. Kowc, 
a professor in that University, and President 
of the American Academy of Political and Social 
Science, and who is already widely known in all 
republics of Central and South America not only 
for his exhaustive knowledge of conditions, but 
for his fluent and accurate command of Spanish, 

Instead of having a series of general sessions 
confined to eloquent speech making and public 
discissions, the actual results of which might 
prove somewhat ephemeral, it was decided to 
supplement such a scheme by a scries of group 
meetings. Secretary McAdoo realized that each 
country had its own distinctive problems ..which 
did not necessarily relate to those of its neigh- 
bors. Manifestly the specific problems of each 
country could not be debated with advantage 
or benefit; in general public sessions. 

In order, there fore* to give each country an 
opportunity to discuss its own difficulties with 
frankness and freedom and an assurance of 
special interest, the American members of the 
Conference were divided into eighteen commit- 
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ers and merchants of this country had accepted 
Secret ry McAdoo '5 invitation. 

The speech of the President af the United 
States was followed by a cordial address on the. 
part of the Secretary of State, ivlio pointed out 
lltat only on exceptional occasions sue!) as the 
present were foreign visitors - in this country 
first welcomed personally by the President in- 
stead of by Ins representative in foreign affairs,, 
the Secretary of State. One member of ca,ch of 
the foreign delegations in turn then responded 
to the remarks of lite President and Mr. Bryan, 
expressing, in the Itappicst terms, tlic pleasure 
which their rcspcclive governments had had in 
delegating tlieiu to attend a Conference of such 
unique importance. 

How the Seulcns Wen Conducted 

President Wilson sat at the right of Secretary 
McAdoo, who presided at all the general ses- 
sions, while the foreign visitors were making 
their responses, and as soon as the speeches 
were concluded, proceeded to the White House 
The session then adjourned and all the ni em- 
bers of the Conference, together with such mcm- 
hers of their families as were with them, fol- 
lowed the Prcstdem to the White House, where 
he received them in the Blue Room, and after- 
wards was photographed with them on the steps 
of the south portico overlooking the lovely 
gardens which surround the executive mansion. 
'I'his photograph is reproduced on another page. 
After lunch, tlic second general session of the 
Conference opened at half past two with an ad- 
dress by Secretary McAdoo, in which he ex- 
plained the sflnbUfchj he entertained ns to the 
results which would accrue from the delibera- 
tions of the delegates, and the plnn of proceed- 
ings which he had adopted.- Mr, McAdoo was 
fallowed by addresses on the part of thc.Posi- 
niaslcr-Ceueral and the Secretary of Commerce 
after which hu announced the makeup of the 
various group committees whose ilelibc ration 5 
were to form such an important clement of the 
proceedings. The session then adjourned. 

Monday evening an official reception, with 
Tilt i fiii-, dancing anil supper, was tendered to the 
metHtwT* "f the Vimfercm-e and 'the diplomatic 
corps, bv the SoeftiWry of State and, the Scc- 
rttarv n'i Ihc Treasure, in the Pah American 
building, winch ira* very beautifully decorated 
fur the mrnsioii. -\ nuudier of official and per- 
sonal friends of the Secretary of State anil the 
ScetVtary nf the Treasury were also invited, ftp 
that l he total till etn llilicu itlliOMnlett to almost 
Hitu- thousand, 

Tuesday Illuming the third general session 
was lu-ld. with addresses by the Governor of t 
llle hVdernl Kesrrvu Hoard, Air. I-famliu, am] 
one of his cnlleagnes, Mr. Warburg, and a 
nuudier tjf the distinguished foreigji visitors. 



After a huicheral tendered to the liteililiers of 
i he Conference by Sccrclarv Ak-Adnu, the I'resi. 
dent jitit his yacht, the Mayflower, til their tlis 
posnl, and they were taken down the I'olwiiai 
on an excursion to Mount Vernon, returning a 
little More nine o'clock in the evening. 

On Friday morning the group conference com- 
mi [tecs continued their meetings and got their 
reports in final (pnu for presentation at Ik 
fifth general session which was held V nday aft 
crnoon May 28. 1'hc reports of the committee-; 
were generally presented at this session and an- 
alyzed by Mr. John liassett Moore, a distin- 
guished authority on international law. who has 
already achieved a national reputation as As- 
sistant Secretary of State and Counselor oil the 
TJcpartment of State. Fur the entertainment 01 
the delegates after the conclusion of the gen- 
eral session Friday afternoon, they were the 
guests of the Secretary of War, Mr! Garrison, 
at Fort Myer, where an official drdl of the 
troops was held in their honor. 

The final session ol the Conference was fixed 
for Saturday morning, May 29, hut the reports 
of the committees precipitate* so many fptcs- 
tions of interest that i the session was prolonged 
after 1 brief interval for luncheon, until five 
o'clock in the afternoon, when the guests were 
received by Mrs. John B, Henderson, wife of 
the late Senator Henderson, who took such a., 
active part in the first Pan American Confer- 
ence in 1S89 The entertainment of the dele- 
,., gates concluded with an elaborate banquet SK- 
them. The chairman of urday night, given by Secretary McAdoo in the 



The 'session adjourned 
a link' before ouco'eloe:; 
in order that sonic of the 
foreign delegates might 
attend a luncheon given 
in. their honor by the 
Secretary of SlatC- 

In the afternoon of 
Tuesday, May 25, the 
more practical sitle of 
the Con Terence began. 
Although ihc general 
sessions and principal 
entertainments oi the 
delegates were most at)- 
propriately held in the 
beautiful building of the 
Pan American Union, 
the headquarters of the 
foreign visitors was lo- 
cated in the Shorcham 
Hotel, anil here each 
delegation had assigned 
to it a special committee 
room. A large part of 
the first Hour of the ho- 
tel was given up to the 
eighteen committee 
rooms assigned to each 
country where the for- 
cign delegations welcom- 
ed the committees of 
American business men 
appointed to confer with 



each foreign delegation acted as chairman of his 
group committee and was able to welcome the 
American members of tlic group committee as 
a host his guests. The group committee meet- 
ings were continued Wednesday morning, inter- 
rupted only by a reception tendered to die mem- 
bers of the Conference by the Argentine Am- 
bassador on the occasion of the 105 th anniversary 
of Argentine independence 

After a luncheon, given by the Secretary. of 
State to those of the foreign delegates whom 
he had, not entertained the previous day, the 
group committee meetings were continued on 
Wednesday afternoon. Towards , evening, at a 
time when Washington and its surroundings 
are assuming their most lovely aspect, the dele- 
gates were taken by automobile to the Chevy 
Chase Club, where a tea was given in their honor 
by the Federal Reserve Board. 

On Thursday morning the fourth general ses- 
sion was held in the Pan American Union, and 
addresses made by the chairman of the Federal 
Trade Commission, Mr. Davies, the Director 
General of the Pan American Union, Mr. Bar- 
rett, and odier members of the Conference. At 
this session the plan for the permanent establish- 
ment of improved steamship communication 
with South America, particularly with .countries 
on the eastern coast, Argentina, Uruguay and 
Braiil, assumed great prominence. Additional 
addresses were made by Mr. Suay, one of the 
delegates from Salvador, Mr. Triana of Co- 
lombia, Mr. J. J. Arnold of Chicago, and others. 



Hat! of the Americas in the Fan American un- 
ion, and a luncheon tendered in their honor by 
the Assistant Secretary of the Treasury and 
Mrs. Andrew J. Peters af'Woodlcy, their beau, 
tiful residence on the outskirts of the city. 



SemeReutltiAlireaeyHealtol 

The tangible results of the Conference were 
illustrated in a scheme of permanent organ iia- 
tion reports of committees dealing with greater 
uniformity of law, arbitration of commercial 
disputes and improved ocean transportation, 
which are set forth in the pages of this special 
number of The Nation's Business, together 
with an analysis of the actual work accomplished 
by the groun committee of each country, ft 
is. therefore, unnecessary here to say more. 
Commercial arbitration, once established, will 
relieve disputes and disagreements between ex- 
porters and importers from the delay and ex- 
pense of proceedings of law, and constitutes an 
epoch making event in. international trade as 
does also, in Pari American affairs, the organiza- 
tion on a permanent basis of machinery to carry 
out in fact the results of the Conference, 

The detailed proceedings are now in course of 
printing, and will he published officially by Sec- 
retary McAdoo. In the meanwhile the general 
facts of the Conference and the accomplishments 
of 'tangible importance resulting from it are re- 
viewed in this number, and have been compiled 
from official sources. 
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Reports of General Committees 

Practical Suggestions and Findings of the Larger Committees 

UKJi-'ORai laws, lioard of the Pan American Union invite the This subcoininitire eoni|>osed of Messrs. Aldan 

Tl IP Se^Htt^ of the Trcisurv in his first Mom William G, McAdoo, Secretary of the Cavalennti. Gonztdtnt, Aluamorn. Cosio, and 

address to the Conference' expressed Treasury of the United States, 10 suggest 111.' 'i'ergara, Siibmilted livn reports, o|K sicncrl by 

his intention to appoint a' committee name of the first chief .of this bureau. Expenses Messrs. Alilan, ,,f An-uHtiia: Cava leant i, nf 

representing each country to consider the ° f ft* »Wk W*| ,»t Cw* of t Wltpay, ami the other by 

question of uniform laws 10 govern trade chief and h,s assistants, to ha paid hy the 1 :<h Mr Ycrgara. of Chile. 

and commerce in the western hemisphere American Union in whose budget a correspond- Those ltvo rcpnris are design.Ued K*j*KtllI# 

and report before the dose of the meet- mg increase shall be included, as A and •% 

ings. This was in line with the earlier sug- .1- The American governments are requested Kcpnrt A, snbnmicd [0 die general coniniit- 

gesti'on of Secretary McAdoo in the preliminary to instruct their diplomatic and consular officers lee on iransportaliiui :md coiumiimraliou by 

program sent lo all delegates before their arrival and (heir commercial attaches to cooperate with Messrs. Aldao, Cavalennti. and Cos in : 

iti Washington and outlining ihe general topics the International High Commission and with the fbc Pan American Financial Ciwfvrcnce begs 

which might receive special ennsidcration. Be- bureau. 10 suggest tlic advisability "f calling Fur bids not 

fore lite conclusion of the Conference all of the - The bureau shall he authorized 10 obtain in 'aler than December 31, roij, for the estahlish- 

group comitiittecs had endorsed proposals to se- each country such expert assistance as may lie lll ^" t °J a regular line of fast mail steamers he- 

cure greater uniformity in laws affecting trade necessary to the prosecution of its work, the Weeti United Slates pons and Rio de jnlwirti 

am! commerce, including' regulations concerning expenses thus incurred to be treated as a part oi Montevideo, anil Buenos Aires, nraicr lite Mtnw- 

consular invoices, customs entries, and bills of the expenses of the bureau. mg conditions: 

exchange, one nf .committee going so far as to Tnf; bureau shall make to the governing Steamers to have nt least lo.ono tons rtisplacc- 

JUHgest Jhat each country appoint special per- U03rt ,. of th(! Plka American Union, for distribu- »«»t; lo make at least !wo (rips per month, with 

tuancnt committees to study problems affecting ,;„„ P _ on[t ,i,„ Governments concerned and t.i W WWWM WII f 'Jr at least 150 first-class cahin 

trade and finance and report "at intervals to the the International High Commission ™ an, u'd P»™fi™i refrigerating arrangements; 

Secretary of the Treasury and to the Chamber r( , nort ' and to complete the trip lielwcen Lfniled States 

" ^7™/ th^WmS.L^'of the commit- SL*Bjg»g ft *"* .'".T "i^ian M^f A "~ »* * 

tee on uniform legislation and a rhil ration was -gglgj**-. *gF£^g£$*£ Bidders \o sta'ie the ™,npensa.ion demanded 

dearly se forth m their report, prepare.! by. a n™ccc_ "P '« « at l "" e > mtn recommenda ^ [J]c ^ e e| 

siuVcommitlcc, winch rehearsed .the subjects in lions as to Inline work M confpe.isatiou for services 

gggLjg^r 'SfiE&fc SlSS ' S,enCtl) rendered, said vessels lo'lic exempt for five years 

outlined la plan /or obtaining practical results as a .mr,m«, Williaji c. Ribheld, Sue. of Commute. from all fiscal charges in the respecllvc countries 

follows; Sssmtt) Hale Pearson. Wlturra. and lo enjoy all facilities granted 10 any other 

J. dunrncTS. igaacio CsloVrort.. Deli™. vessels. 

"The subcommittee has not taken into coniid- ^"JSSo CMle'' I1ItI * 10 l>e "I 10 " ivi ' 1 "" ,, ' rt!c 1110 " Ills : " lJ 

era tion the subj cct of transportation, which £ an ti.iito Perei' triani^ ! * ! ! ! Cole-mho. pre f erence to be piven . a II olhcr coud i lions being 

stiould, in its opinion, be kept separate and dis- Robarto Ancirar Coloiiibia. simflnr, to whoever will provide for earlier in- 

tinct and be dealt with independently, John ML Keith Cpsui Pica, augural ion of 111 c service. 

The subi«ts which shoidd in i the opinion of ^ ""^'pTynal 0 ^: ! Dannie..,, R.„ U l,lir. , Tl,t C™~>* «f * respective commies 

the subcommittee, be dealt with in the report ol viemtc Gtmialei ..Ecuador. 10 agree upon Ihe proportionate charges 10 be 

ihe committee to the conference are: juaa S. Lara ...Guatemala. paid by each and upon all other details 

1. The establishment of a frolrt standard of Wff|m^^» (Sifmed) A W a« 
value. Uanion F. Aecvcdo. , Panama. ■ Cavaucahti. 

2. Bills of exchange, commercial paper, and William Wiliace Whin Parasuay. Cosio, 

bills of lading, ffc s . :":::l3Sd«* Ee P ort *W>f«Htt5fl to the general eom- 

(Note the results of the two- European con- Carlos Maria de Pcna Urucuav. nnttcc on Iransporiaiion and communicalion In- 
ferences on these subjects.) Pedro Ctalael Kinmnei Venezuela. Vergara, of Oiile: 

1. Uniform (a) classification of merchandise, Htntbtft Rifrctcaimc il:r United Sutri. In the conference of to-day of the suhcommit- 

(t>) custonis regulations, (c) consular certifi- Charles S. Hamlin. Ccorge It. NTunistn. tee the Secretary of Finaitce of Uruguay, Dr. 

cates a nd invoices , ( d ) port charges. I oh " MW W S;, jr JSBlSfc Cos io ; the delegate 0 f A rgeni inn . D r. A I dao ; and 

(See the report adopted by the Fourth Inter^ jo"hn BaimMoere. ■ KkHBSi Jr. und <=rsi R ned delegate of Chile formula te<l 

national American Conference, at Buenos Aires, John Hars Hammond. Samuel tJiiicrniyer. "'-ree separate [J rojccts lor the establishment 01 

,nioO ■ fast mantimc transportation belwccn the intcrest- 

4. Uniform regulations for commercial trlv- Transportation and Commiaileadon ed countries 

^ .In mew of litis fact and of tiic circiimitaiKC 

Consider in this relation the question of a cer- °" <** ^SgSfe Mr^mlufl 2f t,,e , SW» °J- Colo F m r V f « I,cl »' P ^ a , 

,-fi^n,„ , n L ;. CIU .,I In- thr. nrno.f denartment of l' ons of tne Conference was that erf Mr. Samuel :11a, antl the Kcpitb hes oi Central America had 

he Govenmient 0 the cotrntn from Xh tuc Hale Pearson . Chairman of the Argentine delcga- expressed in the general meeling of the conference 

traveler comes that the bearer is a bona fide com- "™. ™ h » "rged that a special committee be ap- that their respective countries for the 

morcial traveler this certificate to be proper! v P°mtcd to consider means of improvmg trans- have no interest in the proposed t 

; . ' portation and commumcation. Discussion o[ agreed- 

5- To wha, extent further legislation may lie rX^/A^t^ t^t^lT^m^AM 

l^*™" Ua<le " raarkS ' P! " Cnta - ' A^£ b«J and Uru- Uruguay and the Arge"nne RePL? n,l^ the 

Ts ftt treaties adopted by the Fourth In- gV.' »£f£ VnmmSiinn" whnVTn o'l;«'««rve Ecuador, Peru. au,l Chile 

ternatmnal American Confercace) fT ^ n Pae j Commu n' c ation with Cen- m That lite conditions afTccting sai.l lines arc 

tcrnationai ftmencan ijonicrencej. , ral America and even with Colombia and cRfffcahl 

6. The establislimcnt of a tin i form low rate Vincsiicla is already practically adequate for pres- r f 1 ThM tiK d^^ates from con nines on the 
of postage and of charges for money orders and cnt needs. Consequently, when it came to the ap- rast c(rast „ r Sot]1]l A iner[ca and Hie delegate 
oarceis post between tlic American countries. pointmenl of a general committee on transporta- trom Cili]( . s]l0 „| d prti , nt lliar vjtu . s on - t |, s 

7 . The extension of the process of arbitration Secret pry M cAdoo named the delegations of , tUi , s!;o „ s=n3rate i y . , 

for the adjustment of commercial disputes. Jgt^MiW/^r^^ , ^ ^ 1- °* ^"T' W 

hers rif the rnnfcwiiri- Lilat - notwithstanding he consj-.irs to the proposi- 

II. Obgaxiiation. Ders m int Lonreretice. , f f J^i^re 0 f Ctiilo he is unable to si-n 

> A sub-commit tec prepared a report in two parts I , L ", ■» "»™> "V a V s 

1. That for the purpose of carrying into effect . rf fc ' „ ^ mcmhcts of tht Cam . his report, because he has no instructions from 
the resolutions of the conference, and partieu- an(J w b hkh ^ as s e propos!tiD[ls !»s Government, hav.iig been accredited 10 die 
larly for bringing about uniformity of laws on commun;(:;!tions i&Sia the United States and <™, "cnce by cab e . 
tht snbjects embraced in those resolutions, there ^ on t)le Mbntle side and on the lllc **P»» ° £ . V"" L f 0r i feP^R a,, " 
he cstahhslicd an international high commission p acinc . side Tncs[! reports arc of such, an in- P rovcs Ull! eamnl idea of the Chilean dclegaic, 
to be composed of not more than nine members t ercsting character ihat the text of them is given bl " lle ca " nDt si E" l,lc report lacking the neccs- 
resident in each country, to he appointed by the in full- ' ■ £ary audio riisaii mi from .iiis Government, 
minister of finance of such country. The acgre- „y our cominittel! ou (r! ,nsportation and com- T ' Ie ui CI,,lc is ot opinio" thai Un- 
gate members thus appointed shall constitute the A ff Affi ,., rcso i TH | tlial a subcommittee to he conference may, lie cert be less, rceomniend to iliu 
commission, composed of one member from each of the South interested Governments thai the need for a fasi 

a. That for the purpose of aiding the Inter- American countries represented on the genera! marilimc transportation service between tile ports 

national High Commission and coordinating its comnultcc, confer antl report back any plan or of Soutli and Nonh America may be ouiamed as 

work there be ereated in Ihe Pan American Union' plans for the inauguration of more regular, follows: 

n bureau, ivliosc chief shall receive a salary o! rapid, frequent, and up-to-date communicalion (1) By Hie organisation of a large company, 

not less than Ss.rjoo (gold) oer annum; and it between Ihesc countries and Die United States subscript, oil to llic capital of ivhtch may be made 

is recommended that, in view of bis initiative in which seemed 10 Ibeni practical of accomplish- by the jruliUc, die Iwlauce if die stock, if any, to 

bringing about the conference, the govcraine; ment. be taken by [he Government of the Lnucd States 
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Hurl ihe CVrVvtiiiik'iftji of those Latin- American 
1^-piiUirs fntepfstctl in a proportion to be agreed 

LIpOU. 

[■J J The comprmy to Ik_- incorporated under the 
Xtnt Vtfife tow*, but lUe sUtiume'n to he registered 
ju (be ililTtTt-iit count ri cs in proportion to the 
uipiiEtl jml^criljed. and shall fly tli? flap of said 
cuLuilry. 

For flic puruns.es of customs laws tlie 
^LCtfiiHiPS to Ik; considered' as of tlie nationality 
of []te pprl, except the coastwise trade, in those 
C"in dries where that trade is reserved for nation- 
als. 

(.4) Tlit vessels to f[dfiil curtain conditions 
c* g„ minimum tonnage of $,ooo ions; minimum 
sped I rtf 1 inifcs per hour. 

(S) The hoard of directors shall he composed 
of representatives appointed by the respective 
countries in proportion to the capita! subscribed- 

(fi) The payment of the capital subscribed 
may be made id cash or by tr 
belonging to iho Government 
vided said vessels arc SLtitabh 

(Signed) Vergara. 

The transportation committee recognizes the 
paramount, importance of tlie transportation 
<iucstion a™ I l*elieves that the establishment of 
improved regular facilities is an imperative neces- 
sity to the expansion of the conimcrcaj and finan- 
cial relations between the United States and the 
Republics of South and Central America* 

The committee further realises the complexity 
of tlie problems which the subject involves and 
recommends as an aid to their solution the re- 
ports of the subcommittees representing the east 
and west coasts of South America, with its ap^ 
proval of the general suggestions contained in 
atidl reports. 

ft earnestly recommends the serious considera- 
tion of stich suggestions as practical propositions 
tending toward a prompt solution of the prob- 
lems presented. 

la order to insure continuous action and to 
avoid delays it reconmicnifs the appointment by 
the chairman of the Pan American Conference 
of a permanent committee- to be composed of 
representatives from the United States and from 
Argentina, Brazil, Uruguay, Chile, Ecuador and 
Peru. It should be the duty of this committee 
to obtain and furnish information pertinent to 
the subject and to take such other steps as in its 
discretion may seem fit or necessary to put into 



effect the plans outlined in the reports of the sub- 
committees above alluded to and further to con- 
sider and report to the chairman of the Pan 
American Conference any other feasible, effec- 
tive plan for the establishment of the desired 
expansion of shinning facilities. 

In coitclnsicn. it is the unanimous conviction 
of the committee that such plans -should be 
adopted as wilt most speedily establish direct, 
effective, and permanent transno nation facilities 

therc ' >umic9 ot 

Warrington, D. C. h May zS, 1915. 
(Signed) 

S. Hale Pkarsos, Ciminaan**. .Argentina 

Jot tpj if All m EH U a n m ' Argent i na 

A Ju a ttf * C a v.maa n tj BraJ.i I 

f rr Izcuitritno ...... Chile 

At'GUGTO Vi r. ti a m u fiV'A . , Chile 
fioNZAt.o Veft^MiA BULNK, .... Chile 

ViNCfiWTR Gonzalez Ecuador 

Isaac Alzamora Peru 

Hduaboo HxggikwN.. Peru 

Pedro Cosio*., * Uruguay 

Gabrikl^ TfiBHA . ♦ Uruguay 

Cahj,OS Mafia dk Pena Uruguay 

David R. FftArtas U S. A 

Eowaro Huhley ' U. S, A. 

George W. Noneia. U. Jfc A. 

Frahkuw Q, Brows..., U* A. 

Paul Fulleh .U.S.A. 

R r Goodwin Rjiett U, S. A. 

Sol Wekler. U. S. A. 

J. G. White %..U, S. A. 

It is a long time since so important £ move* 
ment has l«cn seriously encou^ged to improve 
rapid and frequent communication with South 
America. One of the earliest results of the so- 
called Ocean Mail Act of iSor, under which 
American Line steamers, St Paul, St. 
Nciv York and Philadelphia now operate across 
the Atlantic, and the Ward Line, Red "D," and 
Oceanic Steamship Companies carry the United 
States Mail to Mexico, Venezuela and Australia 
was the establishment of a mail' route to Brazil 
by the United States and Brazil Mail Steamship 
Company. The venture was a. failure and the 
additional compensation for carry ing' the mails, 
allowed under the terms of the Act, proved in- 
adequate to offset the extraordinary expenses of 
the service. Since then the TuSiofhce Depart- 



ment has advertised more than once for contract 
ocean mail service lo Snnth America hut without 
success. 

The iuleresttne; and really vital consideration 
□ F die [iro[Tosal which has grown out of the Pan 
American Financial Conference lies in the altered 
trade conditions resulting Frytn die war. Opj 
of the primary reasons of failure to establish 
American lines to {South America has not been 
our wrongly abused navigation Inws but Jhe 
economic "conditions which have accompanied 
them. Up to the present time, there has been 
a growing market for manufactures of the Unit- 
ed States in South America but not a corres- 
ponding increase in the demand in this country 
for the raw products which come from and form 
tlie chief exports of those countries. Conse- 
quently it lias been a coinparaiivcEy simple mat- 
ter for steamers sailing from die United States 
to load fn][ cargoes, but it has been a very dif- 
ferent matter for them to arrange a successful 
return voyage. Only two or three years ago 
an effort was made to start a line of steamers 
from our cfucf gntf port to Rk) h with chartered 
Steamers The company started with quite in- 
adequate capital, it is true, hut at the same time 
had little or no difficulty in Tilling tlie first stea- 
mer with a complete carjjo. The whole venture 
vanished into thin air when it came to making a 
profitable return voynge, Of t course the pro* 
tnoters churned the Failure was due to the com- 
bined efforts of foreign established steamship 
companies practically to boycott them. The real 
cause of failure lay deeper, Th* foreign lines 
had engaged all the cargo there was to come 
back and there was no reason in the world why 
they should share it with a new comer, 

ft would consequently appear inevitable that 
any venture to establish new lines of stamship 
companies on direct routes between die United 
is and the more distant countries of the 
and West Coast of South America must be 
in, advance to stand initial losses. A 
direct trade between these distant points 
of contact has still to he developed. One of the 
most encouraging features growing out of the 
ivar has bepn the proportionate increase in im- 
ports into the United States from Argentina and 
other more distant countries of South America. 
Hitherto these particular countries have bought 
a great deal more from the United States than 
they have sold to it. Or, like Brazil, the trade 
has' been equally, unbalanced in the other dirtc- 




Arbitration and Pan American Trade 

A Definite Result of the Conference, a Practical Movement to Settle Trade Disputes 

COMMERCIAL intercourse depends fund- 
amentally upon both buyers and sellers 
. being satisfied with their bargains* Dis- 
satisfaction most frequently arises from feeling 
on the part of one of the sides that the other 
side has not performed its duty under the con- 
tract. l f or the removal of dissatisfaction of this 
kind a decision upon points of controversy, by 
nuui who are versed in the trade in question, is 
much more efficacious than resort to courts of 
law, with their delays, their expense, their tech- 
nical rules of evidence, and their Jack of a 
Lhorott^h understanding of the trade conditions 
surrounding a transaction, 

III all parts of the world where men assemble 
10 buy and sell particular kinds of merchandise, 
they resort to arbitration for the settlement of 
their misunderstandings, accepting the determina- 
tions of their fellow traders. Arbitration of this 



kind i* very ancient, and has long been rccog- 
Ptted by laiv in svmc countries* 

Development of Commercial Arliil rattan 

In recent years extension of the principle of 
arbitration, -in order to promote confidence and 
friendship among citizens of different countries 
who have commercial relations, has been much 
discussed. For example, at (he Sixth Intcrna- 
iiim;il Congress of Chambers of Commerce, 
which met in Paris last June, a number of re- 
fHsrts were received concerning possible ways of 
pronimbttf international sirbitration for commer- 
cial disputes, and making its application uniform 
in all important countries. At the congress the 
proposals of the American delegates received 
special fLLiLHiiiqn. The congress, however, did 



not itself reach immediate results, but suggest- 
ed that an international conference be called to 
formulate definite plans. Before such a con- 
ference could assemble, the European war made 
any general participation :" 
quently this conference has been i 
poned, 

Delegates from Latin American countries who 
attended the" Pan American Financial Confer- 
ence at Washington in the last week of May 
gave earnest expression to their conviction that 
arrangements for arbitration of misunderstand" 
ings arising in trade between their countries 
and the United States would greatly facilitate 
commercial intercourse. The delegates from 
Argentina, Dr. Samuel Hale Pearson and Dr. 
Richard C. Aldao, particularly emphasised the 
need for business arbitration by business men. 
The joint committee of Argentinians and repre- 
sentatives from the United States who devoted 
their attention to Argentina, adopted a formal 
resolution on the subjcet t the large general com- 
mittee of the conference on uniform commercial 
laws emphasized its importance, and the dele- 
gates of such countries as Cuba and Venezuela 
gave their express support 

As a result of action by the Argentina Com- 
mittee, in conjunction with action by the Execu- 
tive Committee of the Chamber of Commerce of 
the United* States, a joint committee was im- 
mediately appointed to meet in New York during 
1 he following week and arrive at a concrete plan 
for commercial arbitration between Argentina 
and the. United States, On this committee Br, 
Pearson and Dr. Atdao were designated for 



Argentina, and, the following gentlemen were 
designated by the Chamber of Commerce or the 
United States: Messrs. Frank A. Vanderlip, 
President of the National City Bank, James G. 
White, of J. G. "White and Company, engineer- 
ing contractors, Charles L, Bcmheimer, chair- 
man of the Committee on Arbitration of the 
New York Chamber of Commerce, William S. 
Kie 3j in charge of matters of Latin American 
trade for the National City Bank, and John H r 
Fancy: President of the National Chamber, 

The Arfmttae»Unued Statw Agreement 

This committee recognized the technical dif- 
ficulties which have often been considered as 
□bstacles in the way < of the formation of a suc- 
cessful plan, but, being earnestly intent upon 
devising a plan which would be immediately 
effective, and acceptable to all intcrests r the com- 
mittee reached conclusions which are very prac- 
ticable;. The principles, accepted by the com-, 
mittce, arc Set out in an agreement into which 
the Chamber of Commerce of Buenos Aires and 
the Chamber of Commerce of the United States 
are forrriallv to enter, This agreement h printed 
in futt below. Details for the application of 
Ihe principles have been placed in Rules of Arbi- 
tration, which cover such points as the form in 
which the parties are to submit their contro- 
versy to arbitration the form an award is to 
take, the method by which the necessary expenses 
are to be assessed, and the like. 

Arbitration under this plan will be wholly 
voluntary, but will undoubtedly prove so ad- 
vantageous that it will be widely accepted and 
prove a highly useful instrumentality for re- 
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Ncely 
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(From photographs supplied by the Bureau of Forces" and Domestic Commerce of the Department of Com UKrce] 



moving causes for IccNngs of disappointment, 
whether Argentinians are selling to buyers in 
ihc United States or United States exporter* 
are making sales to Argentinians. In providing . 
for arbitration, the partics^fo a contract are per- 
fectly free to agree that arbitration is to be ef- 
fected in cither country. Behind (he awards of 
arbitrators will stand the influence of the Buenos 
Aires Chamber of Commerce and commercial 
organizations in the United Slates. Both tbc 
Committees on Arbitration, which will have ad- 
ministrative functions only, and the lists of men 
from whom arbitrators will be chosen arc to be 
so constituted that each country will have ade- 
quate representation. At every possible 
the agreement has provisions which are i 
cd to guarantee impartiality. 

The plan for commercial arbitration between 
residents of Argentina and residents pf the 
United States wilt become a model for similar 
plans which will undoubtedly be put into opera- 
tion between other Latin American countries 
and the United States. Consequently, this agree- 
ment has importance not only as one of the first 
concrete results ol the Financial Conference, 
■ but also as an indication of the influences which 
in the future will assist in fostering confidence 
and good feeling among; American -republics. 

AW 

Agreement 
irtwssu 

The Chamber of Commerce of 
Buenos Aires 
ana 

The Chamber of Com merce of the United 
States of America ' 



Whereby these organixali otu h »ec!cmg to Inspire .nut 
maintain confident in^ the busmess relations between 




□f America/' 

it a contract is negated by cable, the panics may 
use the ™ord "ArbatresV' to indicate an agreement to 
arbitrate differences, in accordance with tbo above 
standard qtaafle, the arbitration to peeur in Bucncs 
Aires, and the word "Arfcanyork h " to indite an agree- 
ment sc . tn arbitrate, the arbitration to occur m the 
City of New York 

IV. 

In providing for arbitration ot differences., the pr-> 
ties my st always fix in their eontract the place where 



The two Chambers will urge that in all contract! 
between merchants oE the Argentina Republic and the 
United Statu of America, there should be inserted a 
sLandnrd clause to die effect that in the event of con- 
troversy concerning interpretation, fulfillment, or per- 
formance of the contract, luch controversy- shall be 
submitted to arbitration, under rules agreed upon be- 
tween the Chamber of Commerce of Buenos Aires and 
Ihc Chamber of Commerce of the United States of 
America, ^ 

The form of the standard clause mentioned [n Ar- 
ticle 1. should lie as follows : 

,J All disputed questions which may occasion con- 
troversy relating to this contract, shad be iubr - di 
ted to arbitration under the rules adopted joi 



the arbitration is to occur, but if tbc parties do nut S'j 
designate a place, the arbitration shall occur in the 
country in which the goods arc to be delivered to the - 
purchaser. 

V. 

Jf the parties have not agreed upon arbitrators with- 
in 30 days after cither party n- a contract has Riven 
notice Of his desire far arbitration, the Committee on 
Arbitral ton of the Chamber of Commerce of Oucnos 
Aires, if the arbitration is to occur in the Argentine 
Republic, Or the Committee on Arbitration of the 
Chamber of Commerce of the United States, if the 
arbitration is to occur in the United States, 4ian trove 
authority, acting In accordance with this agreement and 
the Rules of Arbitration, to select three impartial per- 
sons, who may proceed in ihe arbii ration with the 
fame farce and effect as if they had been agreed upon 
by the parties. ^ 

Each of the Chambers undertakes to create immedi- 
ately a Committee on^ Arbitration, to Lie composed of 
five persons serving; for stated periods. Two of the 
members of the Committee on Arbitration of ihu 
Chamber, of Commerce of Buccvoa Aires shall be nom- 
inated by the Chamber of Commerce of the United 
States, subject to the approval of the Chamber of Com- 
merce of Buenos Aires, and three of the members of 
said Committee shall be nominated by the Chamber of 
Commerce of Buenos Aires, subject to the approval 
of the Chamber of Commerce of the United States, one 
.of the latter group to be designated by the Chamber of 
Commerce of Buenos, . Aires as Chairman of the Com- 
mittee- The Committee on Arbitration of the Cham- 
ber of Commerce of the United States, and its Chair- 
man, shall be nominated, approved, and designated m 
a reciprocal manner. 

The Committee on Arbitration of each Chamber shall 
have general powers of supervision nnd administration 
in connection with arbitration which becur in its 
country under this agreement, and sbnEJ have the duty 
to advance in every way in its power the principle of 
arbitration for the amicable settlement of commercial 
disputes, 

Vtf, 

When a dispute shall arise over a contract contain- 
ing Hie clause suggested in Articles I and II of tins 
agreement, either of the disputants may bring his desire 
for arbitration to the attention of tile Other party, an J 
of the Committee on Arbitration of the country eh 
which the arbitration will occur, accordin 
of the contract, «r according lo Articl. 
agreement. The Committee on Arbitration shall .... 

the Rules of Arbitration. 

VIII. 

Maeh of the Chambers undertakes to maintain an 
Official List of Arbitrators, on which there shall be 
who represent ns many different kinds of business as 
possible: On the Official List of Arbitrators of the 
Chamber of Commerce Of Buenos Aires, fifteen names 
shall be nominated by the Chamber of Commerce ttf 
the United States, .subject 10 the approval 01 the Cham- 
ber of Commerce of Sucnas Aires, and fifteen names 
shall be nominated by the Chamber of Commerce of 
Buenos Aires, subject to I he approval of the Chamber 
of Commerce of ibe United States, The former group 
of fifteen names shall be Jtnown as the Argentine Sec- 
tion of die Official List oT Arbitrators of the Chamber 
of Commerce of Buenos Aires, and the latter group 
of fifteen mimes shall be known as the tinned Slates 
Section of the Official f.isi of Arbitrators of the Cham- 
ber of Commerce of Buenos Aires. The Official LlSt 
of Arbitrators of the Chamber af Comnierrs of the 
United Stales,' and the designation ol its two section*, 
shall be ascertained in a onrrcspondtrtff manner. The 
number of names on the Official Lists may from time 
lo time be increased or changed, the 
Official Lists to be made in the same 
lists were originally created. 



from the Official Lis! nf iTie country in which (Jiu 
arbitration is to occur. In the uvpiil that each .party 
has chosen an arbitrator from his national group, and 
tile parties etflrtot agree up-rni a Third Arbitrator, the 
Third Arbitrator is to be selected by the Chairman of 
the Committee on Arbitration of ihc Cuiintry in i|u^s- 
tion, wlio shall proceed by taking rrtnu caeEi section 
of the Official Ijsi of his Cfcuiibvy m Commerce, the 
names of Lhc lElrce Persists. Wlin, Iw lEteir busings ex- 
perience are best able, in his npiiiinu, io render im- 
partial Judgment, and by MSCsrti lining ntl nrrlcr of 
preference among tfi^c sit uaim^ hv drnwing loisi 
Thu man uhnsu name h first drawn skill be accepted 



as Third Arbitrator, if he is able to serve: odierwi 
tlic man whose iiauic \* drawn HLcoud L 
ccpted, ijuI so on, 



hall be ac- 



The two Chambers hereby ayrec that each wiF[ en- 
force, to the full extent of his iuflueiiCL'. the awards 
mude as the result of tins SVstem of nrbilralioF), each 
giving fnll faith mtd credit lo a(l awnrdil which are 
made, in accordance with this, sysHin, and which are 
oRiciniry communicalEid 10 it. Un^n En-iiit; so Im formed 
of an award with which a re^idcul of ilx couulry has 
not complied, |he Chamber in ijllctfViN nhall bring 
tlie award to the attcmion of the person concerned. If 
he Persists in bis, failnm 10 comply n-iih ihe award, the 
Chamber shall prefer a cuiupiamt agidrtsl him to any 
Clumber of Commerce or a^sociaiion of whirh lie ■» 
a member, and shall press its charges to the full ex- 
tent of its power. 

■ ' xr. 

The two Chambers undertake lo publish quarterly, 
or more frccLueully. if iidvis;ih!c. ^ bulletin in which 
will be given a rcsun 



of 



■ with a siatemc 
1 for Eiis nfrni 



When the parties to a controversy have not other- 
wise chosen arbitrators, ihcy shall make selections 



decisions which have 
list of the awards 
made; and ilte results ofeach award. This bulletin 
ill nil contain the firm name of any narty refusing 10 

^^m^w^ ai?tcment * f 

XII, 

If a controversy, which is submitted to arbitration, 
involves ninrchasidLse, the CommiLLce ot: Arbitration. 
wEifch wilt have supervision of the ease. may h after 
comrnunicatiou with the panics, sell the merchandise, 
or lake such action as may, in their juiljjmeni, he ad- 
visable 10 avoid Increased loss. The proceeds of sndt 
sales shall be deposited in bank to await ihc award uf 
[hii arbitrators. 

XML 

The several provisions of this np Feculent sEtilll be 
cflven effee; in accordance with rcgulai ions formulated 
by I he two CJu^iuibcrs and approved by each of them. 
These regulations shall he known as. the Mules of 
Arbitration, and shall conlain, among other 1 lungs, 
suitable provisions for inking lettimony* En writitip, be- 
tween ihc parties, for hearing the parties, cither orally 
or in writing. Or both, as nliy be tluKl couyenient, and 
for paynicnt of e^pense^ of arbitration, and fees of 
the arbitrators, • 

Motldns; in (his, agreement coiuaincrl sEiall lie con- 
strued qs agahiat ihc making nf special, agreements 
for arbitration in connection with any sfteeihc trans- 
action, or as against a E recmcins covering a series of 
transactions and bu*uu<* rehniniK ovrr an extcntfea 
period, h is the purpnse of this agreement 10 en- 
courage all agreements fnr arbitral ton between reiltlents 
of lEte Areemine Republic -and die United States of 
America, often not inconsistent with ihe principle* 
herein set forth, and such agreement s, when hied wiih 
the respective Chain hers nif CoimttHiree. f,lu|]l receive 
the moral support t-f bh.di Chamber!, o( Commerce. 

XV. 

This agreement shall \ie<£an*l effevtive uprtil ail cK- 
change of ral ifiL-aticjus beHvi-eil Lhe I wo Ch ambers at 
any. time within nuc ^ht tu,m July 1. Ju 1 5. Kither 
Oiaitiber injiy wilh<lraw frutn }Uk agreeiiteut .by giyittg 
noric* of one. year, but no such withdrawal shall in 
any way affect arbitrations wlueh It** 1 
under this agreement, at ths rfnw of the n 
the e of the lerminatiou of the agr^nn. 
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riur J J'U AMlCttlC,^ SIliiWINO TtlK VKINC1P*L 'STEAM Si If II' UN ffij CON Nl?CTING TJIJi CONTINENT WITH NORTH AMERICAN 

1 : f (iit-sUwHi iff transportation from the South American ]>orts to the United States was one of the vital topics of discussion at the Coii- 
iVrviWi:. TW rjrilCii^l lines and oilier detailed infomi.nioi) concerning the in dividual countries arc to be found on the separate maps which 
3}i|he:ir in rniTiiv^iim uirh the articles immediately fo(Win« r \*ip tines of communication W$l Europe art shown,) 
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Area, 1,153,418 square miles; Populnttun, 9,000,000; Language, Spanish; Capital, Buenos Aires; Population, i ,jori.oiy*. 




Co^FtfiSNCE Coif UlTTEE. 



ChoiriHon. 
Hon. SiMva. Haw Pe*isoH. 

OMM Dclaalian. 
Hon. Sahiih, HJiie Femison. 
Hch. Ricsiard C Aldao. 
Hon. V. VitLAMU, 
Hon, John E, Ztmmehmaw. 
S/rrfid( Cu«i of lUi Secrtltuy nf Hit rrmurj. 
Tub Accenting Amdassasob. 
Rtprutnutivu from llit Vxiltd Sllta. 
Hon. F T A,, ViCC'Covcriiijr FcrJcri! Rc-fcr vc 
Board. 

Flrs>[i r Hon. Henry D u Member of Congress, Apporrm- 
7 tow, Vo. 

GSry, EJhcrt H., U. S. Sled Corporation, New York. 
Toy, Benjamin, National St:nwmut Bank, Boston. 
Sctiitf, Mortimer L., Kdhtt Loco & Co., New York. 
Schmidt, George P„ Schmidt & Gallatin, New York. 
Schoonmakcr. S. L„ American LocomoUve Co.. Nctf 
York 

Sfcwill, Hon. Charles H., Ne* York 

Sulrbfirfftr, G. F., SuJilKf^cr & Son j Co.. New Ywk. 

Vanderlip Frank A., President National City Bank, 

New York. 
While, J. C. J, 0. White St Co., New York. 

Jura Almonte, Group Secretary. 

Data. Brought by the Delegation 

f - r~ \HE preparations devoted by the various 
I delegations to the success of the Confcr- 
M- ence js.well*ilhistratcd in the case of Ar- 
This delegation consisted of four dis- 
' representatives of Argentine finance 

icrcc, in the persons of Mr, Samuel 

: Pearson, one of the most prominent men 
in Argentine banking railroad and business af- 
fairs; Mr. Richard C. Aidao, a distinguished cor- 
poration lawyer and formerly Minister of Fin- 
ance of .the Province of Buenos Aires, M>, 
V. Villamiland Mr. John K. Zimmerman, repre- 
senting the Buenos Aires Chamber of Commerce 
As the work of the Conference was planned to 
cover both financial and commercial questions. 



I he two Scad nig delegates of Artemisia divided 
their preliminary efforts, Mr. Pearson presenting 
n memorandum on Argentine finance and Mr, 
Aldao a memorandum covering I he commercial 
questions at issue, 

Mr. Pearson's memorandum gave a brief re- 
view of the growth of Argentine hanking from 
the foundation of the bank Of the Province of 
Buenos Aires in 1S02,- The foundation of ibis 
hank was accompanied very largely by close rela- 
tions with Xfcssrs. flaring Brothers & Company 
of London, and shows that, in the very begin- 
ning, the development of Argentine finance was 
supported by foreign interests. The prominent 
part played also by the London and River Plate 
Rank, the JLondon-Brafcilian Bank and the var- 
ious German, kalian, Spanish and Dutch Ismk*. 
aggregating a total capital of about £300,000.000, 
has been shared in only occasionally by American 
banks. Messrs. .1. S. Morgan & Company of Lon- 
don contributed to loans in the eighties and nine- 
ties, and in iSSa Morton. Bliss & Company of 
New York, now known as the Guaranty Trust 
Company, entered tlie field and lias since con- 
tinued its friendly relations and financial connec- 
tions and lias been the only American banking 
concern which, until recently, transacted import- 
ant business. Now the National City Bank,— 
which last year negotiated a loan of $15,000,000 
with its associates for the Argentine Govern- 
ment, and very recently managed a further loan 
of $25 > coo J 0OO, — has established a branch in Bue- 
nos Aires and entered permanently and definitely 
' into the held hitherto controlled so largely by 
European banks. 

The development of Argentina has been as- 
sisted materially by the National Bank of Argen- 
tina, This bank is managed quite independently 
of the government although its directors are 
nominated by the President of the Republic and 
confirmed by the National Senate. It has more 
Mian ISO branches throughout the country, and 
is constantly increasing them. While it has no 
agencies, abroad, it is expanding its friendly rela- 
tions with foreign banks including some of Che 
principal institutions in the United States. Its 
deposits have now reached over 5300,000,000 in 
gold, and its general assistance to the develop- 
ment of the country has been supplemented by 
the National Mortgage Bank, an institution man- 
aged on much the same lines. This is authorised 
to issue loans guaranteed by real estate which 
can be used as security up to 50 per cent of the 
value of the land* Loans are limited to $250,000 
to any one person. 

The memorandum by Mr. Aldao, covering com- 
mercial questions, included in its scope the ques- 
tion of uniformity of commercial laws, fast mar- 
itime transportation, the creation of an interna- 
tional committee on commercial arbitration, and 
suggested the adoption of the ?s cent piece as 
the monetary unit for all American Republics. 
Mr. Aldao also touched on the question of ulti- 
mate immigration from the United States to 
Argentina and laid particular emphasis on the 
permanent, or at least long- time, investment of 
more American capital, and the increase of 
mutual markets in Argentina and the United 
States for the exchange of each others products. 
He emphasised the point that all of these desir- 
able ends could be furthered by certain improve- 
ments in commercial law, improved and faster 
steamship service, and by greater simplicity and 
uniformity in commercial regulations and legal 
requirements. Not only was ihc establishment 
of one or more large stores for the exhibition and 
sale of American product* urged, but it was also 
pointed out that the establishment of American 
wholesale importing houses would do more than 
anything else to further the purchases of Ameri- 
can manufactures, Mr, Aldao pointed out that 



ihc import trade of Argentina was principally in 
the hands of Riiroptan merchants wlm b;id csiah- 
lisbed bouses in Argentina, and that ihc most suc- 
cessful way for Americans lecompele with these 
foreign interests was 10 establish similar houses 
of their own. 

1 

RMUtlS Of Committee Gmfentaixft 

The points, covered in the two memnrjusda 
MihrnilLcd by Messrs. iVarion mid -Vidian were 
taken up in the Argentine gmnp committee and, 
after a very careful review of the topics rif dii- 
cussion suggested by the Sec rota ry itt the Treas- 
ury as a general jrnMc for all the group commit- 
tees, this group centered its attention the fol- 
io wi ng genera I qi icsl ions ; — Tra nsportat i 1 Hit, 
cheaper telegraphic communication, trading fa- 
cilities, and increased hanking facility. The dis- 
cussions of these questions were nfrrfed on with 
a marked degree of frankness ami lack of form- 
ality, and resulted in developing -he agreement 
of views -which were embodied in a serie* of 
' resolutions of groat inqjortance. 

In the .memorandum of resolutions it i* first 
urged .that tine interchange of pnssvmjcx traffic 
ami the more rapid transportation of the mails 
a re essentia I. for the further development r.f pn. [li- 
able relations between the two cnnulriLS, To Ihis 
end the conference recommended ihc coopero- 
ttari of the Argentine and United States govern- 
ment for the establish incut of a fast s^nmsuip 
Unc which would provide 15 day service twice 
a month between Huenos Aires and New York. 

As mail service is insufficient in modern times for 
the prompt transaction of business, the use of the 
telegraph and cable becomes necessary, At pres- 
ent the rates between the two countries are high 
and direct service lacking. Consequently, the 
committee recommended the establishment of 
lower rates for direct service, in cooperation, 
when desirable, with other Latin American coun- 
tries. On the Bam*j ground of favorable and 
friendly intercourse the committee endorsed the 
recommendation of Mr. Aldao fur the establish^ 
ment of a system for the arbitration of com- 
mercial disputes. 

The committee also urged that American 
manufacturers shorn J be granted l^g^i! authority 
to cooperate in export business, either by joint 
selling arrangements, or by subscribing to securi- 
ties of wholesale or jobbing companies which 
might establish and operate adequate warehouses 
and show rooms, or unite in other ways to de- 
velop export business. Here again the committee 
endorsed the point urged by. Mr, Aldao that the 
import trade of Argentina was in the hands of 
'foreign bouses, and that similar American houses 
would have to be established in order to carry on 
a successful increase of American business. The 
committee finally urged the establishment of bank- 
ing facilities, based upon mutual profit and co- 
operation, which wen id effect a more intimate 
and reciprocal relation than now exists. 

The next move is to make these recommenda- 
tions' effective in practice. The question of hank- 
ing facilities is already forwarded by the recent 
establish merit" of branches of the National City 
Bank at Buenos Aires and t-tiode Janeiro, Murn- 
ov«r other American banks and also ihc h'ederal 
Reserve Board liavc now under consideration the 
advisability of further eKlcwshmr: oi American 
banking facilities. Not the least important 
contribution of, the Argentine j^mp com- 
mittee is the resolution for ihe isJabbsh- 
ment of the arbitration uf c»ti unci vial "dis- 
putes, a practice which is konniug a reerign^ed 
necessity in foreign trade. In die w^rd* nf the 
group conference reporj, "the ntily basis tt|wfli 
which commerce and banking can l>e liiicce^ fully 
developed must necessarily rest upon ihc prin- 
ciple of fairness and mutuality uf advantages,'' 
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CflMfJiKfifiCK COtfMfTCEfi. 

HatL A maw Cavalcantj, 

OfRtiaf Drtegalipn. 
libs, Ajiahq Cavalcahti. 
^>«fc/ gvj/ (At Sfttti^rrof the Tnamj- 
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Warburg. I lu<in Paul Bftf Federal Reserve Board. 
(,'HM, Cll'Siir, Grccittlrtre, N. C 

i'urjiiLii. J. li., £r>wldsttl Fir*i Mjiiiotiil Bank, Cliinigo. 
La^ t FrudeHck, £Cc# York 
Kfc* \V, Nl-w Vorfc. 
Upcire* Mutt, Job" JirjssL'tl, New York. 
Mur^m. J. I 1 ., )i I* Morgan 
Kite, IL W„ President General 
Suuer, Ulrica S L , Si. I H ouii. 
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Wiil&:, \>,tiiivl fWl'rcMdtiil First Nalkmal fljtilk, Uojj- 

Utn. s, 

DaU BreuSht by the Delegation 

THf£ work of ih-c committee was facilitated 
by n prcliiuhniry memorandum presented 
hy 1 fci lt I'razilian delegate. Dr. Amaro 
I'uVaTcnnli, fonheriy a " distinguished judge of 
ihe Supremo Court of iirasil, Dr. CavaEcanti 
i-trifkliii^iwd the adverse balance of trade existing 
between Uit; I'liiied Si a its and Uruzil, contrast- 
ing iV w&h the favorable tuwiiiloaS xvhich fttluotl 
the ommureiiit intercourse between Brazil and 
1 lie |Trincj|KLt countries of Europe, notably the 
XuilKTE:tinl!i, France and Austria- 1 hmgary, JIc 
rbihiw! the explaiipUun Ifcs ibii a. number of causes 
vJiiirli contribute to hamper exjKtftjj from tlic 
I 'niied States t» HfiutiL 

Kirst of Jill, [here seems to be a very confused 
idea < j F existing commc'cial and financial condi- 
thms nud a lack of initiative h studying die sit- 
uation with a view to QjitfrtirJiEf np new markets. 



American flour, as a result of a special discrim- 
ination in its favor, enjoys a reduction of 30 per 
cent duty in all ports of Brazil, Outside of this 
and one or two other lines Of export, American 
business men have shown a great lack of enter- 
prise. One of the great impediments \% the ir- 
regular and slow steamship service. Fast Euro- 
pean steamers ply at regular and frequent inter- 
vals between Europe and Brazilian ports t bring- 
ing not only cargoes but also passengers and 
mails. Further than this, Americans liave not 
only shown a lack of interest in studying the 
character and prices of the goods offered by 
thetr European competitors; they have also 
failed to acquire a knowledge of what is heing 
manufactured and supplied hy Brazil itself. 

Brazil is a country exceptional among the Am- 
erican republics. Its area is enormous and con- 
fines the mightiest river system in the world, the 
Amazon, with the comparatively unexplored and 
distant areas which is drained by its tributaries, 
Iji this vast expanse is settled a scattered popula- 
tion, estimated at some 24,000,000 souls, inhabit- 
ing" a country some 2 co, co;j square miles larger 
than the United States, There ts every variety of 
climate from the temperate to the extreme torrid. 
The great bulk of the population is settled close 
ko the Atlantic sea coast. Yet -ocean going steam- 
ers sailing from New York unload their cargoes 
at ManaoS h on the Amazon, i<ooo mites and more 
inland. 

Dr. Cavalcami was emphatic on the point that 
no preference existed "En liratil for European 
over American go^ds. Purcluises were governed 
by price, quality and terms of credit. The net 
result can be expressed in figures* Thus, from 
1910 to !CU3p Germany exported to Brazil $101,- 
056,000, and Great Britain ^1.^44^000 more lhan 
they took from that country whereas the United 
Spates, during ihe same period, shows the exact 
antithesis in an unfavorable balance, amounting 
10 $365,566,000. In other words, we import vast 
amounts of coffee and other natural products 



from Rra?.il and send hack comparatively small 
shipments of manufactured goods in return! 
whereas England and Germany do just the op- 
posite. Dr. Cavalcami concluded hy remarking 
that ihe two branches of Ihe National City Rank 
opened in Rio and Santos last April, while a 
step in the right direction, are, so far. open ting 
under such limited conditions that they do not 
and cannot as yet fulfill the end En view, 

Results of Cftramfnee Conference 

The final report of the conference committee, 
made after several davs of close and frank dis- 
cussion, reflects the impress of Dr. Cavalcanti h s.. 
memorandum, although the foreign element on 
the committee consisted of Dr. Cavalcami himself 
aTortc- The committee, for purposes of expedi- 
tion and efficiency* divided itself into two sub- 
committees, one on hanking and one on trade 
and commerce. The two^ub-conimittcea^prcsent- 
cd separate reports which were adopted unani* 
(mouslyby the committee as a whole and included 
"in its final report. 

A study of the subject made it immediately 
evident that the question of banking had to be 
divided into two parts, one dealing with govern* 
ment and corporate financing, and the other with 
commercial banking. Tlie principal phase of 
commercial hanking interesting to American ex- 
porters and Brazilian, merchants is that con- 
cerned with financing transactions connected with 
the importation and exportation of goods- On 
the other itand^ the question of local banking can- 
not be ignored although, in the relations of one 
country with another, this latter phase must neces- 
sarily he tesE important. What the committee 
in its report terms "acceptance business." trans- 
actions dealing with the acceptance by banks of 
commercial paper of one kind or another, can be 
developed at once and regardless' of the fact 
whether or not the banks concerned im either 
country have established branches in the other 
country. At the same time the growth of busi- 
ness of this kind could be much facilitated if there 
existed definite regulations and a clearer defini- 
tion of acceptances, endorscments t warrants and 
warehouse receipts. The committee atso urge; 
what has .many times attracted attention, namelv 
the advisability of establishing, in rile various 
countries of South and Centra! America, ware- 
houses of such standing that receipts issued 
against goods stored in them would have a solid, 
recognized commercial value. 

In regard to local banking, the committee went 
so far as to urge the establishment of American 
branches representing a group of American bankj 
instead of merely one hank, realizing that at first 
progress must Se slow and expenses of opcra^ 
tion heavy. The committee repeats its realiza- 
tion that American branch hanks will come into 
the field without the experience of the foreign 
banks already established on the spot and 
consequently at some disadv. 
less, the results ultimately C 
be positive. 

The sub-committee on trade and commerce 
seized at once upon the obvious necessity of fam- 
iliarizing people in the United States with actual 
conditions in Brazil, and went so far as to rec- 
ommend the particular study of South Ameri- 
can customs, languages and conditions in the ed- 
ucational institutions of this country, A number 
of practical questions are also given special em- 
phasis. More broad gauge customs regulations, 
effective protection of trade marks, reliable credit 
information, dollar exchange,- the establishment 
of standards of quality, weight and measure, re- 
ciprocal tariff concessions between all American 
countries, rapid, regular and frequent steamship 
service, the extension of two-tent letter postage, 
and a general parcel post and money order sys- 
tem for the republics of the western hemisphere, 
direct wireless and cable service and a n^rc rr- 
liable and comprehensive circulation of press 
news among all tfie mimtri^ we^re 

vestigatious. 
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Data Brought by the Delegation 

TK15 Chilean .!i-U-tirif ion V&& typical of thii 
distmguished character of the represen- 
tatives tent by the Latin American Gov- 
ernments. Mr, iHjuierdo, chairman of the dele- 
gation, was formerly minister of foreign affairs 
and is now. a deputy in iba National Congress, 
with a distinguished career as a diplomat behind 
hin]. The second member of the delegation was 
Mr. Villaueuva, Director General o£ tjte' Bank of 
Chile and perhaps die leading Chilean autltorky 
on subjects of Etna nee. The third member was 
Mr. Vergarcl ItnincSi a lending lawyer and an 
authority on international questions of ' eco- 
nomics* 

The settlement; of t lie countries, of Latin 
America has been as various as their physical 
conditions which range from the tropical and 
scnti-froju'cal to the desolate, cloud-cast blunt k- 
ness of the southern portions of Chilis and Ar- 
gentina. Hie original Spanish conquerors in 
some of the countries only succeeded in super- 
imposing an upper class of bureaucrats and 
speculators on the native Indian population. In 
other cases the native population was practically 
ex term mated in the course of years and the 
lahor it represented repEaccd by importations of 
negroes front Africa, Chile affords one of the 
examples where the entire settlement has been 
practically homogeneous and European. The 
European element not onlv composts the entire 
governing and wealthy classes but also forms 
the backbone of the nation. The future develop- 
ment of the country offers the brightest pros- 
pects from this fact. 

Of Committee Conference* 



Two of the principal questions brought for- 
ward by this delegation were referred to two 
general committees of tire conference, one on 
transportation and one on uniform laws relating 
to trade and commerce.. Nevertheless the report 
of the committee was of great practical signifi- 
cance. In brief, the committee recommended 
the encouragement of connections and intercourse 
between the established financial institutions of 
South American countries and those of the Unit- 
ed States, so that each may avail itself of the 
acquired experience of the other. It is essential 
that the banks here and there should be quali- 
fied .to draw bills of exchange upon each other 
in the same way as is now done between Europe 
and Chile, Necessary legislation to this end was 
urgently recommended. 

With the same purpose, the committee sug- 
gested that wherever necessary, laws be enacted 
to establish bonded warehouse warrants and re- 
ceipts, so as to make available collateral security 
for the development of international commerce. 
The committee a! no adopted a recommendation 
put forward in a special memorandum by one of 
the American members appointed by the Secre- 
tary of the Treasury, to confer xvith (lie official 
delegates of the Chilean government. This mem- 
orandum suggests i he advisability of permitting 
the payment of such part of the Chilean export 
duties on nitrate sent to the United States, as 



are now payable in ■)(j-d;iy sight drai'is mi Lon- 
don, by melius (if <jo-d;<y siglu drafts on Xyiir 
VorN in American (Mkirs, at such rate of itx* 
change as may be periodically ilxlvI by die pmpcv 
Chilean authoriiies. This revcjimiieildatiuii m V 
self will do much, onjtfc it is tarried into effect, 
in establish a permanent dollar eichutig*, 

Ju considering this recommeudainm the con- 
ference cumuiitiee ttnjk into fonsiitL-nnimi ike 
fan thru since tliu outbrkjik uf ilie I jinjp^ui w;u, 
transnictions in dollar excitative have reacheil cihi- 
^clerable proportEous, one group of Ainericau 
companies alone reporting die salt nf mure diaji 
$j.oou,ouo worth of bilk Tfiis arnutgetuvnt will 
not only make the Chilean nitrate exporters Kv* 
depenileut on London, ku will also do much n> 
stiEuuEate genend transactions in di>llar esfhnngv t 
brtugiitg a larger sup]ily of (jo-day hilts to fnum- 
cial centers, in ibis cnuniry where itiey can be 
discomtted through the i^lerai I^StfTve liank-i. 

The Ihtancial side of trade developtuunt 1 lat- 
um Sly includes the cjueslioti of credits. Merchant 
in Chile are accustomed to credit!! sufudeiitlv 
long to enable Ahem to realise upon iheir gonds 
and thus procure funds to [mm their oljligntloitn. 
The committee point eel out the destrabilitv of 
such necessary cbrutges in the laws of die Luhed 
Strife* his will enable banks ta eKteiul iheir 
credit, discount and rediscaum facilities stp as En 
eon form to the trade customs and necessities of 
Latin Atneriea. II ere again the exieuskju of 
Ijanktitg facilities is shown to carry wtlh it one 
of the vital features of foreign trade, namek 
credit. The Sack of such facilities deprives ex- 
panding foreign trade of its vital force. . 

The two oilier pointsesnphasized by the Chile 
an tEelegaiiou are of paramount importance, and 
their general treatment is outlined m the reports 
of the Reneral committees to which thev were 
referred. Transportation and shipping facilities 
are the arteries of international commerce. The 
opening of the Panama Canal lias been attended 
with a convulsion of world trade which has yet 
uuide impossible a compkte realization of its 
ultimate uffects. Hut those 01 the Latin Ameri- 
can delegates attending the conference have fore- 
cast clearly^ in their own minds, just wltrtl this 
new sea route may mean to tliem. Equally clear 
10 their business understand iug is the cnect of 
tEie flaR- on conunerce. They ligure on tEic ajj- 
pearance of AmerEcan shipping and the increased 
tiuaneiai iransactioits ivfiich will attend its 
frrowlh. ( 

The second question referred to general com- 
mittee on uniform laws relating to trade ami 
commerce included an urgent reeommend:ition 
for the establishment of a pcrmanctu iuier-Am- 
crican cnutiuissEOtt to study commercial 
ilems and conditions in the various cou 
jjaniculariy the customs, laws and 
now in force, and the possibility of a uniform 
Customs class ificattou of y 
rjioses. Uniformity of j 
was also urged. 

A glance at the acconifKUiyinfr map of Ctnle will 
indicate its interesting character. With an aver- 
age breadth of only a little ove-r 100 miles, the 
coast line stretches from the torrid zone to the 
'frigid climate and tempestuous winds of Cape 
Morn:' nearly three thousand miles of cuiis:, 
Jjacked its entire length by the lofty anil unas- 
sailable rampart of the Andes;, 'I he smith is 
heavily wooded, while (he north is an arir] up- 
land plateau rising from the sea, cont ribu ling, 
nevertheless, untold wealth from its Eieds of 
nitrate, Nitrate of soda, copper, indinc £md 
borate of lime: ihese, at p resell! , arc I he principal 
industries of Chile today. Hut the development 
of the sheep and vatlle raising dislriel* in the 
southern part of this strangely proportioned 
country, bids fair to njake (he ports in i\\ta sec- 
tion one of the important shipping centers of 
the world ill the not far distnnt future. The 
.Chilean government has never yet imssed a pny- 
uietit on its bonds, aitd its political sitbitily has 
long been well-established. Already it KlippqrU 
a government subsidized line of steamships, ply- 
ing between Chilean ports and as far north as the 
Isthmus of Panama. Hs people are highly in- 
telligent rutd e [tier] arising, a ltd its delegation eon- 
tribittttl a innst interesting and MibsuuUial p;irt 
to the success of the conference as a whole. 
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The Nation's Business — Part II 



Colombia 

Area, 438,000 milts; Population, 5,500,000; Language, Spanish; Capital, Bogota; Population, 125,000. 
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Dam Brought by the Delegation 

lit 1 ', most eloquent remarks made in the 
open sessions of the Conference by mem- 
bers of the visiting delegations from 
Latin America were contributed by Mr. Santiago 
IVreje Triana, head of the Colombian delegation 
itijj formerly Colombian Minister to Great' Bri- 
tain. Mr. Triatm xas an authority on finance and 
nadir, and in his speech on America for the 
Americans, practically struck lite keynote of the 
Con ference. 

The work of ihu Colombian Confcrenoi! Com- 
miiiee was very much facilitated by three mem- 
oranda submitted "by the Colombian delegates, 
nue rivaling with opportunities of investment for 
foreign capital in Colombia, the second with the 
public and private financial situation in the coun- 
try, and the third will] Colombia's foreign trade. 
The first memorandum showed clearly that the 
greatest degree of prosperity which lies before 
this interesting country will only be attained when 
it a natural resources have been further developed 
by foreign capital. Colombia is larger than 
Germany and France together, and larger than 
all (he coast stales from Maine to Florida, in- 
cluding Ohio ant! West Virginia. Jt has a coast 
line of t/kw wiles along the Caribbean Sea, and 
1,500 mires along the Pacific, and is the largest 
nnd richest country adjacent to the Panama 
Canal. ■ 

The amount of money in circulation in Col- 
ombia ip. edtmuilcri to be something less than 
SJ5Jh>f^jtx», and the capiial of its four leading; 
brinks, aggregate nnly about §4,350,000, All four 
cpf lluiu, however, in the hist six months of 1914 
rilimi'ed mi profile' in proportion to their capital, 

ranfffiig FwnJi 3^ ,D f 3 \ Kr cc,lt ^ qr t[]C ™' 
M'av, The ChivermmiH of Colombia has author- 
hy In grmn concessions for Imnfes to issue notes, 



but lias ttot actually done so at Lite present time. 
Jt would, conscouCntJy, seem that alt the paper 
currency now In use in Colombia is issued by the 
government. The foreign debt for loans as well 
as for subventions and guarantees of interest on 
railways is payable lit London and aggregates 
less than 520,000,000, an average of ftbout ¥3.00 
per capita. Jf a foreign debt of $25,00 per 
capita of 5,500000 inhabitants in Colombia be 
estimated as a reasonable indebtedness for such 
a co.Untfy* Colombia's borrowing capacity would 
be ^iiaOjOOOjOOO, a sum which would allow for 
the government to back undertakings very much 
in excess of those winch now exist. 

The principal fields of opportunity for pros- 
pecUvil business in Colombia lie hi mining, stock 
raising and the exploitation of forests. In the 
order of their importance, the workable mines 
and mineral deposits are first, gold, silver, plat- 
inum, iron, copper and emeralds ; second, crude 
oil; third, coal. According to the committee, 
the number of mines officially listed already ex- 
ceeds 18,000. With regard to coal, it is reported 
tliat deposits are available in every part of the 
republic and that expiation has been limited 
tints far to the needs of home consumption but 
could he developed an a much larger scale, suffi- 
cient for the entire needs of the neighboring 
countries. The petroleum deposits thus far sur- 
veyed arc sufficiently important to indicate that 
Colombia may possibly prove a more productive 
field even than Mexico, Today petroleum is ex- 
ploited only on a very small scale. Undertakings 
on tlic part of the Pearson Syndicate, of Great 
Britain, and- American and Canadian syndicates 
axe in definite shape, but all the interests con- 
cerned seem satisfied with the future possibilities 
in this field. 

Stock raising is still a possibility only, in so 
far as concerns the foreign market, but vast 
stretches of natural pasturage in. all kinds of 
climate are reported ample for the feeding of 
stock on a scale sufficient to. maintain a constant 
supply of cattle on the hoof, as well as for the 
establishment of packing houses in regions along 
Ihc coast. At present, only about 7,000,000 head 
of bovine cattle arc reported, and the exports 
last year to Panama and the West Indies only 
amounted to 71,000 head. 

The forests of Colombia include all kinds of 
wood for fine cabinet work, such as mahogany, 
cedar, walnut, etc, as well as enormous tracts of 
land covered with valuable hard woods like 
lignum-vitac, cmcbracho, diomate T etc., and also 
a rich collection of trees and shrubs for the 
production of tannic acid. The exploitation nf 
these forests at present is embarrassed by the 
comparatively unexplored nature of much of 
the country in which they lie, and difficulties of 
communication and transportation. 

In Colombia, as in several others of the Latin 
American republics, the exploitation of its dor- 
mant wealth awaits the development of adequate 
railroad commum'cations-and -improving the chan- 
nels of rivers and harbors. At the present 
time, only about 700 miles of railway is reported 
in operation, located on the Caribbean Sea, and 
extending into the mountains. These lines are, 
to a large extent, auxiliaries to the river systems. 
Most of the commerce of the country in the in- 
terior is thus carried by the rivers with railways 
as auxiliaries. 



'J he greater part of the system of routes of 
transportation in Colombia has for its center the 
River Magdalena, which is for Colombia what 
the Mississippi is for the United States. This 
river is navigable by large vessels for 600 miles 
up from its month, and for smaller craft ,100 
miles further. Up this river foreign products 
and merchandise enter Colombia, and the greater 
part of the national products leave Colombia by 
the same river, as tilt centers of consumption 
and of production arc located within a short dis- 
tance on either side of the river. So that, tak- 
ing the Magdalene River as the trunk line of the 
future systems, ami channeling the sand banks 
at iis mouth, in order that steamships may enter 
as far as the flourishing city of Rarrnnquilla, it 
would be necessary to construct or finish or en- 
large a number of lateral railroads. 

There is in such projects work for some 2,300 
miles of new construction and of enlargement of 



the Constructions already in existence. And 
apart from the MagdaJena system, there remain 
10 be constructed other promising routes through 
rich mineral and grazing lands. 

The amount of American capital which it will 
be possible to employ, figuring on the average 
rate of $&>,OQ0 per mile, will reach some Ssoo,- 
coo,r>op f and with the improvements of the sea 
and river ports and the dredging of rivers this 
figure may go up to $250,000000, a vast and 
highly productive investment for the genius and 
energy of this nation, and yet an amount less 
than that which has been invested by the English 
in Argentina, ■ 

And it should not be forgotten that the Co- 
lombian law authorizes the Government to sub- 
sidize railroad construction to the extent of 
$10000 per kilometer of roadbed constructed 
($16,000 per mile), and it grants up to 300 hec- 
tares of public lands per mile of railroad con- 
structed, to be located on either side of the same. 

At the present .time the development of Colom- 
bia in foreign trade, outside its mining re- 
sources, has been devoted chiefly to coffee, which, 
in 1912, constituted about half of the total ex- 
ports, and was valued at $17000,000, 
are also a new and flourishing industry, 
thing more than $2,000,000 worth a year are 
being exported. 

Routes of Committee Conferences 

In considering the facts developed in the three 
memoranda submitted by the Colombian delega- 
tion, the Conference Committee came to the 
conclusion that the prime necessity for improv- 
ing financial and commercial relations between 
Colombia and the United States are the assist- 
ance of American capital and hanking facilities. 
It developed that, in the past, Colombia has de- 
pended principally upon European credit for 
financing; her foreign trade and developing her 
internal resources. 

In spite of the curtailments of this credit 
since the outbreak of the war, the financial and 
economic situation of the country has remained 



(unity is offered to equalize the unfavorable 
balance now existing in the trade with ttho 
United States. At the present time Colombia 
is sending over half oi her products to the 
United States and taking only about one-fourth 
of her imports from the United States, the figures 
being $18,800,000 and $7,600,000 respectively. 
The Committee reported that,- in order to effect 
this trade extension, the creation of mutual 
banking relationships through the establishment 
of branch American banks, together with the 
gradual development of a dollar exchange and 
a necessary market for discounting commercial 
paper, is highly desirable. The committee em- 
phasized the Jmportauce of extending inter-Am- 
erican steamship transportation and securing 
more uniform laws relating to trade and com- 
merce, as well as the establishment of an inter ■ 
national commercial court far the arbitration of 
trade deposits. 

In conclusion, the committee offered a number 
of specific recommendations which included the 
appointroent of permanent special committees 
to deal with questions affecting Colombia, and 
each of the other American countries. The duty 
of such should be to study conditions and report 
to the Secretary of the Treasury and the Cham- 
ber of Commerce of the United States. The 
committee further recommended that considera- 
tion be given to the creation of a board of 
engineers, to be approved by the general execu- 
tive council, or by the Chamber of Commerce of 
the United States, from which board several 
permanent committees may select experts for the 
investigation of - projects offered for financing 
enterprises. The Conference Committee felt (that 
special interest attached to Colombia owing t^ 
its situation with regard to the Panama Canal 
with harbors on the Caribbean Sea only Moo 
miles from Hew Orleans and 1,900 miles from 
New York. Like the other committees, however, 
it was particularly impressed with the fact that 
it was necessary to pcrpctuale the work of the 
Conference by means of permanent committees, 
to be organized, as soon as practicable, on a 
definite basis. 
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Bolivia 



Area, 703,195 square miles; population, 2,267,925; Language, Spanish : Capita!, La Paz; Papulation, H2 T l)()l) T 



Stiver 




scnted a memorandum on Holiviau finance and 
commercial resources ivllich formed a comprehen- 
sive basis for the discussions of problems in the 
eommillec which had the interests of that country 
un<lcr consideration. While liolivian currency w 
based on the gold standard the government lias 
not yet minted a national goid coin, and lhc l£ng- 
lish pound sterling and the Peruvian (JptiiJ moncy 
arc the only legal tender. The bulk of the conn- 
try's currency consequently consists of f^nfc notes 
and silver ant] nickel coins. Financial operations 
are facilitated by four banks of issue and four 
mortgage banks, besides agencies of a (kiwu 
bank in La Paz and Ororo. The combined cap- 



now he brought to the United Si.ru en through lhc 
Panama Canal much mure easily than herel^hu'c- 
[n the eastern pari of Bolivia live slock has nl«1 
Fiegnu lo offer a profitable field of enterprise, 
faeces it est i males in tvvn states in the eastern pan 
of the country, apparently in those high v alleys 
Which fitful dim 11 to the head waters O.f lite Am^ 
xun, place 80,000 wild, and zo.ooo domestic cut- 
tic in the [Province of Sam a CVttt.and rju^xjo wild 
and 50,000 domestic cattle in the province uf 
Rent. The area covered by the grazing fields is 
reported to Ijc larger than the Whole stale of Tex- 
as, J n t he high pla | eai 1 region s a re f* w n* ! va rtous 
kinds of sheep, alpaca and vicuna. I Wit here 
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ilal of the four hanks of issue, paid up. amount again capital is needed lo devctop resources, and 

railroads must be built to cheapen tnmspo rial ion. 
Rubber, timber and fruit are in abundance, 
the exports of rubber alone, in 1043, amounting 
to more than 5.000 tons. 1^1 ideally speaking, 
die country is perfectly peaceful anil t.he rwgtillr- 
fty of its administration is evidenced bv its sot tod 
Financial standing, Greater itiiEfijrmity in its com- 
mercial laws and regulations and the simplifying 
of invoices and other consular remn'retnents would 
do much to facilitate tile exchange of couunotn- 
ties and should be accompanied by ctwiipcip tele- 
graphic COiumuiHcalcOn whether by wireless or 
cable. 



to over forly million bolivianos, — about §jAooo, 
000. All these banks pay dividends that average 
about 10 per cent annually. 

Up to xooo, Bolivia was free from foreign debt 
and since then has contracted but three foreign 
bans of any iittportance. I^art of li'iesc loans 
was for llic purpose of establishing a bank, and 
part for railway extension. As Bolivia is an in- 
land country without any seacoast, occupying the 
uplands and mountainous portions of the Andes, 
the construction of Tail way s has been expensive 
and accompanied by engineering problems of 
great magnitude and. difficulty. Thus far, the 
roads constructed have been carried Lhrougb at 
an expense which is understood to be somewbera 
about $15*000,000, Other rich and important areas 
are still to be developed by the roads projected^ 
The country is one of the richest in llic world in 
mineral resources, and it is generally believed 
that the further development of railways wilt 
' lead to the further* extension of mining industries. 
Silver was so plentiful that the- Spaniards estab- 
lished in Bolivia the second mint in all America 
for coining money, the" first being ihat of Mexico. 
Now iin has taken a very important place, and 
there are also rich deposits of copper, bismuth, 
cobalt, zinc and Other minerals., 

The most interesting feature for this country 
lies in the fact that Bolivia is a country still to 
be developed and that, up to now. its principal 
foreign connections have been England, Germany. 
France and Belgium. These facts.- with others 
■ the general fields of possibility in this 
were discussed with the 



The banking" situation, as in many other coun- 
tries of Central and South America. Jtas?>ccn one 
of much eml>arrassmeui h owing 10 the elVecls of 
the European War. The conference committee 
eon seqnei illy strongly recommended the estab- 
lishment of a hank, possessing the necessary 
charter powers' lo meet local trade conditions, 
whose capital should be furnished jointly by citi- 
zens of Bolivia and citizens of the United States. 
Such an icjstitLiiiou would be a strong factor in 
developing trade Ijctwuou the two countries. The 
commercial department of the hank could collect 
and furnish proper credit information, and couEd, 
by guarantee of local credits, be instrumental in 
obtaining; capital for local development. The ne- 
cessity for sucha-bank is emphasized by the fact 
that a branch of one of the national banks of 
ttic United States would apparently not possess 
the necessary charter powers to enable it lo con* 
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form to local conditions and requires nen is. 
Another difficulty which Eias hithertq impeded 
greatest frankness and uletail in lhc Conference the development of financial and trade relations 
Comniftlec, attd led to a number of interesting with Bolivia has been a lack of in formal ion as 



J. C Lmtweiter, Croup Secreiiry. 
Data BxouflhtbythtDdeflatJcr. 

,IViA is perhaps the only country in 
■uth America that never has had 
paper money. Its delegation at the 
Lferenee, consisting of the distinguished 
Minister of Bolivia at Washington, Mr. Ig- 
uacio Caldcron, and the Bolivian Consul Gen- 
eral at New York, Mr. Adolph Balllvian, pre- 



conditions. 

Results of Committee Canfrrcncf 

It became evident at once that the exploitation 
of mines, and their development, requires cap- 
ital which, at the present time, should offer profit- 
able investment to American financiers and min- 
ers.' Moreover, four minerals, hitherto imported 
to the United States from Europe principally, 
namely, antimony, tungsten, bismuth and tin, can 



to the true status of conditions in that country. 
Consequently tile group committee recommended 
the organization of a central commercial agency 
to conduct its operations in connection with or 
under the supervision of the Chamber of Com- 
merce of the United Stales, '['he purpose of this 
agency wotifd he to disseminate mfunmt'tott and 
serve as a connecting link between the industries 
of the Latin American countries and the United 
States. 
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Quito- Population,- 

PiLa. Brought hy the Ddceatkn 

Til 15 delegation from Keu;id^r. a ctnmtiv 
.whose capital city lies practicaUy under 
lhc Equator, was headed by Mr. Jujui 
Cueva Garcia, Minister uf Kcuadnr in ihv^ii 
Uritain, and now in ihe United States as the 
iiseal agent of his c^overnmetit. Like the other 
delegations, |1iit of Eeua^ir submitted n mem- 
oraudum dealing wilh die prindpal rjuc^tttirtsi 
which could be considered lo advantage at ilk- 
Conferettce, with a view to improving relation!* 
between the United States and the eniiutries of 
Latin America, 

A wide range of Bubjecti wn* cmered. in 
ehuliug banking and currency, the sale nf Smith 
American Securities, improve^! laws aitVvtiwji 
trade and commerce, dealings in EjME^ uf v\ch;nt]ec. 
commereiHTl re^ilationsH iiostrd. fehyrhpfc, and 
telephone service, trade marks ami paieius, im- 
migration, mines and cnucessinn>. jjiid tiavin-i- 
lion. The desirability of passing adequate legis- 
lation for the establishment ajid operalinn nf 
branches and agencies of American banks in 



Thu Nation's Busings— Part 11 



Latin Anient a, and titv vor.<(i> Wiisi strung}' 
nr^cd. t^a-thcr Willi lilt adoption nf Mil' gold 
hlaiidnrd in the I'mui tries nf tin- I "el i i Ameri- 
can I'niuu, htiHvnst; of banking facilities would 
uriiirrally lend, by eiisy singes, i ■ h the listing of 
American itwmriii^ i»i l*Min Anieric;iu stuck 
vm-Iklii^cs. inn I £if Urn in American s-cvu r U icrt on 
i lie exchanges in lite United Slates, Such facil- 
ities wuuttl acftunpauy mom rapid 'and familiar 
handling nr." hill* 1.4 change* hills of" lading ft lid 
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dl 
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iiiwjK^, <lrL-i|icT tirtiiunrilly £ri ihe 
; stt'dt bills *md invoices was pointed 
gently liLCcjS^ary and could be very 
r advanced by ihe adupliuu, in .ill 
imlrics, nf a mure unifnrm chiss:- 
utirls fur tar ill" purposes, 
xdinnge tjf articles of tmati bulk, 
»\ ctfir pared 1*1*1 wtrvtee* accbtiV" 
.. fciiUvrvM pruvidiiig for ensh on de- 
livery midinstiPiuice, was *lruugfy recommended, 
nether wiih [l uniform rate of (>rjsL:i^t for 
ktU-rsi iroslal facilities of Lliis ktiuh to be 
eimipamed 1$' Improved telegraph ami Ulephoiu 
ilH(| tdivkss service. 

in line will) increased coTiimtrrcitil intercourse 
tbrtvugh biiiilcai-thii JittniUitw of cgtiiniereial pa* 
per and improvements of commercial law which 
would include die pnneelion of tr;nle marks ami 
> talent* — ihp exiensiun nf inter- American steam- 
ship communication was urged, which should, 
at ihe same lime, lake inlo consideration the 
advisability of establishing free ports or free 
jcoues for i be mat m fsitt ure, transshipment and 
distribution (if products and merchandise such 
as now, apparenlly. exisi ai Hamburg and Copen- 
hagen. In conclusion, the memorandum ur^ed 
Jit l h an American Union Lo compile am] publish 
in English* Spanish ttnd Portuguese. ^Iic laws 
nf cuimnefCBil int(ira;l in all tlic various Aniori- 
c;n> n>|inlilics. to pruinru for fnlurc conftr- 
crtcts. Willi n view ici achieving permanent ami 
i L onlinUcil rejilllls. 
The Conference Cotninrttee as n whole cs- 
tided iJie sutijccls lasted in ihtt memorandum 
i rcsunled hv tilt' licuadtiruui dek'ftaics, The mib- 



lic imaiKvs uf lutudor art eon L ml led lo a vwv 
great extern »y Um llscal revenue, amonrttinic 
Up si m if. SratKyj,[>r>n in Anierican ^4*1 and drawn 
■thistly from customs duties. Tim war, by do- 
creasing Hie inm-hasin^ jjower of ^hc [Hjojilc ot" 
Ehu country, ttas nnUtfetl the fiscal revenues to 
ini a^rc^ate esl [mated at $8.ooo h noo r Tim o.hij 
inensurcs acbpleil lo meet conditions produced 
Ijy I he ivar, were ihe IJorTOWiuff of n>oncy by 
the (fovernmeui from the jtjcal h;tnks^ ;md ihe 
leili|tora ry suSjJensmM &t ^old es|por : ls and 'jT 
the conveCihion of titles, II has netKisttrily pro- 
duced a dmtl ujion ihe legal goid reserves of the 
hanks which are estimated now to he aboni ont- 
Ssi.i i of the legal rcqu trements. 

Tliii circumslnncc cinphnviKes the fact that in- 
terti-tltoual cjoujJcration can he ctfcLiied most a:J 
vaiitagtously by lending tlic ^overiuinent the 
money winch it nweds (three to rice million dol- 
lars), on reasonable conditions, and for a period 
whit-b would permit tt lo nay local banks tls in- 
debledne^s lo them and at ihe ^ame =tin)u repay 
lite loan lo Uic prirjrfpals al Its convenience. The 
deht of the government lo the local banks ag- 
greealcs abotit !fi-[ 000,000. and ihe ioial indebi- 
eclncsfl, fncludiiifr foreign Loans. amomiE lo about 
?iS/poo,ooo or $20,000,000. The country was and 
£till is on a gold basis h and except for the curtailing 
ai credits mid other disturbances of the money 
market caused by tlm war, i^ on a sound basi-i 
which can be uiatutniued prodding tire con- 
tinued sale of its export products cart be satis- 
factorily coiil inucd. The chief export is cacao 

The principal measure necessary lo secure for 
lire United Slates the advantages of being the 
contributing and clearing center of Ecuadorian 
trade, h for American hunks tn establish ths 
means of financing shipments as liberally as ihose 
hitherto provided by London, This can be done 
by extending hanking credit to exporters and 
tanks just as much for shipments intended for 
the United Slates as for those directed to other 
countries. While this may be a complicated 
operation at Hhe present moment, it can he done 
more advantageously by banks in this country 
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lhan by Ecuadorian ha nits and exporters them- 
selves. 



There are only three railway companies oper- 
ating lines in Ecuador, agprrc^aiiiig some ,1^0 
miles of track, and the opportunities for invest- 
ment seem less favorable in this held than in 
street car lines, electric light and power plants, 
and m sewerage and oilier municipal operations, 
lint, in ah matters affecting tradc h the Committee 
cmphasucd the need which exists in Ecuador, 
as in other Latin American countries, for the 
extension of reasonable credit, f n Ecuador this 
extends fco the crops which are financed within 
the country. Foreign banks became of assist- 
ance in this field by permitting exporters, to 
draw in advance of shipments, for the purpose 
of advancing money to the farmers. There is 
no reason why this should not be done just as 
well by the banks of the United States, especially 
wilh clients whose position is known lo be sound. 
Ecuador lias a long time trade with the Unilcd 
States and practically all of its products are 
adapted to the markets of this country. The pros- 
pect of a rclum trade is favorable and only re- 
quires an exertion of adaptability and intelli- 
gence on the part of American exporters. The 
effect of the Panama Canal in expending bene- 
ficial trade relations will no doubt prove very 
important, and should be accompanied by the 
establishment of steamship lines which will allow 
for frequent and regular shipments direct, with- 
out transshipment, between ports of Ecuador and 
ports of the United States. 

These principal features of trade should be 
accompanied by improved postal facilities, more 
convenient laws affecting travelling salesmen, and 
1 he introduction of samples, A careful study of 
conditions leads inevitably to the conclusion that 
an honest mutual effort on hefth sides must he 
successful and result in conditions for which it 
was the purpose of the Conference to pave the 
way t 
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Amdtfj T. J. r Cbimj^o. 
EJnbiPt), Roger m Boston, 
Dmifflnis,, Wm. IU New York, 
Duval, C. L., New Yorlc r 

Fsircitikl, Sitmut! J,, Fairchild Uros. & Foster, New York 
Cr.l«, Joseph P., New York, 
Krcti, George H t , Nationat Park Haisk, New YoAt 
Aleekcr, Arthur. Armour Grain Co.. Chicago. 
Mitclidl, C D„ Fresidnu Chaitanooffa Plow Ca„ Chat- 

kvyiiohlj^^o. Comiivcrcitil & Coatiiiciuil Naliunal 
Batik, Clucapo. 

Dr. Henry Ernin Uartl, Croup Secretary, 
fcta Brought by the Dete&Uon 
f m "iHli Pernvian delegation consisted of a 

I former Vice> President of ltJie country, 

m orj|C tin>e minister of foreign affairs and 
'tlow a member of the Peruvian. Congress, Mr. 
Alianiora (who was chairman of the co'itinittee}, 
and the Peruvian Consul General at i\'ew Vork 3 
Mr + lligerinson. ? . 

f rhe memoraiultun submitted by diis deli- 
'gallon described, very fully, the general 
measures undertaken by the Peruvian Govem- 
nteiii to counteract the disttirlied conditions 
resulting from the war and ako gave a general 
review ol the commerce and finances of the 
counlry. In ortlcr to avoid a panic and pre- 
vent runs on the banks on the outbreak of the 
war, the Peruvian Government declared a mora- 
torium for a year. In order to counteract con- 
ditions produced by the disappearance of gold 
coin, the Peruvian and foreign banks in ltm;i 
were authorized lo issue chocks to bearer aggre- 
gating ? 12,500,000, and at the same time the gov- 
ertuuent prohibited ihe exportation of gold as 
well as ibat of coined silver. As" a supplement- 
ary measure to tide over the crisis^ the Congress 
passed a law reducing the expenses of the re- 
public ip pef cent, and increasing the lax on al- 
cohol ntu) tobacco by 20 per cent, Tlicse meas- 
ures are slowly producing tangible results of a 
favorable nature. 

The greatest source of revenue in Peru is that 
derived from customs duties. Since 1896 the 
aggregate revenue of (be country ha s' increased 
.1 linle over 300 per cent. Since the outbreak of 
the war in humpe, however, al! the principal re- 



; Capital, Lima; Population, 150^000. 

sources of revenue, including customs duties, the 
lohaeco monopoly, the salt monopoly* and tax on 
spirits, have all shown a decrease of from 20 to 
40 per cent* which has been a source of embar- 
rassment to the government. Although the issue 
of bearer cheeks, referred to above* has for the 
present and for practical purposes eliminated gold 
coin from genera] circulation, the monetary sys- 
tem is still on a gold basis, Ihe unit being (be 
Peruvian gold pound* the equivalent in value to 
the British pound sterling. As the bearer checks 
are guaranteed 20 per cent in gold, 30 P* r cent 
in mortgage bonds, warrants* etc.* and 50 per 
cent commercial paper and valuable securities* 
approved by a special committee, the situation 
has not resulted in any real inflation of the Cur- 
rency. The national debt of the country is stated 
to he $6.50 per capita of the population. 

There is no special authorization required for 
the + establishment of a bank. Foreign companies 
which desire to operate or establish branches in 
Peru, must inscribe their statutes and other docu- 
ments in the merchantile register in the same way 
as required by Peruvian companies, and must 
also deposit their certificate of incorporation, 
legalized by a Peruvian consul, which will prove 
that they are duly constituted and authorized by 
the laws of their respective countries. All bank* 
must have in their vaults at least one-fourth*, in 
sterling, of the amount of their indebtedness to 
the republic. Like all industrial concerns, the 
banks are further required to make payments to 
the government, for the privilege of operating, 
calculated at the rate of 5 per cent on net earn- 
ings. No hank is authorized to issue paper money 
at the present time. 

The principal incentive for increased commer- 
cial relations with the United States is capital for 
permanent investment, A brilliant future is 
predicted for agricultural, land and real estale 
banks, the want of which is acutely felt. Vast 
tracts of fertile land, still unexplored, could he 
developed and the land owners and farmers as- 
sisted in handling and increasing their crops. 
However, the early establishment of an Ameri- 
can bank is urgently required, and would also 
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lend io a further desirable feature, namely, the 
establishment of branches of American commis- 
sion houses and manufacturers* agencies in Peru. 

The opening of mi American bank would not 
only secure and facilitate the management of 
American capital which mjght he invested biu 
could contribute u tu enterprises of a more ambi- 
tious nature which await development. Such 
is the pro|josed e< instruct ion of railways from the 
coast 10 the interior region around the head 
waters of the Amazon which would open up vast 
and unexplored territory of great natural wealth. 
Three of such roads arc under survey but i^K 
undertaking still awaits the necessary capital. 
The extension of American interests and close, 
relations with Peru, could also be facilitated by 
a direct fast passenger service from S'cw York to 



Callno, so arranged as to avoid ipiaranlloc dif- 
ficulties, which at present cause so much un- 
necessary delay by the Panama route 
Rcsullf of Comuiittcc Conferences 

The Conference Committee Uidorsed the gen- 
eral suggestions set h>rth iit lite memorandum rnf 
I lie reniviau Delegation. The trstahhshrueiU fif 
branches of American banks win* Uftfenlly teenm- 
uiended, as well as measures to favor rind fa.fi I i - 
tate the placcmc t of South American loans in 
tlte Ihymeial markets of the United Suites, The 
committee also recommended I lie adiiptlulii uf I he 
method commonly employed by the bnaueial in- 
stitutions rjf : ~ ■ : I . - 1 : ■ I and Germany in the trade 
with fern, whereby resources arc plaeed at the 
disjwsal of foreign commerce* *l1d*i in the 
iiiinn, is atcmuphshed by dmjiliiltiife Ion)* Jertrt 



hills drawn hv nemafuL-tiirei- mt i-\'»-n mer 
e hauls. 

'Yu ^tpjjbjJiiiHii these imusurv* for d^bfl'fng 
finance and tnnk-, the l'-iji ■ 1 1 h il t l-l- urged nu>rv ttuf 

form laws a fleeting trade and uminieJYe' re 

effective protection of trade marks; the csl?ih ; 
[ishment <tf bunded wari-linuscs, and sFmngly in 
dorsed the principle uf iiiieniaiinunl ajbitmifrti 
uf commercial disputes* The ciiniiuiitee e<n| 
eluded with a filial reVtnnilfc'hdatKHi that lite- 
1'ure h'iJiw] ami Drug laws of lite Lutled Slate* 
should he extended to eKpnrts furtii this eOimtry 
To I'eru and other IjUni American nntntries. and 
expressed confidence [hat the reports 01' the 
various grnup conference coiurniiiees wtmld had 
to tangilde and permsmenr results 111 the interest 
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. Raljitt Ringc, Group StxreniTy, 
H»ta Brought by iht DeJqtatten 

ALTHOUGH Uruguay is the smallest re- 
public in South Amcrka, and the last 
one to be settled, it has already become 
one of importance and wealth, its foreign trade 
aggregating about $100,000,000 a year. Kluch of" 
this rapid development of wealth may be attrib* 
utcd to the fact that already in this small country 
tbcre art some J ,600 miles of railway, and par- 
ticularly because very few countries of the worJd 
have such natural advantages for inland trans- 
portation by water as; has Uruguay. Almost every 
plantation owner in the country is in direct com- 
munication with tlte capital and principal sea' 
pert, Montevideo, by iii^ans of a network of 
natural waterways. In other words the difficul- 
ties and expenses of transportation, which have 



proved such a t Ira whack t" Lite cotnmerci.d mid 
industrial development of tufiity other l^atin 
American republics, have already lieen solved ^ 
Uruguay, It is natural that a country which 
has made such rapid and substantia! advances 
should have Iwen thoroughly nre|>ared U. cone 
with the situation produced by the war. 

The Uruguayan dele^ntinn to [lie Conference, 
consisting of ittc Minister of Piiumee, a memW 
of its Congress, and the L ! rugua>\t)i Afinister at 
Washington, dad made extended prenarEitions fur 
tayin^ (he conditions and problems of Uruguay 
before the delegates, 
Data Brcnight the Ddcaatlon 

Although destintd to be one of the greater 
grain predtteing countries of South Aiticriea, 
Uruguay is as y<t one great cattle range, and the 
exports front this industry s-qiresent about niuc- 
tunths of all its foreign sliipnieuls. The first 
effects of, the war, couse(|Uently H required uicaa- 
ures to stabilize credits both at home and in the 
relations of its merchants with 'other LiountrieSr 
This was accomplished primarily by putting into 
effect measures which praerieally resulted in a 
moratorium. The Bank of the Republic has 
been authorized to defer converting its billS'into 
gold to a period of three, mouths after the term- 
ination of the European war, while private banks 
have been empowered to ntake, use of ihefr goid 
reserves by/ depositing the at with the liauk of 
the Republic, and receiving in exchange the bills 
of this government bank. 

The export of gold was also prohibited and 
other measures passed for deferment of payments 
of various kinds. The total gold deposits of 
the Bank of the Republic, at the begin ning of 
March, resulting from the measures described, 
amounted to over ?iG.ooo,ooo. against which, 
there was outstanding an issue of hills amounting 
to ^23 .000,000. As the government relies for 
its principal revenue on customs dutieSj the for- 
eign trade of this country is very important, ami 
lias a very interesting bearing in regard to the 
United States. Up to the begin nine; of the war 
the United States stood third in Uruguay's for- 
eign trade, Great Britain being first and Germany 
second. The balance of trade thus far has been 
ro favor of Uruguay, owhie. to the 
ir consumption of her wool, Jrides, 
its and other articles, exceeds tile cansumji- 
tiou in Uruguay of American manufactures, 
iron and lumber. 

Results of Cojafliittcc Conferences 

The Conference Commitice. in its fbtfll report, 
confined itself to specific recommendations based 
on a scries of questions prD|HJundcd by the dele- 
gates of Uruguay, and upon a memorandum which 
they had also prepared. The committee eanic 
to the conclusion that it is absolutely essentird 
to the development ojEj commercial relations be- 
tween the American republic for adequate ocean 
transportation facilities to be jiromoicd, whether 
by removing legal restriciious. granting direct 
or indirect subsidies, or both. The necessity of 
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thing definite could he done, merchants should 
adopt a praetice of making out bills of lading on 
a basis of the metric - system- Increased cable 
comnuinieation, and the development of wireless 
^systems, ami the adoption of an i rite mat tonal 
money unit by all the Amerti'mi reiutldics, were 
also recommended. 



Hie question of commercial credits was given 
particular attention, being in the opinion id (he 
committee a matter of printe importance for die 
proper development of all trade relaLions in the 
Americas. If American baulis can arrange to 
discount freely, at favorable rales, drafts drawn 
at. terms up to sis mouths sight, based fin reliable 
credit information whteh Latin American liauk* 
must' undertake to provide, very much would al- 
ready have been accompli slied r The committee 
also urged upon Central and South American 
banks to open credits in favurof clicrns who rtrc 
not able 10 furnish balance sheet* ->f profit and 
loss, or other statements of credit standing 
which could be accepted bv Xpftb Ainerh-ui! cur. 
respondents. The commit K t ciunhi-bd with 
recomnicm tat ions for all >!orih American cnmi- 
tries to enter the South American postal tumm. 
the improvement of customs, regulations and re- 
ciprocal' tariff arrangements, the esrhrmgr m* 
students in the higher business .^clmols between 
the American countries, and the establishment of 
merchanfile nmsettms in such schools. The com- 
mittee added a final interesting proposal u> the 
effect that all the American republics should cave 
consideration to lowering import duiics 011 ilu: 
primary materials and articles necessary tor life 
and raising the duties on superfluous articles, 
and articles of luxury. 

To reviewing the trade of LVugnay with the 
United Stales, ilie following passage* fnun the 
niemnrniiilnm of the deletion re^anliug two .if 
its prineiipal products afford an. excellent illustra- 
tion of (be present situation: 

"Upon closely cxamil%ig the immortal inn 
(allies one can see from die start lliat E.TUgua^' 
sold to the United States during the fiscal year 
of 1914 products to a greater value than [luring 
the three preceding years, lyu. M/IJ. and iyi h ^. 
in the aggregate* 

Meat prodttrts.^-h is uuticcnhlo likewise that 
the designation of meat products appears for 
the first time in large amounts, Oiiriug the first 
four years of the last period of five years the an- 
nual sales to the United Slates of these powluets 
i>f L rngnay did not re:ieb initrc than SjiHi,iKir. L 
In if;i4 this hem amounted to &i$3J!.jfa. These 
(inures refer nmreJv to tlie direct e^fHiriati.niH 
from Montevideo to Xew V<irk frLait fhtolni. 
tyi Jir until June, to'4, During the same periOil 
there were exported to Kumpe ntcat fumlun ■ 
of Uruguay valued at £741,00^ tliu- trieing a 
lota! of 5^,274,^. representvd by l'T,^,jn> 
kilograms. As is well known, this Jsttaordinafy 
irierease of our sales nf merit ppnuhiet^ i<> lIk 
American L nion owes ii> origin t l * the kisi 
ameiidimmi of the L'itiled Siatcs iintli. whWU 
plaved these prfbduets tn the list <if itrtfile* thai 
entered the pmntry frw fhrtfl i'Jfitt . , 

On accoimt of the IIuru|H:ui nar the entries 
of Uruguayan meat prat! nets went down con- 
siderably during the second half year. The ei- 
portatious from uur count rv are di verted in 
I "li p ro| lean ma rket s, w boSi' u til i I a ■' V ai I u ii 1 1 i -t ra - 
linns pay 'i, 3. ant] 4 cents more [kT Tmund. 
However, the United Stales received I'ru^uayrm 
meats for the vale of $t, 1 ,14,54ft din ing the b^i 
slm mouths of the y- L nr. ami. rimm^ vr. L I k- 1 -:.|i| 
to the Governments of the belligerent emmi tie- 
several cargoes of Uruguayan meat, ihe *aine 
having anivetl in the ports of the I 'lined State- 

UUIrs.— Ibi ring the Jiscal year of rnn.f. t<..\<t<\.- 
540 kilograms of cattle hides fmnt I rugiiiiv 
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Yimcs, 1'Y.wiw) J h A*sisliHU Diredor Pan- American 
1/lnYfn, Wellington. 

\ir, Allicrn Siii-LTW5, Group Secretary, 

Data BrouflEiE by (ETC Otfcflailoa 

FOR a number of years Venezuela was the 
oil I j' South American country which had 
dt rue t &tcamsh ip connection with the 
Dotted Stales, by a regular line of steamers fly* 
r Eug the American flag, Consequently it might be 
expected that its trade with the United Staled 
should constitute the fergtet item of its exports 
and imports, At the same time many opportuni- 
ties are still open for improving the general con* 
dition. J ii the first order of importance, means 
of regular communication with the United States 
by steamers of ampin! tounnfift. need to he estab- 
lished. It is reported that the American line of 
steamers, which, for some 20 years., has main- 
tained a regular service to Venezuela, under a 
mail contract with the' Post Office Department, 
concluded, under the terms of Ocean Mail Act 
of i&)i r are slower, smaller and inferior in ac- 
cflmnwdaf ion to the steamers of the French and 
the Royal Stcanr Packet Company which main- 
tain connections with Europe, The committje 
also pointed out (hat while che pared post service 
already existed between Venezuela and the Unit* 
cd States, tljcre was no money order service, and 
that the Jack of such service should be remedied, 

Rejulli Of Cn m m ittec Conferences 

In extending Enter-American markets, the con- 
ference committee of Venezuela, like practically 
all the other conference committees, called at- 
tention to the' necessity for establishing satis- 
factory credit relations between the two coun- 
tries. Venezuela, being primarily an agrkulturid 
country, the question of credits is an important 
one. Arrangements for disseminating reliable 
information, to serve ultimately as the basis for 
establishing and developing commercial credit 
relations, arc very much desired, and means to 



thai end should be undertaken by banks in both 
countries. It is only accessary that American 
exporters should meet the credit conditions pre- 
vailing in the country, and especially see to it that 
goods are packed in such a manner as to meet not 
only the requirements of the customs regulations, 
hut the desires and uses of Venezuelan customers. 
In view of the fact that amicable relations: can 
always be furthered by the proper dissemination 
of reliable news through the newspapers, the 
committee Urged that newspapers and [rariodkals 
in this country, as well as in Venezuela, should 
interest themselves in well-authentic a tfcd news 
reports. 

Although some mining industries are cstab- 
lishcd, including asphalt, agriculture is neverthe- 
less the principal industry of the country. At 
the present time coffee and cacao arc the prin- 
cipal exports. Next in importance is cattle rais- 
ing and the shipment of live cattle and hides. In 
a country with such extended territory, as Vcnft* 
zuela, the total railroad mileage is nevertheless 
only about 500 miles. For a lull development of 
its natural resources an extension of railways 
is necessary s and as capital for this purpose must 
be procured from outside, a further opportunity 
is afforded to American financial interests. A 
similar field is open in establishing electric light 
and power plants which, at 'the present time, arc 
only partially developed. 

The monetary system of Venezuela is estab- 
lished on a sound gold basis and no paper money 
is legal tender in the country. The national 
debt of the country, both internal and external 
aggregates about $34,000,000, which amounts ap- 
proximately to about $10 per capita of popula- 
tion. All interest on the debt of the country has 
been promptly paid during the trying time of 
the European war, and the committee, in con- 
cluding its report, reiterated its conviction that 
the improvement of steamship service will lead 
naturatly to an increase in trade relations such 
as is justified by the favorable condition of tbi 
country* 



Paraguay 



Area, i9& h ooo square mijes; Population, 800,000; Language, Spanish; Capital, Asuncion; Population, 90,000. 
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Data Brcmght by ihc DeJcgitfan 

THE Republic of Paraguay is the only one 
of ttic Latin American republics, except 
Bolivia, which has no sea 'coast. For its 
conununication with the outside world, it relies 
principally upon the fcreat waterways afforded by 
the rivers Paraguay and Parana, which ulti- 
mately unite to form the La Plata, which flows 
between the shores of Argentina and" Uruguay 
into the South Atlantic. 

The situation in Paraguay is indicated to some 
extent by the relation of its total population of 
800,000 to its area of 196,000 square miles, that 
is, an average of about 4 inhabitants for each 
square mile of territory. As a matter of fact, 
half of the country is covered by forests. At 
the same time, a mild and healthful climate and 
a fertile soil offer facilities for the cultiva- 
tion of oranges, cotton, stigar cane, Indian com, 
wheat, coffee, cocoa and a number of other pro- 
ducts of sub-tropical and tropical countries. The 
very names of the fine timber available in the 
virgin forests arc unfamiliar to the average per- 
son, for instance the Ibyrapyta. which affords 
wood suitable for paving; blocks ; Guayaybi, which 
resembles American hickory and is said to be 
superior to it; the Curupay, said to be of almost 
indefinite durability, weather-proof , its bark 
heinp utilized also with excellent results for the 
iBimia it contains. 

The country also is claimed to. offer opporlu- 
nhJcs for cattle raising which arc worthy of very 
much, greater development, and already one 
American Grill has applied for a concession to 
establish a refrigerating plant for chilled beef. 
The country is also not without mineral re- 
sources but, as yct r they are undeveloped. Rail- 
way transportation is little developed but the 
numerous tributaries of the two great rivers of 
the republic do not render this such a serious 
handicap as it might otiienvi^t he. 

Status o( Pararjuayan Banks 

Tlwre are four principal banks in the country 



with an authorized capital aggregating an ap- 
proximate ■ total of $50,000,000, All of these 
banks have their headquarters at the capi- 
tal, Asuncion, with branches in the interior 
cities. They conduct a general business in dis- 
counting bills and notes, current accounts, sav- 
ings accounts, time deposits, foreign drafts, etc. 
Ranking operations in the country, however, are 
confronted with tht constant preoccupation of 
fixing and maintaining the ratio of exchange for 
paper money. At the rate of 1,500 per cent, 
which is claimed to be moderate, the amount of 
paper in circulation 13 equivalent to $8..13 gold 
per capita of the population. The government 
is constantly endeavoring to give the nation a 
sound currency, but has been much handicapped 
by the war. In spite of this fact, the foreign debt 
which at ptesent amounts to about $3,250,000 
gold, is not large and the interest on it has al- 
ways been paid scrupulously on time. The prin- 
cipal sources of revenue are import and export 
duty, a land tax, a postal tax, and internal 
revenue taxes* The foreign trade of the country 
aggregates between ten and fifteen millions of 
dollars, of which sixty per cent or rr 
of imports from foreign countries. 



The conference committee in considering the 
conditions of Paraguay as set forth in the mem- 
orandum of the Paraguayan delegate, Mr, Vel- 
asquez, the Minister of Paraguay at Washing- 
ton, reached the conclusion that the steady de- 
velopment of Paraguay's latent resources re* 
quires foreign capital which, at least while the 
European war continues, is not obtainable- in 
the European money market. It is, consequent- 
ly, apparent that judicious investment of Ameri- 
can capital would be a powerful aid to the export 
of United States products hy expanding the 
wealth and purchasing power of Paraguay. The 
piper money pf the country has largely depre- 
ciated in value, owing to various causes, among 
them the limited supply of gold. 
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Area, 23 t or jo square milts; Population, 411,000; Language Spanish ; Capital, San Jusc ; Population, 55,200, 
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[Jala Brought by the DcletfaUoA 

THE eonftrenee report of the Committee 
on Costa Rica nfofl presented by the 
Chairman, Mfc Mortono Guardia, Minis- 
ter of Finance f 1 F the republic. In I renting of 
general conditions (lie report followed closely 
the subject? suggested by lllfl Secretary of the 
Treasury in htfi preliminary announcement re- 
garding t | lc work of llic conference as a whole. 
Although there are known to be considerable 



mining deposits in Cutfa Rlaj, there is but little 
mining at present id the country* extent for gold. ■ 
the ekporl «f which.' with sonic silver, nmomils 
to aijcnti $rjoo,ooo a year* The balance of the 
$10,000,000 worth of products exported atmuallv 
consists largely of bananas and coffee, most of 
vvhiyb ff6t*s in the t niied States* 

'The total deU of the country at present, ag- 
gregates about $17,000,000, distributed as fol- 
low*: i?H,ooo,doo F,rigljsh credit; 57,000,000 
French credit; *2.oo(i.obo scattered. The mone- 
tary situation is normnllv satisfactory and estab- 
lished on a gold basis, the only difficulty that has 
arisen being due to temporary disturbances aris- 
ing from the European war. As a consequence, 
the Costa Kicnn ^ovennncut was forced to sus- 
pend the taw of paper conversion which stipu- 
lated that the bank note issues of the country 
must be redeemed in gold, Jt was impossible to 
maintain the operation of this. law, for the reason 
the country would have been depicted of gold, 
and the stability of banks would have been 
jeopardized. 

As a temporary measure to cover the deficit of 
revenues and assist merchants and farmers over 
the crisis, the government established the Inter- 
national Bank, with a restricted issue of bank 
notes to the amount of 4*000.000 colones (1 
colon being equal to abottt 64,5 cents American 
gold). This issue was secured by 6 per cent In- 
terior bonds with certain exterior refunding 
bonds aggregating apprrairtuttely 52,600,000 
American tfoUl. The operation of this bank was 
designed to assist the principal banks of the 
country*- which in ordinary conditions furnish 
adequate iacilitics for tanking and irarchantile 
operations, 

Tlve most urgent need of merchants In Costa 
Rica is that of adequate credit facilities. The 
transactions of European markets have been on 
longer terms and at more favorable rates of in- 
terest than those usually obtained in the United 
State's. Jt is hoped, however, that, by means of 
the facilities now accorded United States nation- 
al banks under the Federal Reserve Act, to give 
acceptance to long-term drafts arising from ex- 
ports and imports* a means is at hand for provid- 
ing the merchants of Costa Rica with facilities 
which will be comparable to those they have en- 
joyed with European countries. It is only neces- 
sary for United States banks to form close con- 
nections with the banks of Costa Rica, and co- 
operate in opening commercial credits to local 
merchant 9. The Chambe r 0 f Commerce, of Costa 



Ides , it is reported, is prepared to furnish credit 
ratings of merchants in dial country and stands 
ready lo cooperate with Ihe Chamber of Com- 
merce of the United States and mercantile agen- 
cies here, to the cud that this information may 
be published in such a manner as to be available 
to American merchants and manufacturers, The 
committee therefore urged the compilation of 
similar information covering all other South and 
Central American countries which would im- 
measurably expedite trade transactions with iftj 
United States, 

The extension of credit terms to which Costa 
Kican merchants have become accustomed is es- 
sential for the development of inter-American 
markets. Euroiwan correspondents haver not 
hesitated to give credits, ranging from six months 
to a year Direct exchange with the United 
States already exists, and shipments between the 
two countries arc not financed through Europ^ 
Consequently, it is possible for the bankers in 
both countries to cooperate, to the fullest ex- 
tent, in granting commercial credits based on 
American acceptances which could be discounted 
through the Federal Reserve Banks. 



In some respects Costa Rica is in a better posi- 
tion than some of its sister republics. The con- 
ference committee reported that there are ample 
shipping facilities for ocean transportation, and 
excellent passenger service. Rcpub- money- 
order and^parcel post services are already in 
existence. The government has also passed leg- 
islation for the establishment of bonded ware- 
houses and public stores for the issuing of gov- 
ernment warrants against the commodities ware- 
housed. The plan is similar to the one which 
already prevails in Argentina, Furthermore, the 
customs regulations of Costa Rica give the great- 
est facility to importers in ease of delay in re- 
ceiving shipping documents* Foreign patents 
and trade' marks are also well protected. 

The committee heartily endorsed the establish- 
ment of some sort of machinery- for the arbitra* 
tion of commercial disputes, and suggested a 
joint committee of chambers of commerce, rep- 
resentng the countries concerned in any given 
controversy. The chief need of the country thus 
appears to be the extension of foreign banking 
facilities: and commercial credits, and the com- 
mittee registered its opinion that the conference, 
as a whole, was very timely for an exchange of 
views between all the c 
should result in f" 
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Area, 46,250 sipjarc miles; Population, 600,000; Language* Spanish; Capital, Tegucigalpa; Population 40,000. 
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Ii]>liOM\ C. H,. Vice President Irving Kalianul Ban^, 
N T CW York, 

Jeiits. ]>c Wftt ClintojT, American D^-cwwd Cc rf New 
Y*rk. 

McCraikr, JftMH W.irr^n, J. C. White Si Co,, New 
York* 

Tolny, t^o. P., A. H. Leach & Mew York, 
Ivsfebati S, Garcia H Croun Scereiary, 
Data Brtmght by ihe Dclcgaitea 

r . d OiE delegates from Honduras prepared a 
I report as to tEie conditions and needs of 
JL the country following the outline of sub- 
jects suggested by the Secretary of the Treasury 
to be considered by die different Rroixp com- 
mittees. The Conference Committee for Hon- 
duras as a whole, in its final report used large 
portions ^of the report of the Honduras delc- 
gates. The subjects considered included public 
Imancing tlie monetary situation, the present 
tanking situation the financing of public im- 
provements and private enterprises, the extension 
of inter- American markets, and transportation. 

The principal banks in Honduras are the Bank 
nf Honduras, the Banco do Commercio, and the 
llaueo Ailmitida wbo&c operations arc confined 
to mortgages and short time loans at rates of 
inurest from 10 to 12 per cent per annum and 
t» a small extent to the sale and purchase of ex- 



change on foreign countries. While commercial 
intercourse bctiveen Honduras and the United 
States could be benefited by the investment of 
Amcrcan capital in local banking institutions 
and by the establishment of branches by United 
States banks as now authorized under the Fed- 
eral Reserve Act* the committee did not think 
tJils step immediately necessary. It rather in- 
etiiied to the opinion that, if the banks now lo- 
cated in Honduras will make the effort, they will 
be able to establish satisfactory credits with 
banks In the United States, quite adequate for 
tile business between the two countries. 

On the other hand, the establishment of the 
gold standard in Honduras would be a very de- 
sirable reform. It is probable, however, that 
there would be some difficulty in carrying this 
out tintil the country's forcicm debt, now in de 7 
fault, liad been adjusted. At present, the mone- 
tary standard is the silver peso valued at about 
3<j cents American gold. It is supplemented by 
the notes of private bankers. The foreign debt 
has proved a considerable weight upon the credit 
of the republic. It consists principally m bonds 
issued for the construction of the railway from 
Puerto Cortex to La Pimicnta and the arrears 
of interest unpaid on these bonds, most of wl 
apjpear to be held in British hands, Tlte intci 
debt, which represents an accumulation from \ 
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mcnts and from [oases caused by revolutions is 
being steadilv reduced. Kpr this purpose the 
surplus revenues of the republic for two suecet* 

that nearly 20 |*r ccn^of die^o'laMias uoVbicu 
paid off. 

Consequently at the bcKiuuitir; of the luiropeaii 
war the internal public finances of Hondimt.-. 
were in n favorable, condition due to a wore sys- 
tematic collection and management of various 
sources of revenue h chiefly derived from import 
and export duties, anil a monopoly on mm madu 
from sugar cane. The actual receipts were lar- 
ger than those estimated and very much exceed' 
cd the expenses of the government. Some of, 
the surplus was therefore available for the im- 
provement of the cart road leading- from lUc 
capital to the Pacific coast and the port of Aua- 
pala and to the improvement of the road bed and 
roHiup stock of the railroad from Puerto Cortui: 
to La Fimicnla on the Atlantic side. The coun- 
try is still suffering however, from the prolong- 
ed drought of the East two years wliich resulted 
in abort crops in all the important districts in the 
center and south of the republic. This has per- 
haps caused difficulty even greater than the Euro 
pean war and the government in order to fore, 
stall a deficiency and avoid raising additional 
taxes, has been reduced to rigorous economies 
in expenditure. While additional capital is 
therefore urgently needed in many fietds of gov- 



ern inei it enterprise arrangements for additional 
taxation and the adjustment of lite c^islinr* f^r- 
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Kjfpi debt would have le tie mad 
factory action could lie taken 
bankers. 

'Hie position will) regard In |n 
enterprises is somewhat (UTf 
apparently an excel km held 
utilities owing to llie fact that, at" the prisem 
lime, there is not a gas- cnmpaiis nor a street 
railway in the republic, and electric ijg_liEi.ii;; un- 
dertakings exist only in three nf the cities, name- 
ly, Tegucigalpa, San Pedru Sunt and Ceihri. 

For the better conducting- of imv increased 
commercial relations with the L'nitcd Stale-; and 
other Latin American countries attention must 
be given in Honduras to the mieitiiuria of law* 
and regulation* governing trade marks* .bank 
credits h commercial coutrael*. lu'trrtliuhlt. 1 iiislru- 
mcnls and the handling of goods through custom 
houses. The "nvenimuiil of Uoiidtuns has in- 
timated that it will gladly cooperate with other 
countries in adopting uniform laws and pro 
eedurcs in these matter!*. 

Results of Committee Canfacncei 
■ Owitftf to the conditions descritied above, the 
committee reported that Honduras perhaps as 
much as any other Latin American country re- 
finires long-term credits as a means of stimulat- 
ing inter- American trade and a good deal of at- 



U-Ulbin and slndV on liie fulrl of Auu rica ami- 

tacEurers in nrdcr In /idapl tbctf n.iai*nf-i'*uuvd 
jh-oi Im-l > m i]ie juarfct-l eil 1 linnJisni-,. lurhldvd 
in such an extending; iVf trade. nrn|nT packing r i-f 
merchandise if. c>scn|inl, lin] iPtih in ord^r t" 
meet customs rei|iiii\uiein^ bin 1-n [■■ injure 
safe delivery as, except f-*r the shlgb' rrdhiav. 
transit nation thnmghmil the eimnlTA i* rwutib 
and fre'jueuih' difricuEi. 

The improvement in iti-^mi Trfrtt^nrrfrrihiii 
facilities is of i mined iaie IibJji *v\ trthv. The only 
line of steam ships at present r-en'iii^ [he i'aeilic 
cifast of Honduras is the l^u-ilic Mail Steamship 
Company whose steamers are neither fast imr 
Ijirge aad whose calls at Ainajiala are it 'i very 
frv'|uent. ' T be government of Unndnrnv i* prV- 
pared to ljiv.6 liU-ral suhceminus In ;i company 
Eliat would undertake to semi lis sieaim-rs tu 
Ama|Kt1a on the TariHc ena^t ai I .'a si everv leu 
dniys. sneli a service to extend as far sninb as 
ElatlxKL ;md as far imrih »< San I'raneWfi. Will) 
the ini[>rovenient of ocean transpurpiiimi ami the 
increase of cmmiiLrctal rciatinus nitli other coun- 
tries I he E lomti t ' t h oj 1 f e rn'iifi" ("■ -t n mill i'e 
Strongly urged the necessity nf a Pan American 
Pnard of Arbitral inn for lhe seUleineni of trftrde 
disputes- ft lyas ttrered lhat nrrtEiing Wftidd do 
more to siahih'jte credits and ftnlher the invest- 
ment of foreign capital and ^linudate coopera- 
tion (ban an edeciive I loan I nt Aflrititftttrii of 
this kiiuh 
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Area, 48,290 square miles; Pnpolation, 2,t 19,165; Language, Spanish; Capital, Guatemala City; Population, 125,000. 




ly an agricultural country in which eoffuc con- 
stitutes about 60 pgr cent of the export trade. 
There, lias also been a considcratdc deveEnpuieM 
in bananas and snpar RTOwinpr. Xevcrthelcss. 
although sonic Go per cent of Guatemala's im- 
ports co: ne from the United States, most of ii: 
exports po to Gcrmaflv, onlv about uiic-tbtrd 
bong sent to this country. 

Rdulls of CommlUce 
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The conference report of the Guatemala com- 
mittee closed with a recommendation that one 
of the members. Hon. David R. Francis, of St. 
Louis, be sent by the Government of t lie United, 
States to visit Guatemala as honorary commis- 
sioner for the purpose of studying on tlic spot 
and in conjunction with the members of the 
Guatemalan delegation the propped establish- 
ment of an improved banking system. TEic 
monetary system of Guatemala needs reorgani- 
zation. To be successful any plan to this end 
must involve a loan of $^,000,000 £old in order 
to place and maintain the country on a gold 
basis* It was the opinion of the committee that 
a loan of such proportions is wed within the 
ability of Guatemala to pay and can be raised in 
the Doited Slates if satisfactory terms can he 
obtained for it r The committee also recom- 
mended that the Federal reserve hunks devote 
particular attention to promoting commercial 
relations between the American republics and 
that by the quotation of forward exchange rates, 
by the establishment of branches or agencies and 
by such other appropriate functions as the law 
penults the Federal reserve system will exercise 
a potent influence in establishing credits and 
facilitating the movements of innwrts 
exoorts. 

The committee reports that there is a stable 
republican form of government In Guatemala 
RupcVti. U Or Amsinck St Co., New York. and tliSt there has been no revolutionary tnove- 

& ^ff*^^ nwrtt °^ any kind in seventeen years. Conse- 

quently the assistance of foreign cftpftnt aiul ihti 
establishment of a gold standard will find an 
immediate response in the development of the 
country. At the present time, outside of tlie 
city Of Guatemala, there is not a traniwav system 
in the count rv nor arc any uf the cities Targe 

GUATEMALA, the northernmost of the enough really In sunporj one. 1-ven in Gnat e- 
Central American republics, cvtends *P"* City itself. With us mhabitanH. 
from the Atlantic to the Pacific side o£ ^ tram bne is stdt rim Wtik horse and nude 
power. There are. however, opportunities tor 
American capital to finance public utilities of 
various kinds, whether m the way of lighting 
and power plants or some improvements such as 
sewerage construction. 

The railroads are already owned practically 
entirely jn the United Stales and this, in fact H 
sea and, consequently, the climate is generally constitutes almost the on)* investment of AaiCr> ImiWl 
quite healthy and agreeable. It is pre-eminent- can capital on e» large sealc in Guatemala, tages ol 



eeptauces and bills of exchange. t.Jiu of tbt 
most effective methods of develo[!inir the coun- 
try and increasing foreign trade would be to 
.have American manufacturers of agricultural 
implements ship machines fur demons! rating 
purposes to different parts tif the fount ry with 
their own demonstrators and that tht guverti- 
uieut of Guatemala he requested In ,"U]iervise 
this demonstration, in instructing agriculturalists 
of the country in proper methyls of eultivaiiiig 
land and using tools and machinery uf, modem 
invent ton. 
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Wandin, Chartej W., PresEtleot Continental Trust 

H. W. Branch. Greuf Secretary. 

Data Brought by tbe Df legation 

UATEMALA, the nortltcmmost of the 
Central Anieriean republics^ c.vteuds 
from the Atlantic to the Pacific side of 
Central America, The bulk of the populatioo, 
however, is located in that half of the republic 
that lies towards the Pacific. Nevertheless, it 
is on this coast that steamship communication 
with the rest of the world is less frequent. 

While lying in the torrid 200c, most of the 
country is from to ti.cco feet above the 



The resources of LSuateninla In tiihiahte. wuuds 
need development* Lrtii»rpvt:il transiiortulmn 
faciFities arc needwi [rt hrinff the tvood hi The 
rough to the mills, ['y ruble stw-uiinti which 
v^'Ould enable limlK n r lo he cut fit growth couiil 
he introduced to f^rvat 'ndv;irtlit(jei f.iuiu'o^vd 
sugar-cane miilini* nuiehinevy is n]>o needeil anil 
tlie attention of American maun fact urvrs to itie 
demand, for machinery of Lhis kind is strongly 
urged, 'Hie Committee was very struttgly of 
the opinion that American manufacturers and 
exporters should (five sjiecial ntteution to pack- 
ing merchandise in sueh a way as to conform 
not only with customs re^ti hit nuts, hut also I" 
the transportation refpnreuient^ uf the country. 
This would do much lo (*nuduri/e American 
eoimundilies and manufactnres and Crittld he 
properly sup|>leiueiiled if some arrangement could 
Ire mode for the establishment and maimcnntiiv 
En Guatemala City of a nerniaiiunt cxhthition of 
American goods which at the nresuit time arf 
much less known than 3 European wares. 

The report of the flu a tenia In Conference t'm li- 
mit tee closed with a nmnher ^f in 
recommendations including the cstfittli^l 
a uniform potfal system f j if all Anu'ric 
tries and a uniform etassifkTtliini nf \i* 
unsioniti ]nir|M)ses- it wa* :l1-" m L u*ed thtU 
A f>kt ienn u icreliau 1 s flu. n di I \ lei "n 1 it el v w lapi 
tlteiiisclvcs to j^ranim^ rrchis .if n.i k>s ihrn) 
d^y.s, sight, for the payment uf purvEia^^ in 
Ijtlin American countries h As kniiwledgt: and 
understanding can always improve itie mutual 
interests uf two nations which do thrt ^peak llie 
same langua^ tile enuimHtee urtf^l the stn.dv' 
of Spanish in all American ^hmd* mid ehilleyes 
ami also suggested that AuieTifini ii^ihminris v t 
lea mi up should arrange f^K-cial faeililie^ for 
picked yuung men frnnl I .aim Aiun-ic>iij ^hiHik 
to take'up eourses in pLdi[ie:il irmmrnv. ihisunv 
ami other stm^ecis htvtrituj cm entnuHTVV and 
trade, in ^rder thai they mi^ht rWnrn h> tlwir 
reM^evtivt; L'oumri^s uith idea^ e\|ut ; ienve and 
■■'Tc whidi would svi-w c1.l- muhm;l1 advan 
lmlli comusies. ■ 
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TUli situation hi Nicaragua cannot be bet- 
tur <|esgril>ed than id the concluding para- 
fjfRrJiliK of the memorandum submitted to 
fTns^Niearnguau Conference Committee* by Lhc 
head of the dclefjnliuis from Nicaragua, Mr. Ped- 
ro kafael Cuadra, formerly Minister of Fi- 
naucv and ei ilTSiinjruisTvcrt statesman of that 
country. 

,L The Niearnjmau Government lias been facing 
u peculiar situation entirely independent of the 
etfeeis of the waft Almost all ol its debts are' due 
mill ihc go^runicnt lias had no time nor has it 
l*-en in . favorable situation to pay them off or 
In refund them. Several times it bus tried to 
have reinurse to a fnrcigti Ifait, hut it has al- 
ways foiled lit accomplish it. Now it expects to 
apply Ibe ifc.uuuAXu) 10 he paid under the canal 
irealy with (he Ujlslutl Slatc^ now pending in 
lite Senate, |o (be payment of (hose debts which 
arc more preying, paying oif the rest Vith 
bonds, 

"'The siruikiritv bi'.twceh our present conditions 
and problems and those of the United States 
after die CMvN Wft.r, has always attracted my at- 
tention. Tip make this comparison clearer T think 
tt relevant Vi copy die following statement of 
IW. ffci^tahle nhont emiditions hi the Luiied 
Suite* after the \Var : 

'TJie 1'ir>( is.- iiiSi 7. 1 ie" the ecilitt^l. 1 he *ny*< "w^rtj n 

^CtjiHiS ili>iiirliiiii4 t iiidnsiry xu<.\ rfli^mi'rce. ; mil ft 

ureal incr^i^e **i i.-JL|K"inlinire. Nfy atkqiialv I =i ^ ■ipleitt 
Wi* in ^s-fnu'in'e plrtnl jrcOrdulJtlj-i; I he (iKlfannlicii'ry 
i'KjJcJuHiiln: wjiii ill 1irst :iL)iin?i utM irf3ji ! 111 L'l "l^" t ftc use 
df en-dil. TwirtTrr nnfpSi rLiliniiLiilinji iei iincciiyurl - 
ilile i^in-r Issues ™<) FmnTpd cMns wi-re >kh1i ciiipliVti t. 
* ' - 'Yhr tn-in lumminT iT^hlettK fiir i\w 8tKtu%ntt 
i.< lIk- I'rLMMirr ivL'j-i- ilLfi-L'fii^ ci? Lo ]niy ijJT, or niml, 



„ tlubtj and U) to [krovjJc ti ytnnautut 
t the Mure cxlinelrOn of ihc immcrttie li^LUil- 
ikl£a ercaiBtl lij dbs war^— {FiibMc FMiwe, ftfit^l. 

" 1 can not find better words to convey, to your 
attention, a clear idea of our true problems, tban 
Uiosg nscd by Prof, nastahle. The origin of our 
[iresniup; debts is nearly tlic sacne. Tbe Secrttary 
. of lite i'reasory of the United Slates &pcn| over 
two years in improving financidl conditions, ThU 
was possible, especially because -of the great re- 
sources the national credit pm at Eiis command. 
Meedless 10 say that avc liave not been so well 
situated. Our nation s credit is almost nib We 
have been trying to build it up to the best of our 
ability, but the results as yet are not very satis- 
factory, though ivc can not he disappointed wfth 
those already obtain mL 

'Tor this reason it would only accomplish the 
best of our 'Wishes to secure the cooperation of 
die Treasury Department of the United States 
for us to manage successfully these vital jirob- 
k-ms. We expect something of this kind of co- 
operation to be the outcome of the Pan American 
l-'inancial Conference, confident that once having 
solved our financial problems, our International 
trade with the United States will increase and 
prosper to our mutual advantages." 

Another evil lvluch lias had to be faced has 
beet] an inflated currency h always a ^tave handi- 
cap to the development of international trade and 
commerce. Close economic relations between 
_ 3 country with a sound monetary system and 
another without one can lead to no mutual ad- 
vantages. This situation has existed in Nica- 
ragua for more than 15 years. The present 
government, however, has started a series of 
economic ' re tortus- which are being carried out 
with firmness. Although no gold coin is yet hi 
circulation, the monetary system is now based 
on a gold standard, winch is maintained at par 
with the American dollar by means of a "con- 
version fund" in the United States anil Europe, 
against which drafts arc drawn iHrriodically after 
natural demands. 

There arc three banks in the country, the prin- 
cipal one being the National Bank of Nicaragua 
(Inc.), 49 per cent of the stock of which is own- 
ed by the National Government and fil per cent 
by American bankers. This institution does all 
sorts of hanking' business and has a special issue 
department for the maintenance of the national 
currency. Its capita! at present is $300,000, 
which may be increased if necessary to meet the. 
country's needs. The two othir banks are pri- 
vate credit institutions whose charters were 
granted by the government- They do all sorts 
of banking business except the issue of notes. _ 
At present a third of the trade of Nicaragua 
is with the United States* This may be per- 
manently increased, but only through adoption 
by American merchants of the same terms of 
credit as that allowed by Europe before the war. 
After the outbreak of hostilities, foreign credit 
was sto|)|>cd and to prevent the failure of the 7 
principal firms the government was forced bv 
■ ptibltt demand to declare a moratorium. Not- 
withstanding this, prices have continued normal 
largely because stoppage of importations caused 
the selling out of much surplus stock. The prin- 
cipal exports are coffee, gold and bananas. 
Hides, rubber and cattle also are sent abroad. 
Although Nicaragua is primarily an agricul- 
tural country the methods of farming employed 
are very primitive. Much could be done in this 
line by intelligent exploiting of American ag- 
gricultural implements through agents who 
would be able to instruct die farmers in the ad- 
vantages resulting from the nsc of modern im- 
provements. The orescnt ad mi lustration of the 
country has had as an item oil its program the 
fostering of t^his branch ot ■>i"i ;r ' ,J 1 proshcritv 
and is favorably disposed to any proper means 
of improving r it. ~ 

One of the great problems of the country is 
transportation. At the moment, the building of 
highways and railroads is not so pressing ns the 
proper 'channeling and dredging of ils rivers. 
The Panama Canal has bettered conditions by 
:i I Lowing a coast to coast trade, but. this is not 
a real cure for the cvtL In this respect condi- 
tions on the Atlantic are worse th;m on the Pa- 
cific, because, in the latter case, there is a tjood 



railroad from Coriuto on tin* Paeific coast to 
(ji'.mada. On the Atlantic side, the lie«t ' 
municaiious arc offered l>y the river San Juan, 
but neglect of the channel has almost nullified 
its a«e for commercial purposes- This situation 
has arisen not only because of comparatively re- 
cent political disturbances, but because the 
Treasury has been and still is in constant diffi- 
culties very largely flue to lhc long period of ni- 
dation of the currency. Vn this "—mult 'he 
i r&tsti KteYurmiMnt asked a helping hand from 
■ he United Slates, This was finally arranged 
and the cooperation of it wo banking firms secured - 
lu still more extended form, an appeal to this 
country is contained in the treaty between Nica- 
ragua and the Unitei Slates which is awaiting 
ratification by the Senate, 

Results of Committee Conference* 

The Nicaragua n Conference Committee, in 
reviewing the general situation, were unanimous- 
ly agreed that the ratification of the pending 
treaty well give new advantages to both coun- 



pcacoM conditions. One of the members of 
the committee^ Judge Arthur IL Thompson, a 
member of the Nicaraguan Mixed Claims Com- 
mission, "which expired in February, 19 15, is- 
sued a special statement, emphasising the bene- 
ficial results which the proposed treaty would 
have on the political tranquility and economic 
stability of Nicaragua, affording, at the same 
time, a chance to develop its vast resources. He 
pointed out also that, in addition to the com- 
mercial advantages offered by the treaty, the 
United States would obtain, for the compara- 
tively small sum of $3,000,000, a perpetual right 
to the old Nicaragua canal route, together with 
a naval base at Fonseca Bay, on the Pacific 
coast, and an additional naval base on Little and 
Big Corn Islands, on the Atlantic side. The 
Secretary of State, in an address in open ses- 
sion on the same subject, pointed out that the 
treaty has been amended by an additional clause 
which expressly provides that none of the terms 
of the treaty should in any way affect the rights 
of any of the other countries of Central Am- 
erica. 

The final report of the Conference < 
is brief and to th* point. The presei 
ment of Nicaragua, it says, is a stable one, and 
it is being patriotically administered on safe and 
The natural resources of the country 



sane lines. 



are almost unlimited in extent and of the great- 
est diversity due fo the variety of soil, climate 
and altitude. The lands in various sections arc 
adapted, to the cultivation of coffee, cacao, ban- 
anas, cocoanuts, pineapples and citrus fruits, 
tobacco, sugar, cotton and rubber, the success 
of which has been practically demonstrated, but 
in a crude and limited manner. With adequate 
transportation facilities the development of re- 
sources can readily be increased and find markets 
both at home and abroad. Vast sections of 
the country arc especially adapted also to the 
raising of cattle and other varieties of live stock, 
being covered throughout the year with natural 
grass of high food value and being well watered 
by natural streams. However, like all the other 
industries in the country, the raising of cattle 
suffers for transportation and marketing facili- 
ties. 

Geologically, Nicaragua is analogous to the 
State of Nevada, as a large portion of the moun- 
tain section is rich in mineral deposits of both 
gold and silver. An extensive area is also wood- 
ed, with primeval forests of mahogany, cedar and 
other valuable hardwoods, pine and dye-woods. 
This promising industry is so little developed 
(bat merchantable lumber is actually imported 
from the Gulf ports of the United States. All 
of the resources of the country indeed suffer al- 
most equally from insufficient capital necessary 
to their nroncr development and lack of trans- 
portatlnn facilities, not only from the interior to 
the portSi but fr.om ports to the outside markets 
of the world. No more striking illustration of 
(his condition can Fjc [riven than the fact that in- 
habitants of the Atlantic coast of Nicaragua are 
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under lilt iteiri&tr&v of importing artfelejt from 
the United ^tiims and other connirics which art: 
produced by and exported from (lit Marine e.iast, 
altlmugh the two ar< only separated by an ap- 
proximate tJiKf fuicc of *0o mitts. 

in view of the unfavorable cenUhiojiM existing 
in Nicaragua, and the crying demand for as- 
sistance which can best he given by the, United 
Stales, the Conference Committee recommended 
the ratification of ihe pending treaty. It also 
urged that the national hanking laws of ihe 
United Slates lie so amended as l^pcrtfitt n;u5fjsi- 
al banks lo subscribe to the stork of bonks or- 
gbjib«t4 lo <ly business isi other countries, op 
to certain limited specified amounts, thcrefary en- 
alrfing tanks, particularly those having less than 



Si.oo.j r t>:ju »f capital, tn tatfttnij iutereMed in 

The nhumd |*osBihHiiieS uf Nicaragua ,are 
positive, nud Hit! con|icTatiun of i he United States 
in tlwlr development is a mailer of prime im* 
noi-tance -fiir all ftfte ars; interested in the im- 
provement of Commercial relations "with the 
I .-=fiii American Itcpublics- 

The pending treaty is a new departure ■and .is 
held liymanj" to give the United tiifil^s lowers 
which il is inadvisable as yet lo Ussuule m regard 
to any conn try of the western hemisphere. 0a 
lite tit her baud the history of I tie country for ihe 
past t^eniy-tive years leads 1<J I he single coilchi- 
stou lhat smuts outside support is necessary for 
its stability, It has suffered from beum exploit- 

Salvador 



el hiv Its rl&urill^ M.mti" ."itit ntJl' 1 ^ M-"'iir. i- 

by unscrupulous innv, and mdvtd; -inn- iU- 

c^K|j|i»h^ ul Wnlker in the middle of the liH i-ytl 
litry, has been ihe v if! tin ul ri wrii> <*f di^u 
hance* ivhifh had in view ii> hueiit wealth r,uhvr 
than the Welfare of its people Ium whal I'lfm 

outside assistance shall take \y\\t Ihultl m *-jH 

^jiM^rttit it I* h^t»Mvii» HtA id. ,r.mti.T[ [h:M 



- - •= i-ifti- ™ " J 

Ik? [lefiitetl. k i>, hmvever, ii'»l In .tfinni iti.n 
1 jfale the nliJiffiiioti i.f thy pfu.3- 



ihoie tvjitj aiJrt)f.„ fc 

iu^ l^calfH Whieh cntifL-ys with it iiUiUi' l*m 
k'ihle ami ilesirahle ruhniiLni^t-! inn 1 
St;Lies f tmve very strtJiifX ai£UtiK ni* in i 
tii (he litheliehif result ^ wWu'U Hutih] hvi-niv m« 
ihe naiife |M*|iiiliitHflJ iff ihis Khirin-iu^l rfjpuh- 
'lic H wliose. k-adine; re|nv,-vuiaiive to the fmnVr- 
eiiee tvht a limn of |WuJ/.jr fJi^lni'iimi _ jmO iil- 



Area, 7J25 square; mi Jcs; Population, 1,700,000; Language Spanish- Capital, San Salvador; iNjpulati 




Fibers 

txkisis 



O m ((m Rxzr. Com h lttec. 

(.'/rjij'rwPcTPi. 
IlO^. Au-a^ijo QUENOKIJ. 

Official Dtlczation, 
]-lt>M". Alfonso QtjtKON£i F 

HOW, |05B SUAV. 

Hon. Rpuekto Ar.i.-i l. w.. 
Special Gucjt of ifur Stcrttim of the Th*0& 

TttZ MtNJBTZft OF SmwjU^q. 
Ref>rcien.latii/ct frfliiH i/rr Unsttd State j. 
Burkc h Hon. JoJrh, TrClsUrcr qI ;;k United :. 
Ardrcy. j r Howard, Ci^y' National Bank, Dallas. 
Curths^ Frederic R., Cliairm^n Federal Reswvc Bjiflk 
Boston. 

Dcanj h H, G. P„ Mcrchanti' Loan & Trust Cc„ Cliicaso. 
C»dwln p EUiot H v attrfiiarr Unitqd Stnlcj Cli^nber 
Of Commerce, W^litngton. 
IcirLj E. C. h Ttie Texas Co., tfevi York 



LuHtirij 

Kickerson, J. 

Row Ch W. S, H 
Wilson. Dr. W. P H 



Wilrninpon K N. 

Vice Pre$i<km AssocEatio^i of Com- 

t Fim National JianW h Cincinnati, 
Dlrcclor Commercial Museum, Pliil- 

Constantinc E. McGm're, Crouji Stcrttar,?. 
Dita EJougfit by the Deletfila 

THE smallest of lEic Latin Atncrkaii re- 
publics is by no tncani the least populous. 
The Republic of Salvador occuptes u 
short and narrow strip of the Pacific Coast of 
Central America, The total railway mikage of 
the republic aggregates a Jit tie over one hundred 
miles. Tile country is primarily an agricultural 
one, the staple export being coffee, which affords 
about Ho per cent of Hie total exports. There is 
also a trade in Indira sugar, balsatn of Peru (of 
which Salvador has aimost a complete monopoly ) , 
hides, rubber, and leaf tobacco. At the same 
lime, there has been considerable development 
ip mining industries, jiarticularLy gold and stiver, 
die dhhuaT output of thtfl* lwq metals amotmting 
to about $1,500,000, 
Although Salvador is 600 souare miles smaller 
iJdiau New Jersey, it is, for Central America, 
densely populated. It is the only one of the 
Central Amerkan republics which docsjiot front 
on the two oceans; its only coast line is on 
the Pacific, Although in the tropics, il has nn 
equable climate, owing to the mountainous na- 
ture of the country. A railway line connects 
(he principal port. Acajntla, with the capital, 
rVan Salvador, a distance of 65 miles. There is 
a branch line Of 25 miles to Santa Ana and also 
a fine line from the capital to Santa Tccla, g 
miles. A line has also recently been rebuilt and 
put in operation from Ateos to Santa Ana. The 
international railway system of Central America, 
which is intended to connect Salvador with the 
railway system of Guatemala, is now tinder con- 
struction. Whitn finished it will give Salvador 



a tiju-ci rutl uuiki un the Atlantic and should du 
much to pruinotc the commercial activity ul this 
small but e[iter[>risiug country. 

Ihe memorandum presented by the Salvador 
delegation us a basts ot discussion ul ttie iiiL- 
vuilor conference eotiuniLteu concerneil itself 
primarily with practical questions. In order lu 
create or extend commerce, there are certain 
essentials. The lirst of these is the creation of 
pmliluhie marten^ ft is also necessary lhat 
Uoads should be furnished ui good quality at 
moderate prices. Acquaintance with markets 
untl conditions required by Jortigu purcJiaseis 
can be obtained to besl advantage only by per- 
sonal investigation on the spot. Another essen- 
tial for Ihe exploitation of any favorable market 
is adequate transportation and in Latin America 
all trade at present can only be developed witu 
due regard to terms of credit aud cundttiotis ot 
payment, favorable to the purchaser. At the 
present time the aggregate foreign trade of Sal- 
vador amounts to about $16,000,000 gold, of 
Which about £10,000,000 are exports and $G,ooo,- 
000 imports, "The currency of the country is 
established on a silver basis, which renders all 
foreign transactions subject to the fluctuations 
in value of silver in the international markets. 
The United States is the most important cus- 
tnuier. It also affords the largest source of sup- 
ply for importations WtQ Salvador, The aggre- 
gate trade of the United Slates with Salvador is 
more than twice that of Great Britain, and prac- 
tically three times that of Germany, 

A number of other questions were also put"* 
forward for the consideration of the group com* 
nutice on Salvador. Not only a commercial 
treaty wkh tile United States and the improve- 
ment of the .currency but also the questions of 
weights and measures, a uniform, |>ostal tariff 
traiihl liave beneficial results. At the present, 
time Salvador, like all European and Latin- 
American countries, has adopted die metric sys- 
tem as its standard of weights and measures. 
The fact -that the United States still adheres to 

■the 'English system is a constantly recurring 
sourec of difficulty and constitutes a hindrance 
which is not experienced b3' most European 
countries in their trade with Central and South 
America. Of coarse the reduction of ilia present 
international rates of postage on letters and post- 
cards would at first cause a certain loss of 
revenue. However, in spite of this, tl would 
nevertheless result at the same time in an addi- 
tional commercial and social bond, drawing the 
republics of the Americas closer together, Jn 

, the same way an inter-Aruerican parcel post 
established on a uniform basis would constitute 
a further facility for increased commercial in- 
tercourse between Latin America and the Unileil 
States. A closing' suggestion was made that the 
Governments of America be recommended to e^ 
ccpt from every tax ihe merchant ships of the 
other republics, giving them the same treatment 
that they give their own ships so as to create an 
inter-American coastwise irarte, 

A supplementary memorandum dealing with 
the effects of the war and the questions suggested 
by the Secretary of the Treasury,, was also pre- 
sented by the delegation of Salvador. This 
memorandum showed that imports had fidlen 
off one-seventh with the outbreak of hostilities. 
As a net result the govern! lu-ut resorted Uj 
economies and arranged tn avail itself of a con- 
siderable credit fund. To replace Mie las on 
liquors and certain tariff ditties, an Ineoniu lax 



is now under consideration as a iicimuicui 
srmrce uf revenue. 

I11 matters nf fnm-itcy the country is lint |':ir- 
Lvculnrty well uffc The supply of coin Hirpvars 
tn he insuftif id it for normal irin^Lftiuu? of COui- 
merce ami crop 'ihovitiul^ti, ajjfj.Tegalin'tf only 
some Si 1 per capita, including both circulating 
coin and creilit money. This state of aEVairs 
added a point to the suggestion that the mone- 
tary unit nf the United Stales be adopted- as the 
legal aud uniform currency of Latin AtHericrt* 

Although almost thirty per cent uf the tola I 
government revenue^ of Salvador appear tiuw m 
l>e refpiired lo meet foreign loans contracted in 
past years, there still seems to be a number of 
opportunities for further development in the wav 
of municirml and other improvement*. Ihit in 
all matter of trade it 15 urgetl ihnt creilit terms 
ranging from 3 to 12 months are necessary, cer- 
tainly in the beginning, for a more permanent 
establishment of increased trade with I lie United 
Slates, 



Nevertheless, the conference committee, in its 
report, was strongly of the opinion that addi- 
tional banking caphal, as well as money for 
general development, ii extremely nccess&ry and 
should be accompanied by nhjasures to hnprovo 
sieamship communication and railway facilities, 
in ihis connect ion, the committee urged lhat any 
movement to establish American lianks in Latin 
America should take into consideration the ad- 
vantages whkh would result from one liauk 
having branches in each of the countries instead 
of separate banks establishing miscellaneous 
branches or agencies. Consequently, the com- 
mittee also suggested ihe organisation of a sep- 
arate corporation, not for the purpose of re- 
ceiving deposits, but with power to negotiate for 
and distribute government loans and the securi- 
ties issued by the various' nun urinal hies for 
public improvements and extensions of rail and 
water communication. This corporation should 
have branches in ench uf ihe countries in the 
same way as Ihe single bank, referred to above, 
for ihe purpose nf ordinary hanking business. 

Already the extension of railways is under 
wav. bin this movement should he accompanied 
by the construction of more and belter inland 
highways, so lhat import* can mhjv cheaply and 
(piielilv reach ihe points ot urn sumption. These 
facilities should he siipplcmciilcd hy heller stetnn- 
ship service for tiiatls, passengers and cargoes. 
The budget 0/ ilic republic Ijji^ ;d ready lakvn iu- 
iii aecoiml a sum destined fur die possible sub- 
vention of sieamship lines. The committee also 
called attention in ihe lack nf any ciimmerciaE 
ircaiy between Salvador and ihe United States, 
and was a unit in recommending to the govern- 
ments of btith couiurh-s, O1.1l -such n ircaiy, con- 
tflfnfnc: cnuLVssrons ruuinafU' and e»pr^|ly adrait- 
lagnitis. he negotiated with all po^ihk despatch, 
Friendly commercial relation* now differ snme- 
uhat 011 the part nf Salvador, by tin- Tack 11 1 any 
chambers of commerce or cmniiiercial nrgnuhia- 
limis tn eorresfioTid lA'ith simihir ur^uii«Ui"iH 
in :he United Suite.-. The i^uunmife p^mtjeij 
oul ih^il ctmp^ravinii neiwveu oreani^atioiK of 
Miis kliwl in hprth nmiurie^ widd lie mnlually ad- 
irniUngeous, and ccnihl -nppleukm the H-'.inpur:!- 
tion between hanking hist bullous in u-ndilMiin 
reasonable crcdiis, furnishing p^nupi auil reli- 
able credit information, audgctwrallv inijiroviiw 

and facilitating a ln?tter IniaiH-kd ^uM r nil rcial 

undcrst n ntiding. 
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Area, 32,3^0 square milts; Population, 450,000 ; Language. Spanish; Capimlj Panama; Population, 37,600. 




l-ktft, Aai^rmES AbjntiA. 
Offiriat Vrttnatian. 

MjKf. fVKiSTWtS AxjftltA. 
lUvjn* Hums F, ACHl'dia 

itfavhtt f/W/ J/jr Srirrflary of iht Treasury. 
The Mimstj-r of pjiiffatMA, 
H^ttfjtrTti^tiiffi fri*m ihe United atnttj. 
Mi3k!\ J, X. h Chairman Fcilera] Reserve Itank, Kan^a* 
Ci<v, 

CfcltfiailjL A, G., President CuitniitTcial National (tank, 

Coci]kJgv. j- knmlolph, UosUm. 
Crane. CEtnrtes K H Cftiw.Ee. 
Howard, A. U. p Anifltkan Espreis (. 
ham". Miks F r , Presided! Chiicns & i 
(tank. Savannah* 

ItijynoltK Hon. J,mn:s Ei„ 1.. 

ion M :i 1 1 li f :i i:( ttrt: r ^ . Was 
Wink, P. J„ Si. Louis, 

Waller PcnGi-ld. Croup Secretory. 

Data Broudlit ti >■ the £>clc£atlan 

FROM ik close association of the Republic 
□ f : ":i : ! = 1 ■ .:. with the United £tat£s, o^ing 
io the fact that the CanaJ %ann crtft fhfd 



Slntwt has con^uwilly Mk.k5S.11 in the affairs of 
the J it lie -republic, the procerus affecting our 
niiiuuurvkl relalioiis are better ^nenvti and Ices 
(FjTijciiU iJielii those of other Latin American 
fflunt&s. .Virvirriliduss. lh* mr-no£uidum "sub- 
initial iu tile Conference by .lie Panamanian 
cllcbi&ityl OH interesting (Mir antl reviews con- 
ditions which have not been iniroughb appre- 
ciated. 

l ? ur e&jinpje h In *pite of [lie frctmciit steam- 
sliifl coummiiicrLiicm between the United States 
'iml Panama^ tile revenues of tli£ republic have 
Increased 30 percent .since tlic beginning of the 
Kuro|>vau war. This has been primarily the rc- 
.-tii: of the decrease in imparls, as a fare;c part 
oi I tits revemte is derived front tEiU source. It 
is, however, also claimed to Liu due to the decline: 
ui local commerce resulting from the cstabltsh- 
mum o: cunmiiiSELriL;^ by tlie C^ci^l Zone jjqv- 
unmictlt, fn o^lcr lo nieet Lliis t-U Linking bl Elie 
revenue tempo rnry taxes have been imposed by 
hw and tbe ad vaiorcm enstoat duties have been 
hiereasi.'d by 20 |>cr cent. The latter increase: 
is subject to the approvement of tht government 
of the United Slates, under the terms of what is 
known us the Tuft A^rcc^cnt, and the official 
delegation expressed the opinion that it was a 
matter of. urgent necessity for the government 
(if the L + pited Sifli<9 ta approve the increase in 
unler ta meet the situation facing the Panan;a- 
uiau Government. 

*\% delegation atso brouglit forward the mat- 
ter of differential rules established hy tbe 
Panama Railroad Company. Tb is- company, of 
course, lielpngs to tltc Govemnient of the Unitdd 
States, and the dclcRatiou very properly brought 
lo tbe attention of the Conference questions con- . 
aming its operation, In regard to the ottii? 
questions brought forward during the confer- 
ence, or presented for Preliminary considcra- 
liori U'. ior'.' the actual meeting oE the delegates^ 
the Panamanian delegation expressed itself in 
thorough accord with any proposals presented 
for the general benefit of the republics. 

Results of Committee Conferences 

The conference committee, in its final report, 
enlarged upon the operations of the commissaricE 
now established by the Canal Zonc Government 
and recommended the abolition of the present 
e of commissaries owned directly or in- 
f by the United States in selling to ships 



which call at Cristobal, or Balboa, or pass 
lEaroiitfh the Canal, all classes of provisions, sup- 
plies, and other articles ( excepting coal, oil, 
water, cold storage and other supplies or services 
not procurable in the republic of Panama or the 
Canal Zone, provided, of course, that such a 
regulation should not apply to ships own<!d 
hy the United Stales Government, ■ The com- 
mittee further urged the abolition of the dis- 
criminatory freight rates by. sea and land estab- 
lished by the Pun a ma Railroad Company to the 
detriment of commercial interest of tltc republic, 
and also urged |>cnnission to us£ the Canal, sub- 
ject lo Canal regulations and tolls, for merchant 
ships pr other vessels desiring to use it for trans- 
litortation purposes between the ports of Panama 
and Colon, 

In regard to banking and shipping, the com- 
mittee earnestly recommended to the Federal 
Reserve Board the opening of branch banks in 
all Ihe countries of Central and South America 
and the general improvement of ocean transpor- 
tation between all the countries of the Americas, 
to be accompanied by an extension, and finally 
by the general use of dollar exchange in*all quor 
tations of prices, drafts, etc.. 

"Whatever detriment the republic may tem- 
porarily suffer from tbe commissary stores estab- 
lished in the Canal Zone have been more than, 
offset hy the fact of the Canal itself. Of course 
for many years, since the days of the conquest 
of Peru, the fsthntus of Panama has always been 
an intern at ion?l highway between Eurooe and 
the East. With the bunding of the Panama 
Railroad in the middle of the last century the 
convenience of the route was more adaptcd-to 
modern conditions. But Chafes fever was a 
nest which many a merchant and sea captain 
bore away with him as the only substantial sou- 
venir of his stay in old Panama. Today the new 
republic faces Quite different conditions and a 
far more promising era of- prosperity than ever 
before. It is now permanently and definitely 
established as one of the .world's greatest and 
newest highways. The future trade of the Canal 
lies before it ; not only with regard to the coun- 
tries of South America but also with regard to. 
Australasia and the Far East, Frequent steam- 
ship communication with tbe rest of the world, 
many and substantial banking facihtcs and a rich 
and virgin territory io develop offer prospects 
Of a i — - 



Dominican Republic 



Area, 19,325 sqlferjiODjJcs ; Population, 700,000 ; Language, Spanj&h; Capital, Santo Domingo; Population, 30,000. 




LVifthii't't Coll A( IJt U tv 

Chairman. 
llnJf. I'K-lXih'IHCO J, I'EVJtAPn. 

JIli*. l'"HAfrciscu -h I*iiv*AiHi. v 
lln*. IvifRluilB JimcxkK 
.y/iYuii titrtsi i'f tlf,- t sVi r ri-f<iJ'V of iht Twiutiry, 
'JVm; MiNisTnii rit' Tin; llosiitif'icAH Hfirttnijc. 

|-ftih'hrr. K. It., <*.vin*T Rejcrv^ KaiiV, <Z\w 

In:.]. 

IjiKt-hii, (i»v, NfW V<n*. 
^■:^l f ..lli-r. Wartr* L L ',. 1 ' 



1 



Drtli]i, G. G,d Colnmbois. 
amy, David H. G M Vitc Prtsittent Irving 

t^pptr, Chirlva Itf H , AVas>Lintfton H 

Rht-Lt K. Ch.irlcston, S, C. 

ii^LLciLtcra, W r L., Ipp^crsct)], Ran J Cr>., New York 

Wurjivltt, Edwin, UaEiimorc. 

Q. A. Shcrwell, Croup Secretary. 

Data Broueht hy the Dclczrt iaa 

THE memo rand urn setting forth conditions 
in tile Dominican Republic, which served 
as a basis of discussion for the Confer- 



ral es and Latin American countries is, aho\ 
all, an educational one. 

It was pointed out, that the war vudch haa 
closed German and Austrian ports to general 
commerce has necessarily caused, and fo^ sumc- 
Umc will continue to cause, a tangible increase 
in Americ;m international commerce. Ifowcvcr, 
this increase will only be temporary unless an 
educational campaign is undertaken which will 
tcac1>tbe people of Latin Anierica that, here in 
ihe United Statcs > they now produce or are in a 
position to produce practically all the articles 
manufactured by Europe. 

Unless such a campaign is carried on success- 
fully, It is not to lw doubted that, when the war 
is r>ver am] the belligerent countries gradually 
r&ttwic their normal trade operations, tra<lc will 
rclnrii to the channels in which it flowed before 



of hostilities and for the simple ' 
reason that a . short expEritnce and tht good will 
of nations are not alone able to destroy ideas or 
prejudices or practices which have existed for 
many years. It will also be necessary to con- 
vince Latin Americans that th^ may continue 
doing for their convenience that- which they have 
had to> have recourse to from necessity. 
In an international educational camps 



the postal 



of the most powerful instruments j 
service. Consequently, the feature 
hy the Dominican dcEegation was the appoint-' 
mcnt of a special committee to study and to pro- 
pose to all the American governments a project 
for a Pan American Postal Convention to in- 
clude the following provisions:" 

l. Thai the same rate of postage for let! = !■■:■ and 
prated matter which ex 1st a in the ctMneatfc mail aer^ 
vice of tltc United Stafcj shatl be extended to ah ocun- 
1 r : " -■ a( ttLe Pan American tJnien. 

at The atippcEpn by all coufitrics of the F'in AitiEr- 
\an Union of tbe Uitiled States regulations with regard 
lo second ctnss mail ind ratcS of poslafce, 

3. Ttic -Ktoptinn ot a uniform syaicm. of money or- 
ders nnd parctl pan by all countries of tiie Fan Amer- 
ican Union. . * 

.:. The institution of a Fan- American postal comrnis- 
sion H wilh headquarters in the cily n\ Panama, to aervfi 
a> n -■ion of a clcarins-houie far ihe poslal administra- 
tfeni of at! of the Pan American cotmtnes. 
Remits of Committee Conferencs 

J'Me Conference Committee, in addition to 
adopting the memorandum submitted by the 
Dominican delegates, took up a more extended 
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film]/ of 1 1 iv situation which included questions 
□f public hnance, die monetary situation, the ex- 
tension of inter- American markets, a merchant 
MTiLriTic. and tin] pruned iram^jorta^tiou facilities. 
It was poiuLcd ant that the only market for one 
uf i he chief products of llic Uomiiiiean Republic, 
namely, tobacco, has been Germany. Since the 
nntbreak of the war the tobacco ordinarily sent 
lo Germany has had be held in storage* Con- 
sequently, the Dominican merchants have Irceu 
dt|>rivc(J of buying what they used to purchase 
with the price o-f thdr tobacco and this in turn 
has resulted, of course, in a cor responding de- 
crease of import tkiiies. 

The on I,' remedy for ibis condition is the find- 
ing of a new market for Dominican tobacco. 
L11 fortunately, such a market is not available in 
the United Slates, because American import du- 
ties on tobacco are prohibitive. Dominican to- 
bacco is similar in grade to that of Porto Rico 
ami consequently can only be introduced into 
litis country advantageously under conditions 
similar to those granted to I'orto Hico H It was H 
therefore, suggested tb.it a reciprocity treaty be 
negotiated between the United States and the 
[Joniiiiicaii Republic i'tfbicft would admit tobacco 
to the United States markets under advantageous 
venditions and in turn admit some of the prod- 



ucts ui die United Suites jum div JJomiuicnu 
Republic .under similar favorable co eh! it ions. 

The results of sncb a reciprncitv treaty woidd, 
it was claimed, be: mutually advantageous, as .lie 
Dom'iuicans would necessarily buy in the United 
Stales ttith the price of tbeir liVhaecu ihe manu- 
factured article* which they have previously 
bought in Germany, 

Except that the war has slopped I'toininican 
credits in Germany, k has not serimisly a fretted 
'tile monetary condition of the country, JJank- 
ing conditions in Santo Domingo are somewhat 
unusual. The twti principal banks arc thi Koyal" 
Uank of Canada and t6iv Xatiomd Uank of Santo 
Uomiogo, Xeither of these banks issues bills 
and neither of them (jets extensive deposits from 
the public, a win£ to the fact that very few peo- 
ple m the island have [is yet acquired the habit 
of debiting their savings. The main banking 
business at the prescuL time is tbe discounting 
of drafts made by exporters upon European and 
American houses. The Committee pdinteU out 
further tbat there are ample and highly proftla- 
ble opportunities for tbe investment nf capital in 
the building of highways, steam railways, electric 
railways, electric light, gas, and power plants. 
Further, an -npnun unity is open to increase the 
i>( American manufacturers by iji- 



editatiug the sale nl jjiHjd> rut fredu in rmnrh tin 1 
fame way as lias dmu- hilhcrln bv Germany, 
The chief essential necessary in render >urh an 
extension mi LTedh lorn is mutually adtauiajjeiHi- 
is for American merchant nud ban kern m jiain 
the same personal kunwlvdgc of Duuiinfi'aii ex- 
porters 1 1 nil the Germans acquired. Hot it wa* 
repeatedly urged ibai line situaiiun i>i the IVmiu- 
jcau Republic, lyiiie. as ii d W between Cuba 
and Porto Rico, which IkhIi enjoy larbV ftjjftfot* 
signs in tlie United States and are h uh engage*! 
in sugar and tobacco gnjwing L has ucccssanR 
a free ted trade re hi I ii aw with the United Slates. 
The negotiation uJ a rerip finely treaty between 
the Dominican Rcpiddec and the United Stales 
was urged as being worthy/ r>f special eui t> id e ra- 
tion .11 iJtjs time. If such a treaty were infected, 
instead of only uiU line tif passenger si earners 
plying regidarl>' fielsvecii 1£vvt Vuflt and Domin- 
ican port^, makini' a tri|i two ur diree tiroes 
a mo nl h. the growth of trade wnukl net^sarili 1 
lead to the establishment of ad>lni»n:kl lines pro- 
viding regular service, i fnly a thninngh niiilL-r- 
pjaEutiHK o-f the general sinutiiiFU as urge I by ibe 
Committee can permanently brinii alumt ike rle* 
sired results and impnsve (he iMifliH'iiil and &*ni* f 
mercinl relaiinns hf tliy Iwii enuutfe 



s; Population 2.^*^] Lnngtiagc* Spanish; Capital* Havana ; Population, 350^0. 
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. H. Crennnn, Croup Sceretary. 
Data Brouaht by the Dcteftat Inn 

THE Cuban delegation, in the mcntorandmn 
it prepared as a basis for discussion in 
the Conference Committee, pointed: out 
at once thn^t the commercial and financial rcla^ 
lions between Cuba and the United States are 
already of such tniport*incir and magnitude, and 
so very close, that Cuba [3 net in such great need 
of bringing about serious changes in its inter- 
course with this country in -the same measure 
at least, as arc the other countries of America, 

Jn i lln st ration of tbe close relationship of 
Cuba Willi the United States, the delegates called 
attention to the fact that very nearly 81 per 
cent of the total exports of Cuba are already 
regularly exported to this country, while approx- 
imately 53 Ptr cent of-Cuba's imports regularly 



come from the United States. 

1$ was suggested that this condition was large- 
ly due to the beneficial operation of the Reci- 
procity Treaty, entered into between the two 
countries in the year ^903. The fundamental 
feature of this treaty is the mutual concession 
which bo'th nations liave made to each other in 
their respective tariffs. At the same time atten- 
tion was called to the fact that if, under the 
present tariff la<y of the United States, all 
sugars are admitted free of duty, Cuba will im 
longer hold a preferential position in regard to 
other sugar-producing countries, and that, con- 
s&quentty. the Treaty will cease to benefit Cuba 
in its principal export unless some other agree- 
ment is enacted by way of compensation for its 
loss of preference. 

Coming to the results of the war, the mem- 
orandum indicates that the effect would have 
been disastrous for Cuba, but for the fact tbat 
the absence of the compel iih-e sugars,, of Ger- 
many t France, Russia and other European coun- 
ties has so advanced the prices of Cuban sugars 
as in some measure to make up for losses in 
other branches of trade. 

Not withstanding I he cancellation of foreign 
credits by European bankers, bankitig conditions 
in Cuba were not so seriously affected as might 
have been expected, not only because Ibis can- 
cellation occurred at a time 'when bank credits 
arc not generally used by local banks in Cuba, 
but also because, during the fall, credits were 
extended by New Vork hanks. Another effect 
of the war which has not been unfavorable, k^s 
been such a scarcity of French and Spanish gold 
as to move the Cuban Congress 10 pass n law 
coining pold and silver currency by the Cuban 
Government to circulate a* legal tender, Lly the 
new currency law American inomy is declared 
tcgal money in Cuba. 



It is imercfitiii^ P> note ibai. pri-ir in i;ie hi- 
^Enuin^ of ihe i\ur ">ean war, a torfe* |wri »ij the 
banking, relations between Cuba and the t "nil til 
States was made by Cuban banks tbrwh Lon- 
don. Paris and Hamburg, from which bank 
credits were ohatiued and used in Cuba for 
move men I of the crops and for unmet a ry ad- 
vances to planters. It has been cMiuiauil that 
these credits varied from K to 10 million do liars 
and at times aggregated as much as £jo,(>oojnao. 
As thi Jiuropcan hanks cannot now aJVurd to 
arrange to advance money or grant credit, Cuba 
has, necessarily, applied" to American banks, 
American banks appear to have ronnndijd lw 
granting credits to Cuba against sugar deposited 
iu lirst-cEass warehouses vr juniusi shirmieiils 
of sugar to the United States, thiee the safely 
and seciErity of this method of extending credit 
is assured ami American ^ii^-m havr b.vruu.'' 
aceusTomcd to it, thure is no reastJii why Cuba 
should a^ain have recourse to the hanks irf 1-lng- 
Jand, France and Ccrmauy. 

The Cuban delegates, in cumuiou with all tU* 
otlwrs, agretil that the further invvrtmeut t>f 
American capital and a genera) uicweinerit frir 
Liuifomiity of laws affecting trade and i-ouuncree. 
would both materially aid the increase of friend- 
ly relations with the United States. As in other 
Latin American countries, the extension «f lon- 
ger credits by American houses is urged as eery 
necessary and as being a measure which, taken 
in conjunction with imp roved festal and hank- 
ing facilities, ivill do much In furtlier tlie pur- 
|ioscs bad in view in calling the I'an American 
Financial Conference together, 

RBiiftscfCammtttsc Ccofercncts 

The Conference Couuntttee ha^ed iis reann- ^Fff 
mendnitions on the very able snrver uf Cuban *W 
conditions presented by the Cuban delegates in 
their memorandum. The eoninmttVs tjiia) te- 
liort thus iuchitled aiklilioual recommendations 
affecting tracle relations, !is limited by the high 
duty in this country on Cuban toEjaccn and the 
change in the bearing of the Kedprucity Treaty 
uniler our latest tariff law; I rau>j aortal inn, in 
which it was suggested thai Cuba he made a p^ri 
of call for steai us hi 1 is plying between N'orib ami 
South Americas; jinrctl post established mm a 
basis to allow for ihe im|hir|attLpn nf eifjar^; ex- 
tension of credits; proper emiuuenrial rvpresen- 
tation on the part of agents and traveling Sides- 
men representing American (muses in Cuba ! (he 
cooperntion of diplomatk- and consular Mfrieer- 
iu both countries in niaihtainipg standards and 
statistical data; fuller emnmereial iilmrmaiiuh 
respecting Ihe two countries; unifeniuir- uf cum- 
mercinl laws; and the establish 111 en t uf Miv kind 
of michincrv for the arhil ration nt nmunvrcial 
disputes. The report nF the CnniVrciiee C'ultt- 
mittec was signed hy the Chairman, Dr. J'abhj 
Dcsverninc y Gablos, Seeretarv of Stale ^(f Culia 
and formerly Cuban Secretary m" the Treasury. 
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The Principal Addresses 



Tl iJmji ruuinj^ session ul the eNinerence wa? 
marked by an address by the President 
ui the \ 'mled Slaius, delivered in lift hap- 
piest vein »f 1 r n 1 li-l- 1 1 L-t- rnuL cordiality. The ad- 
dress was sj* hrk'f tniil Jfet sti replete with sym- 
nutlittiv tuiikrsiywllijji; (if possibilities of ekjser 
ivIauMii* livtwi.-vii die rt-|Jiihties of the western 
hetnisplicfle, thai i: is given tin full: 

Thii MrosEdcnt of !(>= UiUtctt *3ialcs 

"The iKirl [I:/.: fall* to me this tnurTtijig is a 
. rv HUtpti: une, !hi| .1 very - 1 -_- ! i s. ."1 1 ~ f-.:L out. It is 
in bed you n very 1 marly welcome indeed to this 
frrflftfttrjci 4 - "J^Ijc; welcome is the mure hearty be- 
mitsc ;ivc convinced thn.1 a conference like 
IFus will rvsidl iir tile things, that wc mom desire. 

J Jill! SUTL' that tllUSy who have lilii CUU ferCUCC 

in charge already made plain 10 ygu iti pur- 
pmse and its spirit, its purpose la to draw the 
American Republics together by bonds of eom- 
moil interest and uf mutual understanding ; and 
we comprehend. 1 hope, just What the meaning 
of that is. There can be no sort of union of 
micros! if there is a purpose of exploitation by 
any one of the parlies to a great conference of 
this sort. The basis, of successful commercial 
intercourse is conmion interest, not selfish in- 
terest, it is an actual interchange of services 
and of values; it is based upon reciprocal rela- 
tions and nOt selfish relations. It is based upon 
ihosc things upon Which alt successful economic 
intercourse must be based, because selfishness 
breeds suspicion f suspicion, hostility ; and liostil- 
ity, failure! Wc are not, therefore, try me; to 
make use of cacti other, but we arc trying to be 
of use to one another. 

"It is very surprising to me, it is even a source 
uf mortification, that a conference like this shouUt 
have been so bug delayed, that it should not 
have occurred before, that it should have required 
a crisis of the world to show tile Americans how 
truly they are neighbors to one another. . If there 
is any one happy circumstance, gentlemen, aris- 
ing out of the present distressing condition of 
the world, it is that is lias revealed us to one an- 
other - t it has sliowu us what it means to be neigh- 
bors.' And I cannot help harboring the 
the very high hope, that by this commer 
ininds with one another, as well as commerce in 
fjoods, we may show the world in part the path 
10 puttee, It would he a very great thing if the 
Americans could add to the distinction which they 
already wear this of showing the way to peace, 
to permanent peace. 

"The way to peace for us, at any ratc r is mani- 
fest. It is the kind of rivalry which does not 
involve aggression. It is the knowledge that 
men can be of the greatest service to one another, 
and nations of the greatest service to one another, 
when the jealousy between them is merely a 
jealousy of excellence, and when the basis of 
their intercourse is friendship. There is only one 
way in which we wish to lake advantage of you 
and that is by making better goods, by doing the 
things that we seek to do for each other better, 
if we can, than you do them, and so spurring 
you on, if Yvq might, by so handsome a jealousy 
as lhar to excel us, [ ani 50 kectity aware that 
the basis of persona] friendship is ttiis competi- 
tion in excellence . that I am perfectly certain that 
this is the only basis for the friendship of na- 
tions, — this handsome rivalry, this rivalry in- 
which there is no dislike, this rivalry In which 
there is nothing but the hope of a common eleva- 
tion in great enterprises which wc can undertake 
in cn Minion. 

"There is one thing ifiat stand* .in our way 
among tit tiers — for you. are inure conversant with 
(he circumstance* I ban i am: the thin^ I have 
chleJly in tui tin I is the physical lack of means of 
ctnmuuiueaiimi, die lack of vehicles,— -the lack of 
ship*, the lack of established routes of trade,— 
ihe lack ttf llmsc things which are absoEutely 
necessary if we are In -have true eoinmerciat and 
intimate commercial rclahmis -wish one anther; 
ami I :nu peKecily clear in my judgment that if 
private capital cannot soon eater upon the ad- 
anturv »i e^ahhshitif; these jibyskal means 01 
enntuumicatLiML I he govern men I must undertake 



Iti Sttmmary and Quotation 

Lij dii su. Wii' caiuiuL indeliuitely stand apart 
am] need estcli ptker for Ihe laek of what can 
eiiHrly Ifc supplied, tunl if one instrumentality 
cannot stipply it. ttien an other must Im foiusil 
which will supply it. We cannot know each 
other unless we see each others we cannot deal 
with cacti other unless we communicate with 
each oilier. So soon as veil communicate am] 
are upon a familiar fooling of intercourse, we 
shall understand one another, and the bonds be- 
tween the Americas will lie such bonds Lhat 
110 inlinciicc lhat the world may produce in the 
future will even break them, n 

"ir 1 ain selfish for America. 1 at least hope 
lhat my selfisEmess is enlightened. The selfish- 
ness that hurts the other parly is not enlightened 
sclfishncssr 1 f 1 were actine; upon a mere 
ground of selfishness, I would seek to benefit 
the other party and so tic him to myself ; so that 
even if you were to suspect me of - selfishness, 
I hope you will also suspect me of intelligence 
and of knowing the only safe way for the 
establishment of the things which we covet, as 
well as the cstablishmctU of thff things wc desire 
"I have said these things because they will 
perhaps enable you to understand how far from 
formal my welcome to this body is. It is a wel- 
come from the heart, it is a welcome from the 
head ; it is a welcome inspired by what I hope are 
Hie highest ambitious of those who live in these 
two great continents, who seek to set an ex- 
ample to the world in freedom of institutions, 
freedom of trade, and intelligence of mutual 
service/' 

The Secretory qf State 

The Secretary of State, who followed the 
President, emphasised the fact that the confer- 
ence was not an ordinary occasion because, on 
" ordinary occasions, the Secretnry of State, as 
the Presidents representative in dealing with 
foreign nations, was accustomed to welcome the 
visitors. This conference was an epoch-making 
event, and one deserving that the welcome should 
be spoken bv the President himself, and not by a 
representative. Mr, Bryan continued: 

"I shall content myself with presenting the one 
thought that lias been uppermost in my mind since 
ibis idea was presented to our Nation and to the 
nations assembled here. It is the idea that we 
arc neighbors. 

"God in His providence has made these Repub- 
lics the joint tenants of chat wonderful heritage 
which extends from the St. Lawrence and Fuget 
Sound on the north to Cape Morn on the south. 
We have, taken upon ourselves the responsibility 
of developing this territory for ourselves and 
for the world. It is dedicated to a system of 
government— to the republican form of govern- 
ment. The United States is the parent stem; 
the branches, extending to the south, have taken 
root in ihe soil and are now permanent supports— 
yes. important parts— of that great tree. Linked 
together by a unity Of political purpose and by a 
common political ideal these Republics can not 
but be interested in each other. Wc are geo- 
graphically so situated that -we must live side by 
side, and certain expectations are aroused by the 
very f= ct wc are neighbors, 

"The first is that wc shall Anew each other. 
Neighbors should become acquainted, and this 
great meeting must result in on extension of 
acquaintance which is not only desirable, but 
necessary. J am sure that the Secretary of ihe 
Treasury had in mind this more intimate associa- 
tion; as we know each other better tve shall be 
more and more assured of the good will of each 
toward the other. 

"TEle next expectation, sngestec] by the fact 
lhat we live side by side, is [hat of mutual help- 
fulness. Neighbors must not only know tach 
ottter and be friends, but neighbors must help 
each other as opportunity offers. With acquaint- 
ance increasing and friendship established, I 
lake it that Ehe principal purpusc of this meeting 
is to find ways in which we may be helpful to 
each ofber, 

"The President has suggested one, and a very 
important one, t 
iug of means 



bis great influence to secure authority for this 
Nation to do its part, and I doubt not that bis 
I'NQTls will find a response in the nations here 
assembled and that in the course of time these 
nations, by cooperation, will establish lines of 
communication winch witi not only be oT advant- 
age in ordinary times but will protect our com- 
merce from interruption if at any future time 
the nations in other parts of the world find them- 
selves unable to settle their disputes by the peace- 
ful methods which wc expect to employ." 

Dr. Ttfaiia for the LoHn-AmcrlGuu 

Speaking in turn, in the alphabetical order of 
their count ries > a representative of each delega- 
tion replied to the welcome of the President and 
the Secretary of State, All of these addresses 
evinced a hue spirit of willingness to cooperate 
on the part of each country, and an astonishingly 
keen appreciation of the future possibilities of 
Pan American solidarity and the significance of 
the exceptional conditions occasioned by the 
European war, Eighteen countries voiced such 
sentiments, through their accredited spokesmen. 
As it is impracticable to reproduce verbatim what 
was said, the following passages are quoted from 
a subsequent address delivered by Mr. Santiago 
Perei Triana, the eloquent chairman jof the 
delegation from rite republic of Colombia, which 
summarize and suggest the underlying symbol- 
ism of the conference. In asserting the essential 
similarity between the political and social ideals 
of Latin America and the United States, "free- 
dom [Enough democracy/' Mr. Triana awoke a 
new train of thought as to the future : 

"This Conference has been called for the spe- 
cific purpose of improving financial relations. I 
take.it that that is a means— one of the many 
means— to a great end. The great end, taking 
it in a large way, is the welfanc and happiness 
of tLic peoples of this Continent. That happi- 
ness and welfare must be developed on thehnes, 
socially, politically and internationally, that'have 
thus far been followed- We have achieved great 
success; and those lines are, as far as human 
vision cam go, the true ones and the honest 
ones. Therefore, there is no reason why' they 
should be changed. Those lines are crystallized 
in the words + "seeking freedom through democ- 
racy," Inasmuch as there is no freedom with- 
out justice, that expresses it all. This Confer- 
ence, therefore, is devoted to freedom and to 
democracy; and every effort to maintain free- 
dom and democracy on this Continent, like, this 
one for the improvement of financial relation- 
ship^ comes under that head. 

'"At various times during the history of this 
Continent, since the beginning of its political 
emancipation, it has been found necessary to 
place on record utterances;, or to take steps to 
emphasize die fact, that the Continent is first 
and foremost devoted to democracy, and that no 
interference from outside,, in any shape what- 
ever, can or will be tolerated. * * * * 

"That brings me to this conclusion: The hour 
of watchfulness has ohty just begun for us now. 
The danger that I allude to does not He in the 
perversity of individual men, or in the perversity 
of collectivity. It is the growth of circumstanc- 
es, — circumstances that are deeply rooted in the 
past centuries; and it will be indispensable for 
certain systems,— which constitute, as I might 
call them, the sediment of the history of Europe; 
—to be eliminated, so as to establish democracy 
in its fullest meaning, before those circumstances 
disappear. And they will not disappear easily. 
They will die hard and die fighting. Therefore 
we Americans must be prepared to make the in- 
violability of our Continent stronger each day. 

"We have seen by this war in Europe what 
that inviolability means. Wc have seen that we 
arc immune from many evils; that we can open 
our arms and our hands, and help not only the 
nations of this Continent, but also the nations 
of Europe, thus fulfilling a great mission. Those 
arc sacred trusts h which wc must work out and 
develop to their fullest capacity, 

"And 1 love my Continent, and my * 
it. Moreover, I love the poor of this < 
more than ihe rich, because _ they 'have more 
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work to do. The more powerful the country 
among us, the more is its duty to be generous 
and to decree solemnly that our territory shall not 
be violated. That will tend to the peace of the 
Continent. And let it not be thought that I am 
referring only to the strongest nation T for the 
microbe of imperialism very soon invades all the 
organs* This is something very peculiar, and it 
demonstrates how woefully embryonic is the 
development of mankind. Your honest man , your 
Sincere man, your Christian man, who will not 
take the ear of com from his neighbor's field 
singlchandod, from the moment he becomes num- 
erous and acquires a collective conscience not only 
takes the ear of com r but the field and the life of 
his neighbor to boot, catting it conquest. Then 
* he presents himself as a hero of patriotism. 
"From the high summit of Executive Power it 
has been declared in this very Conference that 
it should be honesty, and not convenience, that 
should guide the policy of nations* W< 
hold that truth aloft That is the flog 0 

Tluf Secretary of the Treuury 

Secretary McAdoc's reply to the speeches of 
the foreign delegates not only reviewed the con- 
d it ions which had suggested to him the calling 
of the conference, but outlined the plan of pro- 
ceedings which, by combination of open sessions 
with group conferences, would bring out the 
particular conditions and practical problems con- 
fronting each of the countries represented. He 
concluded with an announcement that he would 
appoint a special committee from the members 
of the conference to consider the question of 



_ relating to commerce and 
finance, particularly in such matters as trade- 
marks and patents, consular invoices, bills of 
lading, regulation of commercial travelers, ad- 
mission of samples, and many features of cus- 
.toms laws, uniform monetary standard and bills 
of exchange r The following passages from his 
speech are most suggestive i 

"It is not from selfish motive or sordid desire 
for material gain that this conference draws its 
inspiration. It has a deeper ant! a finer mean- 
ing. We meet- for the purpose of considering 
how and in what manner the great Republics of 
the Western Hemisphere, representing as they do 
common ideals of liberty, justice, and self-gov- 
ernment, and dedicated as they are to the high- 
est and best interests of humanity, may, through 
common action and interest, nnt only conserve 
their material welfare but become a more homo- 
geneous and powerful moral force for the pres- 
ervation of peace and the good of humanity 

"We are all anxious to achieve practical re- 
sults. We do not wish this conference to cnl 
minate in mere debate. We of the United States 
earnestly desire that you shall give to us the 
most complete and authentic information con- 
cerning the financial and economic needs of your 
respective countries and about every problem 
which you think we may consider to your and 
our advantage. We realize that each country has 
its own distinctive problems; that the problems 
of one country probably do not relate to those 
of its neighbors; that such problems may con- 
cern governmental of public financing, tariff laws 
as they affect the United States trade, commer- 
cial credits and direct exchange with the United 
States; ocean transportation, and various -other 
things. Manifestly the specific problems of each 
: country can not be debated with advantage or 
benefit in the general sessions of the conference^ 
In order, theref ore, to give each country the op- 
portunity of discussing its particular problems 
with ihe utmost frankness and freedom, we have 
adopted the pkui of dividing the delegates of the 
United States into 18 committees. One of these 
committees will be assigned to each of the coun- 
tries represented in the conference. This will 
bring about a series of group conferences, where 
the. problems of each country may he discussed 
with ' a body of representative bankers and^ busi- 
ness men^ of the United States, who will do 
their utmost tp. cooperate in the most effective 
possible manner with the delegates of the sev- 
eral foreign countries in arriving at tangible and 
practical results." _ ( 
The FttfbMiter Gmmi 

p Commerce and finance go hand in hand, but. 
in r international exchanges, both are much facilit- 
ated by that universal handmaid of civilization, 
the postal service* On this account it became 
peculiarly appropriate that between the address 



of the Secretary of the Treasury and the Secre- 
tary of Commerce a few remarks should have 
been interjected by the Postmaster General 
After urging upon the foreign delegates that 
their respective governments should, as soon as 
the conclusion of the war afforded some relief 
to the postal revenues, consider the adoption 
of a two-cent postage rate for letters throughout 
the Americas, Mr. Burleson made a very strong 
plea for the extension of the parcel post and 
money order service, insisting that proper, fre- 
quent and regular steamship transportation was 
the absolutely essential, complement of any ade- 
quate mail service. He said; 

'■You can understand that we can not develop 
a parcel post service without the assistance of 
an efficient money-order service. And do you 
know that at this time there is a money-order 
convention of the United States with only three 
Central American countries, and with only four 
of the great countries of South America? 

"J am not going to name them, but tliesc con- 
ventions are not with the great countries of 
South America but with four of the smaller ones. 
Now'j gentlemen, there is a reason for this. These 
countries have been given the opportunity, time 
and time again, to enter these conventions, and 
the matter has been taken up by the authorities 
of the United States with each of the directors 
or controllers of postal affairs of various coun- 
tries of South and Central America, and the ad- 
vantages of this service have been pointed out to 
them. Two of the countries of South America 
do not even have a domestic system of money 
orders, but all of them, save these two, have a 
very efficient domestic system of money orders, 
and yet, as I tell you, we have a money-order ex- 
change convention with only seven countries of 
Latin America. One of the reasons why we do 
not have it is the varying standards by which 
values are measured, as well as their wide and 
frequent fluctuations. Before we can have satis- 
factory moneyorder conventions between the 
United States and all the countries of Central and 
South America, there must be established in this 
country, in my judgment, a banking facility that 
Wiil enable us to have exchange in dollars and 
not in pounds sterling, 

"Gentlemen, I have given in brief the outline of 
the condition of postal affairs as between our 
country, my country, and the various countries 
of Central and South America. If fairly satis- 
factory trade relations are to be established be- 
tween these various countries, we must have 
efficient postal service between each and all of 
them. 

"In my opinion, the first thing that must be 
done is the establishment of proper, frequent, 
. and regular steamship transportation facilities ; 
not for the advantage of the United States, for, 
In my opinion, this ought to be' done in coopera- 
tion between the countries of South America 
and the United States or between the citizens of 
the countries of South America and the citizens 
of the United States." 



.The Secretary of Commerce, Mr, Red-field, 
further emphasized the need of more rapid and 
frequent transportation between the. republics of 



America* 

Ad 00 and the Postmaster General. After 
pressing his pleasure at meeting such dis 
guished representatives, and his hope" that the 
conference might, have practical and tangible re- 
sults, he ; laid stress on the necessity for more 
easily available and reliable credit information 
and transactions and the accompanying urgency 
for increased banking facilities. Reverting again 
to the. Question of transportation, he said: 

"The same thing is true m matters of trans- 
portation, I suppose no nation has ever paid 
so great a premium on behalf of its commerce 
as we have paid in the cost of the Panama 
Canal. If we arc to get the results of that uv 
t be ships under our own 



control to navigate that canal wherever and as 
often and of such a character as the needs of 
our commerce require. This, one might think, 
is purely a matter for ourselves, but it is not 
wholly . sOh It ought to be the case that all of 
the. peoples here represented sliall be bound to- 
gether by ocean transit lines as frequent and 
as good as those which ply from any land to our 
common parts. ' 

"Upon these general statements most men will 
agree, save, perhaps, those whose direct interest 



in this subject may. load ihetn W took with tin f ma I 
hesiumey upon n larger competition in their own 
field of activity. The nations require heller 
mcaiisor transportation, More and belter ships 
arc necessary to bring your goodi 10 lis antl ours 
to you ; aye, to bring you here and lake us yon- 
der. It is a vital necessity that if America is to 
be more closely knit together it should he- marie 
as easy and as rapid as possible far us to go and 
for you to come and for our letters and our goods 
to move frequently and with speed. We are in 
Ibis country in the humiliating position of doing 
our foreign trade by the consent of those other 
peoples who have the ships to carry it. This 
consent is of course given so long as it is profit- 
able for them to give it. The danger of the 
situation lies in the fact that our interests may not 
always he common, and when they diverge they 
may if they will divert the mentis whereby our 
commerce lives. So ton*; as they need the things 
that we produce and can profit by moving them 
for us they will of course, do it; but if some 
sterner necessity arose with them they might 
neither be able nor willing so to do, and then we 
would suffer. I do not think the people of the 
United States, when once they realize that it has 
been by the protection of foreign navies only that 
we have been able to carry on our foreign com- 
merce in recent months, will be willing long to 
have it remain so," 

The Governor of the Federal Reserve Board 

At the second general session, on the morning 
of May 25th, a most valuable contribution to 
the general deliberations of the conference was 
provided by the Governor of the Federal Re- 
serve Bank. Mr, Hamlin nnt only gave a very 
clear and terse review of the circumstances of 
our old banking system which had done so much 
to hamper our international financial and trade 
relations, but indicated with equal clearness just 
how the new system was fashioned to adapt the 
tremendous financial resources of the country to 
the growing demands of our foreign and do- 
mestic commerce. A few passages from, his re* 
marks illustrate some of the points he empha- 
sized: 

"Prior to November r6, 1914, when the new 
Federal reserve banks opened their doors, we 
had approximately ^00 banks in the United 
States chartered by the National Government, 
and having the sole right to issue notes known as 
national-bank notes. The capital anri surplus 
of these banks was a little under 2 billions of 
dollars, and taken in connection with their depos- 
its represented a hanking power of over 0 billions 
of dollars. There were also over 20000 state 
banks, trust companies, and savings banks, chart- 
ered by the respective States, representing a 
capital and surplus of a little over 2 billions of 
dollars, and including deposits, representing a 
banking power of over i$ billions of dollars, 

"These banks, both National and State, were 
independent and isolated, except as to a limited' 
interdependence of some State institutions 
through stock ownership. They together consti- 
tuted over 30,000 individual units, between which 
in times of financial stress effective cooperation 
was impossible, * * * * 

"Under our old system the hanks of the Unit- 
ed States were in the position of an army enter- 
ing into action as a disorganized body of indi- 
viduals, without a single officer and without a 
single company, battalion, regiment* or brigade, 

'That our oft-recurring panics under the old 
system did not involve more of our banks' and 
their customers in general ruin is one of the 
wonders of financial science and is a gruat tribute 
to the. marvelous recuperative powers and unri- 
valed resources of our people. * * * * 

"The question remains as to how the Federal 
reserve act remedies the defects which 1 have 
outlined as characteristic of the old system. 

"The first fundamental defect of the old sys- 
tem pointed out by me was that each national 
bank was independent, and that as a result we 
had 7,500 independent hanks and 7,500 scat- 
tered reserves, no effective cooperation being 
possible, nor could the individual reserves even 
be drawn upon legally by the very banks which 
owned them. * * * * 

"This defect is remedied under the Federal 
reserve act through the capilal and reserve de- 
posits placed by each member bank with its re- 
serve bank. These payments constitute a sub- 
stantial fund— already abOitt 350 millions of 
dollars, and constantly growing * * - * *.. 
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This coiii niercial paper offered by the batiks for 
discounting acceptances and for certain open 
market investments 1 shall not undertake to enn- 
ii Mr. today, Atly bank desiring funds can 
take its commercial pap^r to the Federal reserve 
bank and obtain gold or lawful money in ex- 
change. This privilege enables a bank 
to loan freely in tinies of commercial stress and 
to draw down its available resources far be- 
low what would have been considered prudent 
under the old system * * * *. 

"The Federa] reserve act also authorizes na- 
tional banks, for the first time, to accept bills 
of exchange growing out of the import and ex- 
port, trade under certain reasonable regulations, 
and the Inderal reserve banks arc also author- 
ized to discount such acceptances* This grant 
of power is a most valuable one and will enable 
our banks to finance our foreign trade by loan- 
ing their credit upon these acceptances. By this 
grant of power the so-called dollar acceptance is 
made for the first time possible, and this means 
much for the future development of our trade, 
especially with the great nations of Central and 
South America, and will add much to our abil- 
ity to assist them in financing their sales to and 
purchases from the United States., 

"The Federal reserve act, however, has done 
much more to help make possible closer trade 
relations with foreign countries. The Federal 
Reserve Board is given power to permit nation- 
al banks to establish branches in foreign coun- 
tries, and it is at once apparent whit a great as- 
sistance this will be, not only to the United 
States hut likewise. to the great nations who 
are trading with the United States T especially 
those whose delegates are assembled here, 
.^ranches of national banks have already been 
authorized in Argentina, Brazil, Panama, and 
other countries, and it is confidently expected 
thai a great de^opment in our trade relations 
with such countries will result 

"The Federal Reserve Board is also author- 
ized to L permit the Federal reserve banks to 
open and maintain banking accounts, appoint 
correspondents, and establish agencies in foreign 
countries, for the purpose of purchasing and 
^ selling bills of exchange arising out of commer- 
cial transactions; these banks are also author- < 
ized to deal in gold coin and bullion at home 
and abroad. It is easy to see what power the 
Federal Reserve Board, through the Federal 
■ve banks, will thereby have, in connection 
its power over discount rates, over the 
._ iment of the precious metals into and from 
the United States." 
A Member of the F«Uzal Rttave Beard 

Further emphasis on the part which the Unit- . 
ed States, under the operation of the Federal 
Reserve System in foreign banking will now be . 
able to play, was made bv Mr. Paul War- 
burg, the member of the Federal Reserve Board 
most expert in ail matters pertaining to inter- 
national banking. He claimed that the day of 
the Opening of our Federal reserve banks will 
mark the advent of the financial" independence 
of the United States. The great lending country 
of the world up to the otitbreak of the present 
war has been England, It was England's call 
upon her creditors to settle their debts, at a 
time when every one of them was at a disad- 
vantage, which had much to do with the uni- 
versal emharassjnent in banking circles during 
the first few months of hostilities. Here a 
clear indication was given that it was worth 
while for one country to be financially inde* 
pendent of others, or at least to distribute its 
indebtedness as widely as practicable-- The way 
now lies open for the United States- The estab- 
lishment of a world discount market cannot be 
done over night, but here again the Federal Re- 
serve System can now step in and provide re- 
sources and facilities hitherto denied to Am* 
erican bankers and merchants. Mr, Warburg's 
own words seem to convey a very . clear idea of 
how this may be done: 

"It may be opportune to point out in this 
connection that the Federal reserve act gives 
ample powers for the development of this busi- 
ness, even though these powers may have to 
be still further enlarged. Member banks may 
accept, and Federal reserve banks may .dis- 
count bills arising out of transactions based upon 
the "importation or exportation" of goods. The 
Federal Reserve Board has been advised by its 
counsel that the words ''importation*' and "ex- 
portation," as used in this connection, need not 



ha construed as confining these transactions to 
impo rial ions or cxportauons jnto or from the 
United States, but that these transactions may 
also cover shipments between foreign countries. 
We sliall be m position, therefore, to serve as 
bankers of our American sister Republics, not 
only in their trade with us, but even in their 
trade with ot tiers, * * * * 

"There is one other signal serWce [hat Federal 
reserve banks can render in this respect; that is. 
to facilitate the quotation of so-called "forward 
discount rates," A hank in a foreign country, 
when buying a dollar acceptance, must he as- 
sured of the rate at which the bill will be dis- 
counted when it reaches our country. On this 
rate it will largely depend whether the foreign 
shipper will use his European or his American 
credit facilities . The Federal reserve hanks are 
fully alive to the importance of this question, 
and I may state on behalf of some of the largest 
of these banks that they will be prepared to give 
the greatest possible assistance by adopting 1 a 
liberal policy in quoting such forward discount 
rates, good for a certain date or for delivery 
upon the arrival of mail by a given steamer-" 
The Chairman of the Federal Trade CamniEeton 

The following passages from an eloquent ad- 
dress by the Chairman of the newly constituted 
Federal Trade: Commission, Mr. Joseph £. 
Davies, delivered at the fourth general session 
of the conference, Thursday, May 27th, need 
little comment as expressing in imagery and 
aspiration the reflection of the spirit which un- 
derlay the practical work of the conference, ac- 
complished in the meetings of the group com- 



"We are of different races and tongues and 
creeds, but we have this heritage in common: 
Our ancestors all had the virtue and vigor of 
the pioneer,, They sought betterment for them- 
selves and their children. They came to a new 
country; they dreamed dreams, and endured 
hardships for the sake of their dreams. They 
dedicated the best years of their manhood and 
all of their interests to create, serve, and per- 
petuate a government that dedicated to the com- 
mon good of all men. This service they have 
rendered to their country and to us, their chil- 
dren. We therefore have in common the hopes 
and aspirations of our fathers. We have in 
common bequeathed to us those ideals which 
Bolivar, Rosas, and San Martin, and the foun- 
ders of this government fought for and on which 
the governments under which we live were 
founded- Our" traditions, our purpose, our as- 
pirations, all suggest friendship, mutual trust, 
mutual helpfulness." 

The Director General of the Pan American Union 

The concluding address contemplated in the 
official program was contributed by Mr. John 
Barrett, the Director General of the Fan Ameri- 
can Union, an organization representing the £1 
republics of the western hemisphere whose beau- 
tiful and imposing headquarters afforded the 
setting for the conference. In reviewing the 
growth of inter-American relations in the last 
few years, Mr. Barrett did not hesitate to quote 
figures and statistics* Much lack of appreciation 
of this rapid growth has been due to a correspond- 
ing lack of interest. But facts are hard to con- 
trovert, and Mr. Barrett's brief summary of ■ 
matters which have passed wider his immediate . 
attention in the fast few years, affords much food 
for reflection on the very positive and steady 
growth of our relations with Latin America in 
all branches of trade and knowledge: 

"I might go on and mention other facts like 
these, but I know this will interest the Latin Am* 
erican delegates: Eight years ago, when we in- 
vestigated the universities and colleges of this 
country, we found only about 9 or la that had 
any regular courses in Spanish, Now, as a re- 
sult largely of the efforts qf this international 
£33 universities, colleges, and 



courses in the Spanish language. 

"In the early part of '1907, in response to a 
circular letter' which we sent out, we found only 
25 high schools in the United -States that gave 
any attention to jhc study of the Spanish lan* 
guage. Our recent record shows over i.ioq high 
schools in 1,100 different cities and towns of the 
United States taking up the study of the Spanish 
American Union . received 2 J invitations from 
commercial organizations, chambers of commerce, 
and societies throughout the country to discuss 
Latin America. Last year 889 invitations 



were received,, covering every State and Ter- 
ritory of the United States, and some seven 
or eight foreign countries. , One of our statisti- 
cians, who is a very clever man and who watches 
things closely, informs me that in the month of 
April the newspapers of the United States gave 
more, space to Latin America in one month than 
llicy did in the three years of 1907, 190S and 
1500. [Applause.] He also informs me that 
the magazines of the United States had more 
articles in January, February, and March on 
Latin America than in the five years from 1507 
to tt} 1 a. Is there any better evidence of the 
growth of tangible Fan Americanism than that 
fact? A great hopk publisher told me the other 
day that more books relating to Latin America 
were published in 1914 than in the entire period 
from 1906 to 1910. These facts, I think, should 
be borne in mind, especially by the Latin-Ameri- 
can delegatcSj that they may know the growth 
of interest in this part of the world regarding 
Latin America. And, correspondingly, I want 
to say that the number of inquiries which the Fan 
American Union received in the form of letters 
and telegrams from all over Latin America 
about the United States are 500 per cent greater 
than they were five years ago. Tliot certainly 
shows a reciprocal attitude that is worth while, 

"In the matter of trade in these years the 
total commerce of Latin America— that is, of 
these 20 countries from Cuba and Mexico south 
to Argentina and Chile — has grown from $1,800,- 
000,000 to nearly $^000,000,000, a tremendous . 
increase of over a billion dollars in that period. " 

"And we find, if we take the commerce of the 
United States, that in that period the total value 
of the exchange of products between the United 
States and these. 20 countries has increased from 
a little Less than $500,000,000 to mora than 
000,000: 

"Let us hope that it may awaken the commer- 
cial, the civic and soda! societies, the universities 
and colleges; the rank and file of business men, 
and the people in general of every republic to a 
[realisation of the meaning of Fan American 
solidarity and of the common interests, purposes, 
and hopw of the republics' and peoples of the 
New World 

"Our records show that during the last seven 
years over 3,000 men, firms, and companies have 
recorded themselves in this office as desiring 
information preparatory to doing business in 
Latin America, in contrast to less than 300 for 
the previous period of years before that 

"Let us hope, therefore, that this conference 
may mark the beginning of a far-reaching Pan 
American movement among all the Republics of 
the Western Hemisphere, from the United States 
on the north to Argentina and Chile on the 
soutn. - 

Tin Dun of (he Diplomatic Corp*, the BellviizgMlnbiv 
A number of other addresses were included in 
the general sessions of the conference. To mem- 
bers of the Chamber of Commerce of the United 
States one of the most interesting 1 was that of 
the Bolivian Minister, Mr. Calderou. In urging 
the necessity for various improvements, and 
speaking hi English, he wait on to say: 

"There is another point, which refers more to 
the future, which the Bolivian delegation has 
thought neeessaiy to point out and that it the 
establishment of an agency, under the supervi- 
sion of "the direction of the Chamber of Com- 
merce of the United States, The Chamber of 
Commerce of the United States represents al- 
most all the organisations nf the country. The 
different reports presented here wilt have no ef- 
fect if there is -not a central agency' where ajj 
n^cessities coutd b& centralized. In Bolivia; .'far 
instance, there is a necessity for the establishment 
of sanitation, for the construction of . sewerage, 
and for other sorts of public necessities. • * * * 
I do not wish to tafce any more time of the Con- 
settee but I wish to call attention to this sub- 
ject which seems to be of sufficient importance to 
be taken into consideration and discussed*" 



As has been indicated elsewhere the usual and 
practical feature of the conference. lay- in the 
work of the group committees assigned to each 
country. These committees- studied practical 
problems of trade, finance and transportation. 
But the general sessions were none the less stimu- 
lating and interesting, and the wide range of 
topics discussed and the exceptionally prominent 
and distinguished character of the sp« " 
reflected the actual significance of the c 
as a whole. 
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